


October 20, 2022

Letter to Shareholders

To Our Shareholders:

Trio-Tech reported a 36% increase in revenue for fiscal 2022 compared to fiscal 2021, and net
income surged to $0.57 per fully diluted share versus a net loss. These sharply improved
financial results were driven by the global tech industry’s recovery from the COVID-19 pandemic,
which stimulated demand for Trio-Tech’s products and services among new and established
customers, as well as by the success of Trio-Tech’s expanded product offerings in our
manufacturing, testing services and distribution businesses. Backlog built steadily throughout
fiscal 2022, increasing 29% overall to a record $17,463,000 at fiscal year-end, primarily the result
of significant gains in manufacturing and strong orders for testing services. Our concerns for
fiscal 2023 include the pricing of labor, raw materials and transportation expenses, which have
been impacted by inflation and the effects of the ongoing Russia-Ukrainian war. However,
considering our encouraging backlog and the improved feedback from our customers regarding
their expected requirements for our systems and services in the coming year, we are cautiously
optimistic about Trio-Tech’s opportunities for fiscal 2023.

Fiscal 2022 Results

Trio-Tech’s total revenue increased 36% to $44,065,000 for fiscal 2022, from $32,462,000 for
fiscal 2021. Testing services revenue increased 41%, distribution revenue increased 103%, and
manufacturing revenue increased 3% compared to fiscal 2021.

Gross margin increased 53% to $11,733,000, compared to $7,670,000 for fiscal 2021, and
improved to 27% of revenue versus 24% of revenue a year earlier.

Operating expense decreased to 21% of revenue from 24% of revenue for fiscal 2021. Operating
income increased to $2,353,000 in fiscal 2022, compared to an operating loss of $61,000 for fiscal
2021.

Net income for fiscal 2022 increased to $2,395,000, or $0.57 per diluted share. This compares
to a net loss for fiscal 2021 of $591,000, or $0.15 per share, which included a $1,580,000
impairment loss related to the Singapore Theme Resort Project.

Fourth Quarter Results

For the fourth quarter of fiscal 2022, revenue increased 27% to $11,834,000 from $9,308,000
for the same period in fiscal 2021. This increase reflects a 44% increase in testing services
revenue and an 82% increase in distribution revenue, offset by a 13% decrease in manufacturing
revenue.

Gross margin increased 44% to $3,190,000 from $2,222,000 for the fourth quarter of fiscal 2022.
Gross margin also improved to 27% of revenue compared to 24% of revenue for the same period
in fiscal 2021. Operating income nearly doubled to $857,000, compared to operating income of
$359,000 for the fourth quarter of fiscal 2021.



Net income for the fourth quarter of fiscal 2022 increased to $790,000, or $0.19 per diluted share.
This compares to a net loss for the fourth quarter of fiscal 2021 of $996,000, or $0.25 per share,
which included the one-time, non-cash impairment charge mentioned above.

Improved Balance Sheet

Cash and cash equivalents at June 30, 2022 increased 32% to $7,698,000, or $1.89 per outstanding
share, compared to $5,836,000, or $1.49 per outstanding share, at June 30, 2021. Shareholders'
equity at June 30, 2022 increased to $27,874,000, or $6.85 per outstanding share, compared to
shareholders’ equity at June 30, 2021 of $25,634,000, or $6.55 per outstanding share.

New Business Venture

During fiscal 2022 Trio-Tech opened our new Trio-Tech Jiangsu Co. Ltd. plant in China. This
new venture is up and running and fully staffed to provide testing and burn-in services for a
variety of semiconductor components with applications in computing and automotive electronics.
We are enthusiastic about the opportunities afforded by this new venture in the current fiscal
year.

Trio-Tech delivered solid financial performance for fiscal 2022. We believe the Company is
positioned to make further progress in the new fiscal year, as we strive to achieve our goal of
steady long-term growth. As always, we thank our employees for their hard work and dedication,
and our loyal customers and shareholders for their continued trust and support. We look forward
to reporting our progress to you.

Sincerely,

A. Charles Wilson
Chairman

Yong Siew Wai
President and Chief Executive Officer
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�([DFW QDPH RI 5HJLVWUDQW DV VSHFLILHG LQ LWV &KDUWHU�

&DOLIRUQLD ����������
�6WDWH RU RWKHU MXULVGLFWLRQ RI �,�5�6� (PSOR\HU
LQFRUSRUDWLRQ RU RUJDQL]DWLRQ� ,GHQWLILFDWLRQ 1XPEHU�

%ORFN ���� 7RD 3D\RK 1RUWK
8QLW ����� 6LQJDSRUH ������

�$GGUHVV RI 3ULQFLSDO ([HFXWLYH 2IILFH� �=LS &RGH�

5HJLVWUDQW
V 7HOHSKRQH 1XPEHU� �������� ����

6HFXULWLHV UHJLVWHUHG SXUVXDQW WR 6HFWLRQ ���E� RI WKH $FW�

1DPH RI HDFK H[FKDQJH
7LWOH RI HDFK FODVV 7UDGLQJ 6\PERO RQ ZKLFK UHJLVWHUHG

&RPPRQ 6WRFN� QR SDU YDOXH 757 1<6( $PHULFDQ

6HFXULWLHV UHJLVWHUHG SXUVXDQW WR 6HFWLRQ ���J� RI WKH $FW� 1RQH

,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW LV D ZHOO�NQRZQ VHDVRQHG LVVXHU� DV GHILQHG LQ UXOH ��� RI WKH 6HFXULWLHV $FW�侊<HV例1R

,QGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW LV QRW UHTXLUHG WR ILOH UHSRUWV SXUVXDQW WR 6HFWLRQ �� RU 6HFWLRQ ���G� RI WKH $FW�侊<HV例 1R

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW ��� KDV ILOHG DOO UHSRUWV UHTXLUHG WR EH ILOHG E\ 6HFWLRQ �� RU ���G� RI WKH 6HFXULWLHV ([FKDQJH $FW RI ���� GXULQJ WKH
SUHFHGLQJ �� PRQWKV �RU IRU VXFK VKRUWHU SHULRG WKDW WKH UHJLVWUDQW ZDV UHTXLUHG WR ILOH VXFK UHSRUWV�� DQG ��� KDV EHHQ VXEMHFW WR VXFK ILOLQJ UHTXLUHPHQWV IRU WKH SDVW ��
GD\V�例<HV侊 1R

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXEPLWWHG HOHFWURQLFDOO\ HYHU\ ,QWHUDFWLYH 'DWD )LOH UHTXLUHG WR EH VXEPLWWHG SXUVXDQW WR 5XOH ��� RI 5HJXODWLRQ 6�7
��������� RI WKLV FKDSWHU� GXULQJ WKH SUHFHGLQJ �� PRQWKV �RU IRU VXFK VKRUWHU SHULRG WKDW WKH UHJLVWUDQW ZDV UHTXLUHG WR VXEPLW VXFK ILOHV��例<HV侊 1R

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D ODUJH DFFHOHUDWHG ILOHU� DQ DFFHOHUDWHG ILOHU� D QRQ�DFFHOHUDWHG ILOHU� VPDOOHU UHSRUWLQJ FRPSDQ\� RU DQ HPHUJLQJ JURZWK
FRPSDQ\� 6HH WKH GHILQLWLRQ RI ³ODUJH DFFHOHUDWHG ILOHU�´ ³DFFHOHUDWHG ILOHU´� ³VPDOOHU UHSRUWLQJ FRPSDQ\�´ DQG ³HPHUJLQJ JURZWK FRPSDQ\´ LQ 5XOH ��E�� RI WKH ([FKDQJH
$FW�

/DUJH $FFHOHUDWHG )LOHU 侊 $FFHOHUDWHG )LOHU 侊
1RQ�$FFHOHUDWHG )LOHU 侊 6PDOOHU 5HSRUWLQJ &RPSDQ\ 例

(PHUJLQJ *URZWK &RPSDQ\ 侊

,I DQ HPHUJLQJ JURZWK FRPSDQ\� LQGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW KDV HOHFWHG QRW WR XVH WKH H[WHQGHG WUDQVLWLRQ SHULRG IRU FRPSO\LQJ ZLWK DQ\ QHZ RU UHYLVHG
ILQDQFLDO DFFRXQWLQJ VWDQGDUGV SURYLGHG SXUVXDQW WR 6HFWLRQ ���D� RI WKH ([FKDQJH $FW�侊

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG D UHSRUW RQ DQG DWWHVWDWLRQ WR LWV PDQDJHPHQW¶V DVVHVVPHQW RI WKH HIIHFWLYHQHVV RI LWV LQWHUQDO FRQWURO RYHU
ILQDQFLDO UHSRUWLQJ XQGHU 6HFWLRQ ����E� RI WKH 6DUEDQHV�2[OH\ $FW ��� 8�6�&� �����E�� E\ WKH UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP WKDW SUHSDUHG RU LVVXHG LWV DXGLW UHSRUW�侊
<HV例 1R

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D VKHOO FRPSDQ\ �DV GHILQHG LQ 5XOH ��E�� RI WKH ([FKDQJH $FW��侊<HV例 1R

7KH DJJUHJDWH PDUNHW YDOXH RI YRWLQJ VWRFN KHOG E\ QRQ�DIILOLDWHV RI 5HJLVWUDQW� EDVHG XSRQ WKH FORVLQJ SULFH RI ������ IRU VKDUHV RI WKH UHJLVWUDQW¶V FRPPRQ VWRFN RQ
'HFHPEHU ��� ����� WKH ODVW EXVLQHVV GD\ RI WKH UHJLVWUDQW¶V PRVW UHFHQWO\ FRPSOHWHG VHFRQG ILVFDO TXDUWHU DV UHSRUWHG E\ WKH 1<6( $PHULFDQ� ZDV DSSUR[LPDWHO\
������������ ,Q FDOFXODWLQJ VXFK DJJUHJDWH PDUNHW YDOXH� VKDUHV RI FRPPRQ VWRFN KHOG E\ HDFK RIILFHU� GLUHFWRU DQG KROGHU RI �� RU PRUH RI WKH RXWVWDQGLQJ FRPPRQ
VWRFN �LQFOXGLQJ VKDUHV ZLWK UHVSHFW WR ZKLFK D KROGHU KDV WKH ULJKW WR DFTXLUH EHQHILFLDO RZQHUVKLS ZLWKLQ �� GD\V� ZHUH H[FOXGHG EHFDXVH VXFK SHUVRQV PD\ EH GHHPHG
WR EH DIILOLDWHV� 7KLV GHWHUPLQDWLRQ RI DIILOLDWH VWDWXV LV QRW QHFHVVDULO\ D FRQFOXVLYH GHWHUPLQDWLRQ IRU RWKHU SXUSRVHV�

7KH QXPEHU RI VKDUHV RI WKH 5HJLVWUDQW¶V FRPPRQ VWRFN� QR SDU YDOXH� RXWVWDQGLQJ DV RI 6HSWHPEHU �� ���� ZDV ����������

'RFXPHQWV ,QFRUSRUDWHG E\ 5HIHUHQFH

3DUW ,,, RI WKLV )RUP ���. LQFRUSRUDWHV E\ UHIHUHQFH LQIRUPDWLRQ IURP 5HJLVWUDQW¶V 3UR[\ 6WDWHPHQW IRU LWV ���� $QQXDO 0HHWLQJ RI 6KDUHKROGHUV WR EH ILOHG ZLWK WKH
&RPPLVVLRQ XQGHU 5HJXODWLRQ ��$ ZLWKLQ ��� GD\V RI WKH HQG RI WKH ILVFDO \HDU FRYHUHG E\ WKLV )RUP ���.�
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3DUW ,

,WHP � %XVLQHVV �
,WHP �$ 5LVN IDFWRUV �
,WHP �% 8QUHVROYHG VWDII FRPPHQWV �
,WHP � 3URSHUWLHV �
,WHP � /HJDO SURFHHGLQJV �
,WHP � 0LQH VDIHW\ GLVFORVXUHV �

3DUW ,,

,WHP � 0DUNHW IRU UHJLVWUDQW¶V FRPPRQ HTXLW\� UHODWHG VWRFNKROGHU PDWWHUV DQG LVVXHU SXUFKDVHV RI HTXLW\ VHFXULWLHV �
,WHP � >5HVHUYHG@ �
,WHP � 0DQDJHPHQW¶V GLVFXVVLRQ DQG DQDO\VLV RI ILQDQFLDO FRQGLWLRQ DQG UHVXOWV RI RSHUDWLRQV �
,WHP �$ 4XDQWLWDWLYH DQG TXDOLWDWLYH GLVFORVXUHV DERXW PDUNHW ULVN ��
,WHP � )LQDQFLDO VWDWHPHQWV DQG VXSSOHPHQWDU\ GDWD ��
,WHP � &KDQJHV LQ DQG GLVDJUHHPHQWV ZLWK DFFRXQWDQWV RQ DFFRXQWLQJ DQG ILQDQFLDO GLVFORVXUH ��
,WHP �$ &RQWUROV DQG SURFHGXUHV ��
,WHP �% 2WKHU LQIRUPDWLRQ ��
,WHP �& 'LVFORVXUH 5HJDUGLQJ )RUHLJQ -XULVGLFWLRQV WKDW 3UHYHQW ,QVSHFWLRQV ��

3DUW ,,,

,WHP �� 'LUHFWRUV� H[HFXWLYH RIILFHUV DQG FRUSRUDWH JRYHUQDQFH ��
,WHP �� ([HFXWLYH FRPSHQVDWLRQ ��
,WHP �� 6HFXULW\ RZQHUVKLS RI FHUWDLQ EHQHILFLDO RZQHUV DQG PDQDJHPHQW DQG UHODWHG VWRFNKROGHU PDWWHUV« ��
,WHP �� &HUWDLQ UHODWLRQVKLSV DQG UHODWHG WUDQVDFWLRQV� DQG GLUHFWRU LQGHSHQGHQFH ��
,WHP �� 3ULQFLSDO DFFRXQWDQW IHHV DQG VHUYLFHV ��

3DUW ,9

,WHP �� ([KLELWV DQG ILQDQFLDO VWDWHPHQW VFKHGXOHV ��
,WHP �� )RUP ���. VXPPDU\ ��

6LJQDWXUHV
([KLELWV

5HSRUW RI LQGHSHQGHQW UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP )��
&RQVROLGDWHG %DODQFH 6KHHWV DV RI -XQH ��� ���� DQG ���� )��
&RQVROLGDWHG 6WDWHPHQWV RI 2SHUDWLRQV DQG &RPSUHKHQVLYH ,QFRPH IRU WKH <HDUV (QGHG -XQH ��� ���� DQG ���� )��
&RQVROLGDWHG 6WDWHPHQWV RI 6KDUHKROGHUV¶ (TXLW\ IRU WKH <HDUV (QGHG -XQH ��� ���� DQG ���� )��
&RQVROLGDWHG 6WDWHPHQWV RI &DVK )ORZV IRU WKH <HDUV (QGHG -XQH ��� ���� DQG ���� )��
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV )��
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&DXWLRQDU\ 6WDWHPHQW 5HJDUGLQJ )RUZDUG�/RRNLQJ 6WDWHPHQWV

7KH EXVLQHVV DQG DFWLYLWLHV RI 7ULR�7HFK ,QWHUQDWLRQDO� D &DOLIRUQLD FRUSRUDWLRQ �WKH ³&RPSDQ\´�� GLVFXVVHG LQ WKLV $QQXDO 5HSRUW RQ )RUP ���. �WKH ³$QQXDO 5HSRUW´�
DQG LQ RWKHU SDVW DQG IXWXUH UHSRUWV DQG DQQRXQFHPHQWV E\ WKH &RPSDQ\ PD\ FRQWDLQ IRUZDUG�ORRNLQJ VWDWHPHQWV ZLWKLQ WKH PHDQLQJ RI 6HFWLRQ ��$ RI WKH 6HFXULWLHV
$FW RI ����� DV DPHQGHG� DQG 6HFWLRQ ��( RI WKH 6HFXULWLHV ([FKDQJH $FW RI ����� DV DPHQGHG �WKH ³([FKDQJH $FW´�� DQG DVVXPSWLRQV UHJDUGLQJ IXWXUH DFWLYLWLHV DQG
UHVXOWV RI RSHUDWLRQV RI WKH &RPSDQ\� ,Q OLJKW RI WKH ³VDIH KDUERU´ SURYLVLRQV RI WKH 3ULYDWH 6HFXULWLHV /LWLJDWLRQ 5HIRUP $FW RI ����� WKH IROORZLQJ IDFWRUV� DPRQJ
RWKHUV� FRXOG FDXVH DFWXDO UHVXOWV WR GLIIHU PDWHULDOO\ IURP WKRVH UHIOHFWHG LQ DQ\ IRUZDUG�ORRNLQJ VWDWHPHQWV PDGH E\ RU RQ EHKDOI RI WKH &RPSDQ\�

Ɣ PDUNHW DFFHSWDQFH RI &RPSDQ\¶V SURGXFWV DQG VHUYLFHV� FKDQJLQJ EXVLQHVV FRQGLWLRQV RU WHFKQRORJLHV DQG YRODWLOLW\ LQ WKH VHPLFRQGXFWRU LQGXVWU\� ZKLFK
FRXOG DIIHFW GHPDQG IRU WKH &RPSDQ\¶V SURGXFWV DQG VHUYLFHV�

Ɣ WKH LPSDFW RI FRPSHWLWLRQ�

Ɣ SUREOHPV ZLWK WHFKQRORJ\� SURGXFW GHYHORSPHQW VFKHGXOHV� GHOLYHU\ VFKHGXOHV�

Ɣ FKDQJHV LQ PLOLWDU\ RU FRPPHUFLDO WHVWLQJ VSHFLILFDWLRQV ZKLFK FRXOG DIIHFW WKH PDUNHW IRU WKH &RPSDQ\¶V SURGXFWV DQG VHUYLFHV�

Ɣ GLIILFXOWLHV LQ SURILWDEO\ LQWHJUDWLQJ DFTXLUHG EXVLQHVVHV� LI DQ\� LQWR WKH &RPSDQ\� ULVNV DVVRFLDWHG ZLWK FRQGXFWLQJ EXVLQHVV LQWHUQDWLRQDOO\ DQG SDUWLFXODUO\ LQ
$VLD� LQFOXGLQJ FXUUHQF\ IOXFWXDWLRQV DQG GHYDOXDWLRQ� FXUUHQF\ UHVWULFWLRQV� ORFDO ODZV DQG UHVWULFWLRQV DQG SRVVLEOH VRFLDO� SROLWLFDO DQG HFRQRPLF LQVWDELOLW\�

Ɣ RQJRLQJ SXEOLF KHDOWK LVVXHV UHODWHG WR WKH &29,'��� SDQGHPLF�

Ɣ FUHGLW ULVNV LQ WKH &KLQHVH UHDO HVWDWH LQGXVWU\�

Ɣ FKDQJHV LQ PDFURHFRQRPLF FRQGLWLRQV DQG FUHGLW PDUNHW FRQGLWLRQV� DQG

Ɣ RWKHU HFRQRPLF� ILQDQFLDO DQG UHJXODWRU\ IDFWRUV EH\RQG WKH &RPSDQ\¶V FRQWURO�

,Q VRPH FDVHV� \RX FDQ LGHQWLI\ IRUZDUG�ORRNLQJ VWDWHPHQWV E\ WKH XVH RI WHUPLQRORJ\ VXFK DV ³PD\�´ ³ZLOO�´ ³H[SHFWV�´ ³SODQV�´ ³DQWLFLSDWHV�´ ³HVWLPDWHV�´ ³SRWHQWLDO�´
³EHOLHYHV�´ ³FDQ LPSDFW�´ ³FRQWLQXH�´ RU WKH QHJDWLYH WKHUHRI RU RWKHU FRPSDUDEOH WHUPLQRORJ\�

8QOHVV RWKHUZLVH UHTXLUHG E\ ODZ� WKH &RPSDQ\ XQGHUWDNHV QR REOLJDWLRQ WR XSGDWH IRUZDUG�ORRNLQJ VWDWHPHQWV WR UHIOHFW VXEVHTXHQW HYHQWV� FKDQJHG FLUFXPVWDQFHV� RU
WKH RFFXUUHQFH RI XQDQWLFLSDWHG HYHQWV� <RX DUH FDXWLRQHG QRW WR SODFH XQGXH UHOLDQFH RQ VXFK IRUZDUG�ORRNLQJ VWDWHPHQWV�

*HQHUDO

7ULR�7HFK ,QWHUQDWLRQDO ZDV LQFRUSRUDWHG LQ ���� XQGHU WKH ODZV RI WKH 6WDWH RI &DOLIRUQLD� $V XVHG KHUHLQ� WKH WHUP �7ULR�7HFK�� WKH �&RPSDQ\´� ³ZH´� ³XV´ RU WKH
³5HJLVWUDQW´ LQFOXGHV 7ULR�7HFK ,QWHUQDWLRQDO DQG LWV VXEVLGLDULHV XQOHVV WKH FRQWH[W RWKHUZLVH LQGLFDWHV� 7KH PDLOLQJ DGGUHVV DQG H[HFXWLYH RIILFHV DUH ORFDWHG DW %ORFN
���� 7RD 3D\RK 1RUWK� 8QLW ����� 6LQJDSRUH ������� 6LQJDSRUH� DQG WKH WHOHSKRQH QXPEHU LV ���� ����������

:H PDNH DYDLODEOH WKURXJK RXU ZHEVLWH� IUHH RI FKDUJH� RXU $QQXDO 5HSRUWV RQ )RUP ���.� 4XDUWHUO\ 5HSRUWV RQ )RUP ���4� &XUUHQW 5HSRUWV RQ )RUP ��.� SUR[\
VWDWHPHQWV DQG DQ\ DPHQGPHQWV WR WKRVH UHSRUWV RU VWDWHPHQWV ILOHG RU IXUQLVKHG SXUVXDQW WR 6HFWLRQ ���D� RU ���G� RI WKH ([FKDQJH $FW� DV VRRQ DV UHDVRQDEO\
SUDFWLFDEOH DIWHU WKH\ DUH HOHFWURQLFDOO\ ILOHG ZLWK RU IXUQLVKHG WR WKH 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ �WKH ³6(&´�� 7KH 6(& DOVR PDLQWDLQV DQ LQWHUQHW VLWH DW
ZZZ�VHF�JRY WKDW FRQWDLQV VXFK UHSRUWV DQG VWDWHPHQWV WKDW KDYH EHHQ ILOHG HOHFWURQLFDOO\ ZLWK WKH 6(& E\ WKH &RPSDQ\� $GGLWLRQDO LQIRUPDWLRQ DERXW 7ULR�7HFK LV
DYDLODEOH RQ RXU ZHEVLWH DW ZZZ� WULRWHFK�FRP�

'XULQJ WKH ILVFDO \HDU HQGHG -XQH ��� ����� WKH &RPSDQ\ RSHUDWHG LWV EXVLQHVV LQ IRXU VHJPHQWV� PDQXIDFWXULQJ� WHVWLQJ VHUYLFHV� GLVWULEXWLRQ DQG UHDO HVWDWH�
*HRJUDSKLFDOO\� WKH &RPSDQ\ RSHUDWHV LQ WKH 8QLWHG 6WDWHV �³8�6�´�� 6LQJDSRUH� 0DOD\VLD� 7KDLODQG DQG &KLQD� ,W RSHUDWHV VL[ WHVWLQJ VHUYLFH IDFLOLWLHV� RQH LQ WKH 8�6�
DQG ILYH LQ $VLD� ,W RSHUDWHV WZR PDQXIDFWXULQJ IDFLOLWLHV� RQH LQ WKH 8�6� DQG WKH RWKHU LQ $VLD� ,WV UHDO HVWDWH VHJPHQW RSHUDWHV LQ $VLD DQG LWV GLVWULEXWLRQ VHJPHQW
RSHUDWHV SULPDULO\ LQ $VLD� ,WV PDMRU FXVWRPHUV DUH FRQFHQWUDWHG LQ $VLD� DQG WKH\ DUH HLWKHU VHPLFRQGXFWRU FKLS PDQXIDFWXUHUV RU WHVWLQJ IDFLOLWLHV WKDW SXUFKDVH WHVWLQJ
HTXLSPHQW� )RU LQIRUPDWLRQ UHODWLQJ WR UHYHQXH� SURILW DQG ORVV DQG WRWDO DVVHWV IRU HDFK RI WKH VHJPHQWV� VHH 1RWH �� � %XVLQHVV 6HJPHQWV FRQWDLQHG LQ WKH FRQVROLGDWHG
ILQDQFLDO VWDWHPHQWV LQFOXGHG LQ WKLV $QQXDO 5HSRUW�

1



&RPSDQ\+LVWRU\ ± &HUWDLQ +LJKOLJKWV IRU WKH )LYH )LVFDO <HDUV (QGHG -XQH ��� ����

��1� 7ULR�7HFK �7LDQMLQ� &R� /WG� UH�FHUWLILHG WR ,62 ���1���1� VWDQGDUGV� �$SU ��1���
7ULR�7HFK ,QWHUQDWLRQDO 3WH� /WG� �6LQJDSRUH� UHFHUWLILHG WR ,62 ���1���1� VWDQGDUGV� �-XQ ��1��
7ULR�7HFK �0DOD\VLD� 6GQ� %KG� UHFHUWLILHG WR ,62 ���1���1� VWDQGDUGV� �-XQ ��1��
7ULR�7HFK �%DQJNRN� &R� /WG� UHFHUWLILHG WR ,62 ���1���1� VWDQGDUGV� �-XQ ��1��
7ULR�7HFK ,QWHUQDWLRQDO 3WH� /WG� �6LQJDSRUH� UHFHUWLILHG WR ,62 1���1���1� VWDQGDUGV� �-XQ ��1��

��1�

����

���1

7ULR�7HFK �7LDQMLQ� &R� /WG� UHFHUWLILHG WR ,62 1���1���1� VWDQGDUGV� �-XO ��1��
7ULR�7HFK �7LDQMLQ� &R� /WG� UHFHUWLILHG WR 2+6$6 1���1����� VWDQGDUGV� �-XO ��1��

7ULR�7HFK ,QWHUQDWLRQDO UHFHUWLILHG IRU %L]6DIH UH�FHUWLILFDWLRQ �0DUFK �����

7ULR�7HFK �7LDQMLQ� &R� /WG� UHFHUWLILHG WR ,62 ���1���1� VWDQGDUGV� �0DU ���1�
7ULR�7HFK �7LDQMLQ� &R� /WG� UHFHUWLILHG WR ,62 1���1���1� VWDQGDUGV� �0DU ���1�
7ULR�7HFK �7LDQMLQ� &R� /WG� FHUWLILHG WR ,62 ����1���1� VWDQGDUGV� �0DU ���1�
7ULR�7HFK ,QWHUQDWLRQDO 3WH� /WG� �6LQJDSRUH� UHFHUWLILHG WR ,62 ���1���1� VWDQGDUGV� �-XO ���1�
7ULR�7HFK ,QWHUQDWLRQDO 3WH� /WG� �6LQJDSRUH� UHFHUWLILHG WR ,62 1���1���1� VWDQGDUGV� �-XO ���1�
7ULR�7HFK �0DOD\VLD� 6GQ� %KG� UHFHUWLILHG WR ,62 ���1���1� VWDQGDUGV� �-XO ���1�
7ULR�7HFK �0DOD\VLD� 6GQ� %KG� UHFHUWLILHG WR ,62 1���1���1� VWDQGDUGV� �-XO ���1�
7ULR�7HFK �%DQJNRN� &R� /WG� UHFHUWLILHG WR ,62 ���1���1� VWDQGDUGV� �-XO ���1�

2YHUDOO %XVLQHVV 6WUDWHJLHV

2XU FRUH EXVLQHVV LV DQG KLVWRULFDOO\ KDV EHHQ LQ WKH VHPLFRQGXFWRU LQGXVWU\� LQFOXGLQJ WHVWLQJ VHUYLFHV� PDQXIDFWXULQJ �DVVHPEO\�� DQG GLVWULEXWLRQ� 5HYHQXH IURP WKH
VHPLFRQGXFWRU LQGXVWU\ DFFRXQWHG IRU ����� RI RXU WRWDO UHYHQXH IRU WKH \HDUV HQGHG -XQH ��� ���� DQG ���1� UHVSHFWLYHO\� 7KH VHPLFRQGXFWRU LQGXVWU\ KDV H[SHULHQFHG
SHULRGV RI UDSLG JURZWK� EXW KDV DOVR H[SHULHQFHG GRZQWXUQV� RIWHQ LQ FRQQHFWLRQ ZLWK� RU LQ DQWLFLSDWLRQ RI� PDWXULQJ SURGXFW F\FOHV RI ERWK VHPLFRQGXFWRU FRPSDQLHV¶
DQG WKHLU FXVWRPHUV¶ SURGXFWV DQG GHFOLQHV LQ JHQHUDO HFRQRPLF FRQGLWLRQV� 7R UHGXFH RXU ULVNV DVVRFLDWHG ZLWK VROH LQGXVWU\ IRFXV DQG FXVWRPHU FRQFHQWUDWLRQ� WKH
&RPSDQ\ FRQWLQXHV WR SXW HIIRUW LQWR H[SDQGLQJ LWV OLQH RI EXVLQHVVHV� 2XU UHDO HVWDWH VHJPHQW FRQWULEXWHG RQO\ ��1� WR WKH WRWDO UHYHQXH IRU WKH \HDUV HQGHG -XQH ���
���� DQG ���1� DQG KDV EHHQ DQ LQVLJQLILFDQW EXVLQHVV RSHUDWLRQ VLQFH WKH SURSHUW\ PDUNHW LQ &KLQD VORZHG GRZQ DV D UHVXOW RI FRQWURO PHDVXUHV WDNHQ LQ &KLQD WR FRRO
VXUJLQJ SURSHUW\ SULFHV�

7R DFKLHYH RXU VWUDWHJLF SODQ IRU RXU VHPLFRQGXFWRU EXVLQHVV� ZH EHOLHYH WKDW ZH PXVW SXUVXH DQG ZLQ QHZ EXVLQHVV LQ WKH IROORZLQJ DUHDV�

� 3ULPDU\ PDUNHWV ± &DSWXULQJ DGGLWLRQDO PDUNHW VKDUH ZLWKLQ RXU SULPDU\ PDUNHWV E\ RIIHULQJ VXSHULRU SURGXFWV DQG VHUYLFHV WR DGGUHVV WKH QHHGV RI RXU PDMRU
FXVWRPHUV�

� *URZLQJ PDUNHWV ± ([SDQGLQJ RXU JHRJUDSKLF UHDFK LQ DUHDV RI WKH ZRUOG ZLWK VLJQLILFDQW JURZWK SRWHQWLDO�

� 1HZ PDUNHWV ± 'HYHORSLQJ QHZ SURGXFWV DQG WHFKQRORJLHV WKDW VHUYH ZKROO\ QHZ PDUNHWV�

� &RPSOHPHQWDU\ VWUDWHJLF UHODWLRQVKLSV ± 7KURXJK FRPSOHPHQWDU\ DFTXLVLWLRQV RU VLPLODU DUUDQJHPHQWV� ZH EHOLHYH ZH FDQ H[SDQG RXU PDUNHWV DQG VWUHQJWKHQ
RXU FRPSHWLWLYH SRVLWLRQ� $V SDUW RI RXU JURZWK VWUDWHJ\� WKH &RPSDQ\ FRQWLQXHV WR VHOHFWLYHO\ DVVHVV RSSRUWXQLWLHV WR GHYHORS VWUDWHJLF UHODWLRQVKLSV�
LQFOXGLQJ DFTXLVLWLRQV� LQYHVWPHQWV DQG MRLQW GHYHORSPHQW SURMHFWV ZLWK NH\ SDUWQHUV DQG RWKHU EXVLQHVVHV�

%XVLQHVV 6HJPHQWV

7HVWLQJ 6HUYLFHV 6HJPHQW

2XU WHVWLQJ VHUYLFHV DUH UHQGHUHG WR PDQXIDFWXUHUV DQG SXUFKDVHUV RI VHPLFRQGXFWRUV DQG RWKHU HQWLWLHV ZKR HLWKHU ODFN WHVWLQJ FDSDELOLWLHV RU ZKRVH LQ�KRXVH VFUHHQLQJ
IDFLOLWLHV DUH LQVXIILFLHQW IRU WHVWLQJ GHYLFHV WR PDNH VXUH WKDW WKHVH SURGXFWV PHHW FHUWDLQ FRPPHUFLDO VSHFLILFDWLRQV� &XVWRPHUV RXWVRXUFH WKHLU WHVW VHUYLFHV HLWKHU WR
DFFRPPRGDWH IOXFWXDWLRQV LQ RXWSXW RU WR EHQHILW IURP HFRQRPLHV WKDW FDQ EH RIIHUHG E\ WKLUG SDUW\ VHUYLFH SURYLGHUV�

2XU ODERUDWRULHV SHUIRUP D YDULHW\ RI WHVWV� LQFOXGLQJ VWDELOL]DWLRQ EDNH� WKHUPDO VKRFN� WHPSHUDWXUH F\FOLQJ� PHFKDQLFDO VKRFN� FRQVWDQW DFFHOHUDWLRQ� JURVV DQG ILQH OHDN
WHVWV� HOHFWULFDO WHVWLQJ� PLFURSURFHVVRU HTXLSPHQW FRQWUDFW FOHDQLQJ VHUYLFHV� VWDWLF DQG G\QDPLF EXUQဩLQ WHVWV� UHOLDELOLW\ ODE VHUYLFHV DQG YLEUDWLRQ WHVWLQJ� :H DOVR
SHUIRUP TXDOLILFDWLRQ WHVWLQJ� FRQVLVWLQJ RI LQWHQVH WHVWV FRQGXFWHG RQ VPDOO VDPSOHV RI RXWSXW IURP PDQXIDFWXUHUV ZKR UHTXLUH TXDOLILFDWLRQ RI WKHLU SURFHVVHV DQG
GHYLFHV�

:H XVH RXU RZQ SURSULHWDU\ HTXLSPHQW IRU FHUWDLQ EXUQဩLQ� FHQWULIXJDO DQG OHDN WHVWV� DQG FRPPHUFLDOO\ DYDLODEOH HTXLSPHQW IRU YDULRXV RWKHU HQYLURQPHQWDO WHVWV�:H
FRQGXFW WKH PDMRULW\ RI RXU WHVWLQJ RSHUDWLRQV LQ $VLD� ZLWK IDFLOLWLHV LQ 6LQJDSRUH� 0DOD\VLD� 7KDLODQG DQG &KLQD� DQG HDFK RI ZKLFK KDV EHHQ FHUWLILHG WR WKH UHOHYDQW
,62 TXDOLW\ PDQDJHPHQW VWDQGDUGV�
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0DQXIDFWXULQJ 6HJPHQW

:H PDQXIDFWXUH ERWK IURQW�HQG DQG EDFN�HQG VHPLFRQGXFWRU WHVW HTXLSPHQW DQG UHODWHG SHULSKHUDOV DW RXU IDFLOLWLHV LQ 6LQJDSRUH DQG WKH 8�6�

)URQW�(QG 3URGXFWV

$UWLF 7HPSHUDWXUH &RQWUROOHG :DIHU &KXFNV

$UWLF 7HPSHUDWXUH &RQWUROOHG :DIHU &KXFNV DUH XVHG IRU WHVW� FKDUDFWHUL]DWLRQ DQG IDLOXUH DQDO\VLV RI VHPLFRQGXFWRU ZDIHUV DQG VXFK RWKHU FRPSRQHQWV DW DFFXUDWHO\
FRQWUROOHG FROG DQG KRW WHPSHUDWXUHV� 7KHVH V\VWHPV SURYLGH H[FHOOHQW SHUIRUPDQFH WR PHHW WKH PRVW GHPDQGLQJ FXVWRPHU DSSOLFDWLRQV� 6HYHUDO XQLTXH PHFKDQLFDO
GHVLJQ IHDWXUHV SURYLGH H[FHOOHQW PHFKDQLFDO VWDELOLW\ XQGHU KLJK SURELQJ IRUFHV DQG DFURVV WHPSHUDWXUH UDQJHV�

:HW 3URFHVV 6WDWLRQV

:HW 3URFHVV 6WDWLRQV DUH XVHG IRU FOHDQLQJ� ULQVLQJ DQG GU\LQJ VHPLFRQGXFWRU ZDIHUV� IODW SDQHO GLVSOD\ PDJQHWLF GLVNV� DQG RWKHU PLFURHOHFWURQLF VXEVWUDWHV� $IWHU WKH
HWFKLQJ RU GHSRVLWLRQ RI LQWHJUDWHG FLUFXLWV� ZDIHUV DUH W\SLFDOO\ VHQW WKURXJK D VHULHV RI 1�� WR ��� DGGLWLRQDO SURFHVVLQJ VWHSV� $W PDQ\ RI WKHVH SURFHVVLQJ VWHSV� WKH
ZDIHU LV ZDVKHG DQG GULHG XVLQJ :HW 3URFHVV 6WDWLRQV�

%DFN�(QG 3URGXFWV

$XWRFODYHV DQG +LJKO\ $FFHOHUDWHG 6WUHVV 7HVW �³+$67´� (TXLSPHQW

:H PDQXIDFWXUH DXWRFODYHV� +$67 V\VWHPV DQG VSHFLDOL]HG WHVW IL[WXUHV� $XWRFODYHV SURYLGH SUHVVXUL]HG� VDWXUDWHG YDSRU �1��� UHODWLYH KXPLGLW\� WHVW HQYLURQPHQWV
IRU IDVW DQG HDV\ PRQLWRULQJ RI LQWHJUDWHG FLUFXLW PDQXIDFWXULQJ SURFHVVHV� +$67 V\VWHPV SURYLGH D IDVW DQG FRVW�HIIHFWLYH DOWHUQDWLYH WR FRQYHQWLRQDO QRQ�SUHVVXUL]HG
WHPSHUDWXUH DQG KXPLGLW\ WHVWLQJ�

%XUQ�LQ (TXLSPHQW DQG %RDUGV

:H PDQXIDFWXUH EXUQ�LQ V\VWHPV� EXUQ�LQ ERDUGV DQG EXUQ�LQ ERDUG WHVW V\VWHPV� %XUQဩLQ HTXLSPHQW LV XVHG WR VXEMHFW VHPLFRQGXFWRU GHYLFHV WR HOHYDWHG WHPSHUDWXUHV
ZKLOH WHVWLQJ WKHP HOHFWULFDOO\ WR LGHQWLI\ HDUO\ SURGXFW IDLOXUHV DQG WR DVVXUH ORQJဩWHUP UHOLDELOLW\� %XUQဩLQ ERDUGV DUH XVHG WR PRXQW GHYLFHV GXULQJ KLJK WHPSHUDWXUH
HQYLURQPHQWDO VWUHVVLQJ WHVWV�

:H SURYLGH LQWHJUDWHG EXUQ�LQ DXWRPDWLRQ VROXWLRQV WR LPSURYH SURGXFWV¶ \LHOG� UHGXFH SURFHVVLQJ GRZQWLPH DQG LPSURYH HIILFLHQF\� ,Q DGGLWLRQ� ZH GHYHORS D FRROLQJ
VROXWLRQ� ZKLFK LV XVHG WR FRRO RU PDLQWDLQ WKH WHPSHUDWXUH RI KLJK�SRZHU KHDW GLVVLSDWLRQ VHPLFRQGXFWRU GHYLFHV�

&RPSRQHQW &HQWULIXJHV DQG /HDN 'HWHFWLRQ (TXLSPHQW

:H PDQXIDFWXUH FHQWULIXJHV WKDW SHUIRUP KLJK�VSHHG FRQVWDQW DFFHOHUDWLRQ WR WHVW WKH PHFKDQLFDO LQWHJULW\ RI FHUDPLF DQG RWKHU KHUPHWLFDOO\ VHDOHG VHPLFRQGXFWRU
GHYLFHV DQG HOHFWURQLF SDUWV IRU KLJK UHOLDELOLW\ DQG DHURVSDFH DSSOLFDWLRQV� /HDN GHWHFWLRQ HTXLSPHQW LV GHVLJQHG WR GHWHFW OHDNV LQ KHUPHWLF SDFNDJLQJ� 7KH EXEEOH
WHVWHU LV XVHG IRU JURVV OHDN GHWHFWLRQ� $ YLVXDO EXEEOH WUDLO ZLOO LQGLFDWH ZKHQ D GHYLFH LV GHIHFWLYH�

'LVWULEXWLRQ 6HJPHQW

,Q DGGLWLRQ WR PDUNHWLQJ RXU SURSULHWDU\ SURGXFWV� ZH GLVWULEXWH FRPSOHPHQWDU\ SURGXFWV PDGH E\ PDQXIDFWXUHUV ORFDWHG SULPDULO\ LQ WKH 8�6�� (XURSH� 7DLZDQ� DQG
-DSDQ� 7KH SURGXFWV LQFOXGH HQYLURQPHQWDO FKDPEHUV� KDQGOHUV� LQWHUIDFH V\VWHPV� YLEUDWLRQ V\VWHPV� VKDNHU V\VWHPV� VROGHUDELOLW\ WHVWHUV DQG RWKHU VHPLFRQGXFWRU
HTXLSPHQW�:H DOVR GLVWULEXWH D ZLGH UDQJH RI FRPSRQHQWV VXFK DV FRQQHFWRUV� VRFNHWV� /&' GLVSOD\ SDQHOV DQG WRXFK�VFUHHQ SDQHOV� 2XU WDUJHW SURGXFWV DUH LQGXVWULDO
SURGXFWV� WKH OLIH F\FOH RI ZKLFK FDQ ODVW IURP WKUHH \HDUV WR VHYHQ \HDUV� DV FRPSDUHG WR FRQVXPHU SURGXFWV� ZKLFK KDYH D VKRUWHU OLIH F\FOH�

5HDO (VWDWH 6HJPHQW

2XU UHDO HVWDWH VHJPHQW JHQHUDWHV LQYHVWPHQW LQFRPH IURP WKH LQYHVWPHQWV PDGH DQG UHQWDO UHYHQXH UHFHLYHG IURP UHDO HVWDWH WKDW ZH SXUFKDVHG LQ &KRQJTLQJ� &KLQD�

3URGXFW 5HVHDUFK DQG 'HYHORSPHQW

:H IRFXV RXU UHVHDUFK DQG GHYHORSPHQW DFWLYLWLHV RQ LPSURYLQJ DQG HQKDQFLQJ ERWK SURGXFW GHVLJQ DQG SURFHVV WHFKQRORJ\�:H FRQGXFW SURGXFW DQG V\VWHP UHVHDUFK
DQG GHYHORSPHQW DFWLYLWLHV IRU RXU SURGXFWV LQ 6LQJDSRUH DQG WKH 8�6� 5HVHDUFK DQG GHYHORSPHQW H[SHQVH ZDV ���� DQG ���� IRU WKH \HDUV -XQH ��� 2�22 DQG 2�21�
UHVSHFWLYHO\�
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0DUNHWLQJ� 'LVWULEXWLRQ DQG 6HUYLFHV

:H PDUNHW RXU SURGXFWV DQG VHUYLFHV ZRUOGZLGH� GLUHFWO\ DQG WKURXJK LQGHSHQGHQW VDOHV UHSUHVHQWDWLYHV DQG RXU RZQ PDUNHWLQJ VDOHV WHDP�:H KDYH DSSUR[LPDWHO\ ILYH
LQGHSHQGHQW VDOHV UHSUHVHQWDWLYHV RSHUDWLQJ LQ WKH 8�6� DQG DQRWKHU WZHQW\ LQ YDULRXV IRUHLJQ FRXQWULHV� $OO VDOHV UHSUHVHQWDWLYHV UHSUHVHQWHG WKH WHVWLQJ VHUYLFHV DQG
PDQXIDFWXULQJ VHJPHQWV IRU SURGXFWV DQG VHUYLFHV SURGXFHG DQG SURYLGHG IURP RXU IDFLOLWLHV LQ GLIIHUHQW ORFDWLRQV�

&XVWRPHU &RQFHQWUDWLRQ

'XULQJ WKH \HDUV HQGHG -XQH 3�� 2�22 DQG 2�21� FRPELQHG VDOHV RI HTXLSPHQW DQG VHUYLFHV WR RXU WKUHH ODUJHVW FXVWRPHUV DFFRXQWHG IRU DSSUR[LPDWHO\ ����� DQG ������
UHVSHFWLYHO\� RI RXU WRWDO QHW UHYHQXH� 2I WKRVH VDOHV� �1����� ����3�� DQG �12�2�� �3����� RI RXU WRWDO QHW UHYHQXH ZHUH IURP RQH PDMRU FXVWRPHU IRU WKH \HDUV HQGHG
-XQH 3�� 2�22 DQG 2�21� UHVSHFWLYHO\� $OWKRXJK WKH PDMRU FXVWRPHU LV D 8�6� FRPSDQ\� WKH UHYHQXH JHQHUDWHG IURP LW ZDV IURP IDFLOLWLHV ORFDWHG RXWVLGH RI WKH 8�6� 7KH
PDMRULW\ RI RXU VDOHV DQG VHUYLFHV LQ WKH \HDUV HQGHG -XQH 3�� 2�22 DQG 2�21 ZHUH PDGH RU SURYLGHG WR FXVWRPHUV RXWVLGH RI WKH 8�6�

%DFNORJ

7KH IROORZLQJ WDEOH VHWV IRUWK WKH &RPSDQ\
V EDFNORJ DW WKH GDWHV LQGLFDWHG� )RU WKH <HDU (QGHG -XQH 3��
2�22 2�21

0DQXIDFWXULQJ EDFNORJ � ����� � �����
7HVWLQJ VHUYLFHV EDFNORJ ����� 3����
'LVWULEXWLRQ EDFNORJ ����� �����
5HDO HVWDWH EDFNORJ
 1�1 ��

� ������ � ������


5HDO HVWDWH EDFNORJ LV EDVHG RQ WKH UHQWDO LQFRPH IURP D QRQ�FDQFHOODEOH OHDVH�

%DVHG RQ RXU SDVW H[SHULHQFH� ZH GR QRW DQWLFLSDWH DQ\ VLJQLILFDQW FDQFHOODWLRQV RU UHQHJRWLDWLRQ RI VDOHV� 7KH SXUFKDVH RUGHUV IRU WKH PDQXIDFWXULQJ� WHVWLQJ VHUYLFHV
DQG GLVWULEXWLRQ EXVLQHVVHV JHQHUDOO\ UHTXLUH GHOLYHU\ ZLWKLQ 12 PRQWKV IURP WKH GDWH RI WKH SXUFKDVH RUGHU DQG FHUWDLQ FRVWV DUH LQFXUUHG EHIRUH GHOLYHU\� ,Q WKH HYHQW
RI D FDQFHOODWLRQ RI D FRQILUPHG SXUFKDVH RUGHU� ZH UHTXLUH RXU FXVWRPHUV WR UHLPEXUVH XV IRU DOO FRVWV LQFXUUHG�:H GR QRW DQWLFLSDWH DQ\ GLIILFXOWLHV LQ PHHWLQJ GHOLYHU\
VFKHGXOHV� )RU WHVWLQJ VHUYLFHV� WKH EDFNORJ LV EDVHG RQ HVWLPDWHV SURYLGHG E\ RXU FXVWRPHUV DQG LV QRW EDVHG RQ D FXVWRPHU¶V SXUFKDVH RUGHU� DV LW LV D SUDFWLFH WKDW
WKH SXUFKDVH RUGHUV DUH SURYLGHG RQO\ GXULQJ WKH SURFHVV RI GHOLYHU\�

0DWHULDOV DQG 6XSSOLHV

2XU SURGXFWV DUH GHVLJQHG E\ RXU HQJLQHHUV DQG DUH DVVHPEOHG DQG WHVWHG DW RXU IDFLOLWLHV LQ WKH 8�6�� &KLQD DQG 6LQJDSRUH� :H SXUFKDVH DOO SDUWV DQG FHUWDLQ
FRPSRQHQWV IURP RXWVLGH YHQGRUV IRU DVVHPEO\ SXUSRVHV� :H KDYH QR ZULWWHQ FRQWUDFWV ZLWK DQ\ RI RXU NH\ VXSSOLHUV� $V WKHVH SDUWV DQG FRPSRQHQWV DUH DYDLODEOH
IURP D YDULHW\ RI VRXUFHV� ZH EHOLHYH WKDW WKH ORVV RI DQ\ RQH RI RXU VXSSOLHUV ZRXOG QRW KDYH D PDWHULDO DGYHUVH HIIHFW RQ RXU UHVXOWV RI RSHUDWLRQV WDNHQ DV D ZKROH�

&RPSHWLWLRQ

2XU DELOLW\ WR FRPSHWH LV GHSHQGHQW RQ RXU DELOLW\ WR GHYHORS� LQWURGXFH DQG VHOO QHZ SURGXFWV� RU HQKDQFHG YHUVLRQV RI H[LVWLQJ SURGXFWV� RQ D WLPHO\ EDVLV DQG DW
FRPSHWLWLYH SULFHV� ZKLOH UHGXFLQJ RXU FRVWV�

7HVWLQJ 6HUYLFHV 6HJPHQW

7KHUH DUH QXPHURXV WHVWLQJ ODERUDWRULHV ORFDWHG LQ WKH DUHDV ZKHUH ZH RSHUDWH WKDW SHUIRUP WHVWLQJ VHUYLFHV VLPLODU WR WKRVH WKDW ZH RIIHU� +RZHYHU� GXH WR VXFK
FRPSHWLWLRQ LQ WKH LQGXVWU\� WKHUH KDV EHHQ D UHGXFWLRQ LQ WKH WRWDO QXPEHU RI FRPSHWLWRUV LQ $VLD� 7KH H[LVWHQFH RI FRPSHWLQJ ODERUDWRULHV DQG WKH SXUFKDVH RI WHVWLQJ
HTXLSPHQW E\ VHPLFRQGXFWRU PDQXIDFWXUHUV DQG XVHUV DUH SRWHQWLDO WKUHDWV WR RXU IXWXUH WHVWLQJ VHUYLFHV UHYHQXH DQG HDUQLQJV� $OWKRXJK WKHVH ODERUDWRULHV DQG
FRPSHWLWRUV PD\ FKDOOHQJH XV DW DQ\ WLPH� ZH EHOLHYH WKDW RWKHU IDFWRUV� LQFOXGLQJ UHSXWDWLRQ� D ORQJ VHUYLFH KLVWRU\ DQG VWURQJ FXVWRPHU UHODWLRQVKLSV DUH LQVWUXPHQWDO
LQ ERWK PDLQWDLQLQJ DQG VWUHQJWKHQLQJ RXU SRVLWLRQ LQ WKH PDUNHW�

'LVWULEXWLRQ 6HJPHQW

2XU GLVWULEXWLRQ VHJPHQW VHOOV D ZLGH UDQJH RI HTXLSPHQW WR EH XVHG IRU WHVWLQJ SURGXFWV�:KLOH WKH VHPLFRQGXFWRU HTXLSPHQW LQGXVWU\ LV KLJKO\ FRPSHWLWLYH� ZH RIIHU
WKH DGYDQWDJH RI D RQH�VWRS VHUYLFH DOWHUQDWLYH IRU FXVWRPHUV E\ FRPSOHPHQWLQJ RXU SURGXFWV ZLWK GHVLJQ FRQVXOWDQF\ DQG RWKHU YDOXH�DGGHG VHUYLFHV�
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0DQXIDFWXULQJ 6HJPHQW

7KH SULQFLSDO FRPSHWLWLYH IDFWRUV LQ WKH PDQXIDFWXULQJ LQGXVWU\ LQFOXGH SURGXFW SHUIRUPDQFH� UHOLDELOLW\� VHUYLFH DQG WHFKQLFDO VXSSRUW� SURGXFW LPSURYHPHQWV� SULFH�
HVWDEOLVKHG UHODWLRQVKLSV ZLWK FXVWRPHUV DQG SURGXFW IDPLOLDULW\� $OWKRXJK ZH KDYH FRPSHWLWRUV IRU RXU YDULRXV SURGXFWV� ZH EHOLHYH WKDW RXU SURGXFWV FRPSHWH
IDYRUDEO\ ZLWK UHVSHFW WR HDFK RI WKH DERYH IDFWRUV�:H KDYH EHHQ LQ EXVLQHVV IRU PRUH WKDQ �� \HDUV DQG KDYH RSHUDWLRQ IDFLOLWLHV PRVWO\ ORFDWHG LQ $VLD� 7KRVH IDFWRUV
FRPELQHG KDYH KHOSHG XV WR HVWDEOLVK DQG QXUWXUH ORQJ�WHUP UHODWLRQVKLSV ZLWK FXVWRPHUV DQG ZLOO DOORZ XV WR FRQWLQXH GRLQJ EXVLQHVV ZLWK RXU H[LVWLQJ FXVWRPHUV
XSRQ WKHLU UHORFDWLRQ WR RWKHU UHJLRQV ZKHUH ZH KDYH D ORFDO SUHVHQFH RU DUH DEOH WR UHDFK�

3DWHQWV

'XULQJ WKH \HDUV HQGHG -XQH 3�� 2�22 DQG 2�21� ZH GLG QRW UHJLVWHU DQ\ SDWHQWV ZLWKLQ WKH 8�6�

,W LV W\SLFDO LQ WKH VHPLFRQGXFWRU LQGXVWU\ WR UHFHLYH QRWLFHV IURP WLPH WR WLPH DOOHJLQJ LQIULQJHPHQW RI SDWHQWV RU RWKHU LQWHOOHFWXDO SURSHUW\ ULJKWV RI RWKHUV�:H GR QRW
EHOLHYH WKDW ZH LQIULQJH RQ WKH LQWHOOHFWXDO SURSHUW\ ULJKWV RI DQ\ RWKHUV� +RZHYHU� VKRXOG DQ\ FODLPV EH EURXJKW DJDLQVW XV� WKH FRVW RI OLWLJDWLQJ VXFK FODLPV DQG DQ\
GDPDJHV FRXOG PDWHULDOO\ DQG DGYHUVHO\ DIIHFW RXU EXVLQHVV� ILQDQFLDO FRQGLWLRQ� DQG UHVXOWV RI RSHUDWLRQV�

(PSOR\HHV

$V RI -XQH 3�� 2�22� ZH KDG DSSUR[LPDWHO\ �4� IXOO�WLPH HPSOR\HHV DQG QR SDUW�WLPH HPSOR\HHV� *HRJUDSKLFDOO\� DSSUR[LPDWHO\ � IXOO�WLPH HPSOR\HHV ZHUH ORFDWHG LQ WKH
8�6� DQG DSSUR[LPDWHO\ �32 IXOO�WLPH HPSOR\HHV LQ $VLD� 1RQH RI RXU HPSOR\HHV DUH UHSUHVHQWHG E\ D ODERU XQLRQ�

7KHUH ZHUH DSSUR[LPDWHO\ �� HPSOR\HHV LQ WKH PDQXIDFWXULQJ VHJPHQW� �4� HPSOR\HHV LQ WKH WHVWLQJ VHUYLFHV VHJPHQW� 2 HPSOR\HHV LQ WKH GLVWULEXWLRQ VHJPHQW� 3
HPSOR\HHV LQ WKH UHDO HVWDWH VHJPHQW DQG 3� HPSOR\HHV LQ JHQHUDO DGPLQLVWUDWLRQ� ORJLVWLFV DQG RWKHUV�

,7(0�$ ± 5,6.)$&7256

$V D VPDOOHU UHSRUWLQJ FRPSDQ\ DV GHILQHG E\ 5XOH 12E�2 RI WKH ([FKDQJH $FW� ZH DUH QRW UHTXLUHG WR SURYLGH WKH LQIRUPDWLRQ UHTXLUHG E\ WKLV LWHP�

,7(0 �% ± 815(62/9('67$))&200(176

1RW DSSOLFDEOH�

,7(0� ± 3523(57,(6

$V RI WKH GDWH RI ILOLQJ RI WKLV $QQXDO 5HSRUW� ZH EHOLHYH WKDW RXU H[LVWLQJ IDFLOLWLHV DUH DGHTXDWH DQG VXLWDEOH WR FRYHU DQ\ VXGGHQ LQFUHDVH LQ RXU QHHGV LQ WKH
IRUHVHHDEOH IXWXUH�
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7KH IROORZLQJ WDEOH SUHVHQWV WKH UHOHYDQW LQIRUPDWLRQ UHJDUGLQJ WKH ORFDWLRQ DQG JHQHUDO FKDUDFWHU RI RXU SULQFLSDO PDQXIDFWXULQJ DQG WHVWLQJ IDFLOLWLHV�

/RFDWLRQ 6HJPHQW
$SSUR[� 6T�)W�
2FFXSLHG

2ZQHG �2� RU /HDVHG �/�
	 ([SLUDWLRQ 'DWH

�����:\DQGRWWH 6WUHHW� 9DQ 1X\V�
&$ ������
8QLWHG 6WDWHV RI $PHULFD

&RUSRUDWH�
7HVWLQJ 6HUYLFHV � 0DQXIDFWXULQJ

5�2�� �/�0DU 2�23

����� 7RD 3D\RK 1RUWK� 6LQJDSRUH
8QLW 1R�+(; ��������

7HVWLQJ 6HUYLFHV ����4 �/� 6HS 2�25

8QLW 1R� +(; ��������� �DQFLOODU\ VLWH� 7HVWLQJ 6HUYLFHV 2�532 �/� 6HS 2�25
8QLW 1R� +(; ����������� 7HVWLQJ 6HUYLFHV � 0DQXIDFWXULQJ 2��5� �/� 6HS 2�25
8QLW 1R�+(; �������� 7HVWLQJ 6HUYLFHV � 0DQXIDFWXULQJ �

/RJLVWLFV 6WRUH
����4 �/� -DQ 2�23

8QLW 1R� +(; ��������� �DQFLOODU\ VLWH� 7HVWLQJ 6HUYLFHV � 0DQXIDFWXULQJ 44� �/� -DQ 2�23
8QLW 1R�+(; �������� 7HVWLQJ 6HUYLFHV � 0DQXIDFWXULQJ 1��53 �/�'HF 2�21
����� 7RD 3D\RK 1RUWK� 6LQJDSRUH
8QLW 1R�+(; ��������

0DQXIDFWXULQJ ����� �/� -DQ 2�23

8QLW 1R� +(; ��������� �DQFLOODU\ VLWH� 0DQXIDFWXULQJ �� �/� -DQ 2�23
8QLW 1R�+(; ����������� 0DQXIDFWXULQJ 2�2�2 �/�1RY 2�23
8QLW 1R�+(; �������� 0DQXIDFWXULQJ 1�4�� �/� 6HS 2�23
8QLW 1R�+(; ����� 0DQXIDFWXULQJ ��3 �/� 6HS 2�23
8QLW 1R�+(; �������� 0DQXIDFWXULQJ 1���4 �/� -XO 2�22
/RW 1R� ��$� -DODQ 66����
6XQJDL :D\ )UHH ,QGXVWULDO =RQH�
����� 3HWDOLQJ -D\D�
6HODQJRU 'DUXO (KVDQ�0DOD\VLD

7HVWLQJ 6HUYLFHV ������ �2�

���� &KDORQJNUXQJ 5RDG�
/DPSODWKHZ�/DW.UDEDQJ�
%DQJNRN ������ 7KDLODQG

7HVWLQJ 6HUYLFHV 34�433 �2�

1R� �� ;LQJ +DQ 6WUHHW� %ORFN $
���������� 6X]KRX ,QGXVWULDO 3DUN
&KLQD ������

7HVWLQJ 6HUYLFHV ��2�� �/� -DQ 2�23

5RRP ���� =RQH %� %XLOGLQJ �� ��:HVW 6XKRQJ 5RDG�
6X]KRX LQGXVWULDO 3DUN� &KLQD ������

7HVWLQJ 6HUYLFHV 2��4�� �3KDVH 1� �/�2FW 2�2�

5RRP ���� =RQH %� %XLOGLQJ �� ��:HVW 6XKRQJ 5RDG�
6X]KRX LQGXVWULDO 3DUN� &KLQD ������

7HVWLQJ 6HUYLFHV 55�21� �3KDVH 2� �/�0D\ 2�24

������ +XDQJ -LQ )X 3DQ�
1R� �� +XDQJ -LQ 4LDR 6WUHHW
+HFKXDQ 'LVWULFW &KRQJTLQJ
&KLQD ������

5HDO (VWDWH ��� �/� $XJ 2�23

%���� ;LTLQJ (FRQRPLF 'HYHORSPHQW $UHD ,QWHUQDWLRQDO
,QGXVWULDO 3DUN
7LDQMLQ &LW\� &KLQD ������

7HVWLQJ 6HUYLFHV 45��4� �/�$SU 2�2�

,7(0� ± /(*$/352&((',1*6

7KH &RPSDQ\ LV� IURP WLPH WR WLPH� WKH VXEMHFW RI OLWLJDWLRQ FODLPV DQG DVVHVVPHQWV DULVLQJ RXW RI PDWWHUV RFFXUULQJ LQ LWV QRUPDO EXVLQHVV RSHUDWLRQV� ,Q WKH RSLQLRQ RI
PDQDJHPHQW� UHVROXWLRQ RI WKHVH PDWWHUV ZLOO QRW KDYH D PDWHULDO DGYHUVH HIIHFW RQ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV�

7KHUH DUH QR PDWHULDO SURFHHGLQJV WR ZKLFK DQ\ GLUHFWRU� RIILFHU RU DIILOLDWH RI WKH &RPSDQ\� DQ\ EHQHILFLDO RZQHU RI PRUH WKDQ ILYH SHUFHQW RI WKH &RPSDQ\¶V FRPPRQ
VWRFN� RU DQ\ DVVRFLDWH RI VXFK SHUVRQ� LV D SDUW\ WKDW LV DGYHUVH WR WKH &RPSDQ\ RU LWV SURSHUWLHV�

,7(0� ±0,1(6$)(7<',6&/2685(6

1RW DSSOLFDEOH�
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3$57,,

,7(0� ±0$5.(7)255(*,675$17
6&20021(48,7<�5(/$7('672&.+2/'(50$77(56$1',668(5385&+$6(62)(48,7<6(&85,7,(6

6KDUHV RI WKH &RPSDQ\¶V FRPPRQ VWRFN� QR SDU YDOXH �³&RPPRQ 6WRFN´�� DUH WUDGHG RQ WKH 1<6( $PHULFDQ H[FKDQJH XQGHU WKH V\PERO ³757�´

$V RI 6HSWHPEHU 1� 2�22� WKHUH ZHUH 4���6�6�� VKDUHV RI RXU &RPPRQ 6WRFN LVVXHG DQG RXWVWDQGLQJ� DQG WKH &RPSDQ\ KDG DSSUR[LPDWHO\ ILIW\�ILYH UHFRUG KROGHUV RI
&RPPRQ 6WRFN� 7KH QXPEHU RI KROGHUV RI UHFRUG GRHV QRW LQFOXGH WKH QXPEHU RI SHUVRQV ZKRVH VWRFN LV LQ QRPLQHH RU ³VWUHHW QDPH´ DFFRXQWV WKURXJK EURNHUV�

'LYLGHQG 3ROLF\

:H GLG QRW GHFODUH DQ\ FDVK GLYLGHQGV GXULQJ WKH \HDUV HQGHG -XQH 3�� 2�22 RU -XQH 3�� 2�21�

7KH GHWHUPLQDWLRQ DV WR ZKHWKHU WR SD\ DQ\ IXWXUH FDVK GLYLGHQGV ZLOO GHSHQG XSRQ RXU HDUQLQJV DQG ILQDQFLDO SRVLWLRQ DW WKDW WLPH DQG RWKHU IDFWRUV DV WKH %RDUG RI
'LUHFWRUV PD\ GHHP DSSURSULDWH� ,Q JHQHUDO� &DOLIRUQLD ODZ SURKLELWV WKH SD\PHQW RI GLYLGHQGV XQOHVV WKH FRUSRUDWLRQ¶V UHWDLQHG HDUQLQJV SULRU WR WKH GLYLGHQG HTXDOV RU
H[FHHGV WKH GLYLGHQG RU� LPPHGLDWHO\ DIWHU SD\PHQW RI WKH GLYLGHQGV� WKH FRUSRUDWLRQ¶V DVVHWV ZRXOG HTXDO RU H[FHHG LWV WRWDO OLDELOLWLHV� 7KHUH LV QR DVVXUDQFH WKDW
GLYLGHQGV ZLOO EH SDLG WR KROGHUV RI &RPPRQ 6WRFN LQ WKH IRUHVHHDEOH IXWXUH�

,7(0� ± >5HVHUYHG@

,7(0 � ± 0$1$*(0(17
6 ',6&866,21 $1' $1$/<6,6 2) ),1$1&,$/ &21',7,21 $1' 5(68/76 2) 23(5$7,216 �,1 7+286$1'6� (;&(37
3(5&(17$*(6$1'6+$5($028176�

7KH IROORZLQJ GLVFXVVLRQ DQG DQDO\VLV VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK RXU GLVFODLPHU RQ ³)RUZDUG�/RRNLQJ 6WDWHPHQWV�´ ³,WHP �� %XVLQHVV�´ DQG RXU
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV� WKH QRWHV WR WKRVH VWDWHPHQWV DQG RWKHU ILQDQFLDO LQIRUPDWLRQ FRQWDLQHG HOVHZKHUH LQ WKLV $QQXDO 5HSRUW RQ )RUP ���. �WKLV
³$QQXDO 5HSRUW´��

'XULQJ WKH \HDUV HQGHG -XQH 3�� 2�22 �³)LVFDO ����´� DQG -XQH 3�� 2�21 �³)LVFDO ����´�� 7ULR�7HFK ,QWHUQDWLRQDO RSHUDWHG LQ IRXU VHJPHQWV� PDQXIDFWXULQJ� WHVWLQJ
VHUYLFHV� GLVWULEXWLRQ� DQG UHDO HVWDWH� 'XULQJ )LVFDO 2�22� UHYHQXH IURP WKH PDQXIDFWXULQJ� WHVWLQJ VHUYLFHV� GLVWULEXWLRQ DQG UHDO HVWDWH VHJPHQWV UHSUHVHQWHG 3�����
44�2�� 25��� DQG ��1� RI RXU UHYHQXH� UHVSHFWLYHO\� DV FRPSDUHG WR 4��5�� 42���� 16��� DQG ��1� UHVSHFWLYHO\� GXULQJ )LVFDO 2�21�

6HPLFRQGXFWRU WHVWLQJ DQG PDQXIDFWXULQJ �DVVHPEO\� RI WHVW HTXLSPHQW LV RXU FRUH EXVLQHVV� :H SURYLGH WKLUG�SDUW\ VHPLFRQGXFWRU WHVWLQJ DQG EXUQ�LQ VHUYLFHV
SULPDULO\ WKURXJK RXU ODERUDWRULHV LQ $VLD� $W RXU IDFLOLWLHV LQ WKH 8�6� DQG $VLD� ZH DOVR GHVLJQ� PDQXIDFWXUH DQG PDUNHW HTXLSPHQW DQG V\VWHPV WR EH XVHG LQ WKH
WHVWLQJ DQG SURGXFWLRQ RI VHPLFRQGXFWRUV DQG GLVWULEXWH VHPLFRQGXFWRU SURFHVVLQJ DQG WHVWLQJ HTXLSPHQW PDQXIDFWXUHG E\ RWKHU YHQGRUV�

2XU GLVWULEXWLRQ VHJPHQW RSHUDWHV SULPDULO\ LQ $VLD� 7KLV VHJPHQW PDUNHWV DQG VXSSRUWV GLVWULEXWLQJ FRPSOHPHQWDU\ SURGXFWV VXSSOLHG E\ RWKHU PDQXIDFWXUHUV WKDW DUH
XVHG E\ LWV FXVWRPHUV DQG RWKHU VHPLFRQGXFWRU DQG HOHFWURQLFV PDQXIDFWXUHUV�:H EHOLHYH WKLV ZLOO KHOS XV WR UHGXFH RXU H[SRVXUH WR WKH ULVNV WKDW PD\ DULVH IURP VROHO\
EHLQJ D GLVWULEXWRU RI PDQXIDFWXUHG SURGXFWV IURP RWKHUV�

7KH PDLQ UHYHQXH FRPSRQHQW IRU WKH UHDO HVWDWH VHJPHQW ZDV UHQWDO LQFRPH�

1R RWKHU LQYHVWPHQW LQFRPH ZDV UHFRUGHG DV UHYHQXH E\ WKH UHDO HVWDWH VHJPHQW LQ HLWKHU RI )LVFDO 2�22 RU )LVFDO 2�21�

7ULR�7HFK &KRQJTLQJ &R�� /WG� �³77&4´� LQYHVWHG &KLQHVH UHQPLQEL �³50%´� 5�554 LQ UHQWDO SURSHUWLHV LQ 0DR<H GXULQJ WKH \HDU HQGHG -XQH 3�� 2���� 'XULQJ ILVFDO \HDU
2�1�� 77&4 FRPSOHWHG WKH VDOH RI WKLUWHHQ RI WKH ILIWHHQ XQLWV FRQVWLWXWLQJ WKH 0DR<H SURSHUW\� ZKLFK FRQWULEXWHG D FDSLWDO JDLQ RI �6�5� 'XULQJ WKH \HDU HQGHG -XQH 3��
2�1�� 77&4 LQYHVWHG 50% 3�6�� LQ UHQWDO SURSHUWLHV IURP -LDQJ+XDL 3URSHUW\ 'HYHORSPHQW &R� /WG� �³-LDQJ+XDL´� DQG 50% 4��25 LQ UHQWDO SURSHUWLHV LQ &KRQJTLQJ
)X/L 5HDO (VWDWH 'HYHORSPHQW &R� /WG� �³)X/L´�� 7KH WRWDO LQYHVWPHQW LQ SURSHUWLHV LQ &KLQD ZDV 50% ��64� LQ )LVFDO 2�22 DQG 2�21� RU DSSUR[LPDWHO\ �1�44� DQG �1�4�3�
UHVSHFWLYHO\� 7KH FDUU\LQJ YDOXH RI WKHVH LQYHVWPHQW SURSHUWLHV LQ &KLQD ZDV 50% 3��1� DQG 50% 4�4�2� RU DSSUR[LPDWHO\ �5�5 DQG �6�1� DV RI -XQH 3�� 2�22 DQG 2�21�
UHVSHFWLYHO\� 7KHVH SURSHUWLHV JHQHUDWHG D WRWDO UHQWDO LQFRPH RI �25 DQG �2� GXULQJ )LVFDO 2�22 DQG 2�21� UHVSHFWLYHO\� 77&4¶V LQYHVWPHQW LQ SURSHUWLHV WKDW JHQHUDWHG
UHQWDO LQFRPH LV GLVFXVVHG HOVHZKHUH LQ WKLV $QQXDO 5HSRUW� LQFOXGLQJ 1RWH � WR WKH )LQDQFLDO 6WDWHPHQWV�
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2Q 2FWREHU 14� 2�14� 77&4 DQG -XQ =KRX =KL <H HQWHUHG LQWR D PHPRUDQGXP RI XQGHUVWDQGLQJ� ZKHUHE\ ERWK SDUWLHV DJUHHG WR UHJLVWHU D VDOHV DQG SXUFKDVH DJUHHPHQW
XSRQ -XQ =KRX =KL <H¶V SURFXUHPHQW RI D OLFHQVH WR VHOO WKH 6LQJDSRUH 7KHPHG 5HVRUW 3URMHFW� D FRPPHUFLDO SURSHUW\ ORFDWHG LQ &KRQJTLQJ� &KLQD� 7KH SURSRVHG
DJUHHPHQW SURYLGHV VKRS ORWV �WKH ³6KRS /RWV´� ZLWK D WRWDO DUHD RI 1�4�4�55 VTXDUH PHWHUV� LQ FRQVLGHUDWLRQ IRU WKH RXWVWDQGLQJ DPRXQWV RZHG WR 77&4 E\ -XQ =KRX
=KL <H DV IROORZV�

D� ORQJ�WHUP ORDQ UHFHLYDEOH 50% 5����� RU DSSUR[LPDWHO\ �746� DV GLVFORVHG LQ 1RWH 5� SOXV WKH LQWHUHVW UHFHLYDEOH RQ WKH ORQJ�WHUP ORDQ UHFHLYDEOH RI 50% 1�25��
E� FRPPHUFLDO XQLWV PHDVXULQJ 66� VTXDUH PHWHUV DQG�
F� 50% 5���� DV SDUW RI WKH XQUHFRJQL]HG FDVK FRQVLGHUDWLRQ RI 50% ����� UHODWLQJ WR WKH GLVSRVDO RI WKH MRLQW YHQWXUH�

7KHVH FRQVLGHUDWLRQV GR QRW LQFOXGH WKH UHPDLQLQJ RXWVWDQGLQJ DPRXQW RI 50% 2����� RU DSSUR[LPDWHO\ �2��� ZKLFK ZLOO EH SDLG WR 77&4 LQ FDVK�

7KH 6KRS /RWV ZHUH WR EH GHOLYHUHG WR 77&4 XSRQ FRPSOHWLRQ RI WKH FRQVWUXFWLRQ RI WKH SURSHUW\ LQ 6LQJDSRUH 7KHPHG 5HVRUW 3URMHFW� 7KH LQLWLDO WDUJHW GDWH RI
FRPSOHWLRQ ZDV LQ 2�17� +RZHYHU� FRPSOHWLRQ RI WKH SURMHFW ZDV GHOD\HG� DQG WKH GHYHORSHU LV QRZ XQGHUJRLQJ DQ DVVHW UHRUJDQL]DWLRQ DQG UH�QHJRWLDWLRQ ZLWK LWV
FUHGLWRUV�

7KH &RPSDQ\ UHFRUGHG D RQH�WLPH� QRQ�FDVK LPSDLUPHQW FKDUJH RI �1�5�� LQ WKH IRXUWK TXDUWHU RI )LVFDO 2�21 UHODWHG WR WKH GRXEWIXO UHFRYHU\ RI WKH GRZQ SD\PHQW RQ
SURSHUW\ LQ WKH 6LQJDSRUH 7KHPH 5HVRUW 3URMHFW LQ &KRQJTLQJ� &KLQD�:H HOHFWHG WR WDNH WKLV QRQ�FDVK LPSDLUPHQW FKDUJH GXH WR WKH LQFUHDVHG XQFHUWDLQWLHV UHJDUGLQJ
WKH SURMHFW¶V YLDELOLW\� JLYHQ WKH GHYHORSHU¶V ZHDNHQLQJ ILQDQFLDO FRQGLWLRQ DV ZHOO DV XQFHUWDLQWLHV DULVLQJ IURP WKH QHJDWLYH UHDO�HVWDWH HQYLURQPHQW LQ &KLQD�
LPSOHPHQWDWLRQ RI FRQWURO PHDVXUHV RQ UHDO�HVWDWH OHQGLQJ LQ &KLQD DQG LWV UHOHYDQW JRYHUQPHQW SROLFLHV� WRJHWKHU ZLWK HIIHFWV RI WKH RQJRLQJ SDQGHPLF�

)LVFDO ���� +LJKOLJKWV

Ɣ 7RWDO UHYHQXH LQFUHDVHG E\ �11�6�3� RU 35�7�� WR �44��65 LQ )LVFDO 2�22� DV FRPSDUHG WR �32�462 LQ )LVFDO 2�21�

Ɣ 0DQXIDFWXULQJ VHJPHQW UHYHQXH LQFUHDVHG E\ �375� RU 2���� WR �13�526 LQ )LVFDO 2�22� DV FRPSDUHG WR �13�151 LQ )LVFDO 2�21�

Ɣ 7HVWLQJ VHUYLFHV VHJPHQW UHYHQXH ZDV �1��477 LQ )LVFDO 2�22� DQ LQFUHDVH RI �5�631� RU 4��7�� DV FRPSDUHG WR �13��46 LQ )LVFDO 2�21�

Ɣ 'LVWULEXWLRQ VHJPHQW UHYHQXH ZDV �11��37 LQ )LVFDO 2�22� DQ LQFUHDVH RI �5�6��� RU 1�3�� DV FRPSDUHG WR �5�437 LQ )LVFDO 2�21�

Ɣ 5HDO HVWDWH VHJPHQW UHYHQXH GHFUHDVHG E\ �3 WR �25 LQ )LVFDO 2�22� DV FRPSDUHG WR �2� LQ )LVFDO 2�21�

Ɣ 2YHUDOO JURVV SURILW PDUJLQ LQFUHDVHG E\ 3� WR 26�6� LQ )LVFDO 2�22� DV FRPSDUHG WR 23�6� LQ )LVFDO 2�21�

Ɣ *HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH LQFUHDVHG E\ �1�432 WR ���361 LQ )LVFDO 2�22� DV FRPSDUHG WR �6��2� LQ )LVFDO 2�21�

Ɣ 6HOOLQJ H[SHQVH LQFUHDVHG E\ �1�7� RU 44�2�� WR �643 LQ )LVFDO 2�22� DV FRPSDUHG WR �446 LQ )LVFDO 2�21�

Ɣ 3URILW IURP RSHUDWLRQV ZDV �2�353 LQ )LVFDO 2�22� DQ LQFUHDVH RI �2�414� DV FRPSDUHG WR ORVV IURP RSHUDWLRQV RI �61 LQ )LVFDO 2�21�

Ɣ 1HW RWKHU LQFRPH LQFUHDVHG E\ �241 WR �5�5 LQ )LVFDO 2�22� DV FRPSDUHG WR �354 LQ )LVFDO 2�21�

Ɣ 3URILW IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH LQFRPH WD[HV ZDV �3��54 LQ )LVFDO 2�22� DQ LQFUHDVH RI �3��53� DV FRPSDUHG WR ORVV IURP FRQWLQXLQJ RSHUDWLRQV RI ����
LQ )LVFDO 2�21�

Ɣ 1HW SURILW DWWULEXWDEOH WR 7ULR�7HFK ,QWHUQDWLRQDO IRU )LVFDO 2�22 ZDV �2�3�5� DV FRPSDUHG WR QHW ORVV RI �5�1 LQ )LVFDO 2�21�

Ɣ 1HW ORVV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVW IRU )LVFDO 2�22 ZDV ��6� DV FRPSDUHG WR QHW ORVV RI �564 LQ )LVFDO 2�21�

Ɣ :RUNLQJ FDSLWDO LQFUHDVHG E\ �2��73� RU 13�6�� WR �17�273 DV RI -XQH 3�� 2�22� DV FRPSDUHG WR �15�2�� DV RI -XQH 3�� 2�21�

7KH KLJKOLJKWV DERYH DUH LQWHQGHG WR LGHQWLI\ FHUWDLQ RI WKH &RPSDQ\¶V VLJQLILFDQW HYHQWV DQG WUDQVDFWLRQV GXULQJ )LVFDO 2�22� 7KHVH KLJKOLJKWV DUH QRW LQWHQGHG WR EH D
IXOO GLVFXVVLRQ RI RXU UHVXOWV IRU WKH \HDU� DQG VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH GLVFXVVLRQ RI WKHVH LWHPV LQ WKLV ,WHP 7 DQG ZLWK RXU FRQVROLGDWHG ILQDQFLDO
VWDWHPHQWV DQG IRRWQRWHV DFFRPSDQ\LQJ WKLV $QQXDO 5HSRUW�

*HQHUDO )LQDQFLDO ,QIRUPDWLRQ

7RWDO DVVHWV DV RI -XQH 3�� 2�22 ZHUH �43�421� DQ LQFUHDVH RI �5�115� RU 13�3�� FRPSDUHG WR �3��3�6 DV RI -XQH 3�� 2�21� 7KH LQFUHDVH ZDV SULPDULO\ GXH WR DQ LQFUHDVH LQ
FDVK DQG FDVK HTXLYDOHQWV� WUDGH DFFRXQW UHFHLYDEOHV� RWKHU UHFHLYDEOHV� LQYHQWRULHV� SUHSDLG H[SHQVH DQG RWKHU FXUUHQW DVVHWV� RSHUDWLQJ OHDVH ULJKW�RI�XVH DVVHWV DQG
ILQDQFHG VDOHV UHFHLYDEOH� 7KH LQFUHDVH ZDV SDUWLDOO\ RIIVHW E\ D GHFUHDVH LQ VKRUW WHUP GHSRVLWV� RWKHU DVVHWV� GHIHUUHG WD[ DVVHWV� LQYHVWPHQW SURSHUWLHV� SURSHUW\� SODQW
DQG HTXLSPHQW DQG UHVWULFWHG WHUP GHSRVLWV�
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&DVK DQG FDVK HTXLYDOHQWV DV RI -XQH 3�� 2�22 ZHUH �7�6�8� DQ LQFUHDVH RI �1�862� RU 31���� FRPSDUHG WR �5�836 DW -XQH 3�� 2�21� SULPDULO\ GXH WR WKH FDVK LQIORZ
JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHV DQG SURFHHGV IURP OLQHV RI FUHGLW�

7UDGH DFFRXQW UHFHLYDEOHV DV RI -XQH 3�� 2�22 ZDV �11�5�2� UHSUHVHQWLQJ DQ LQFUHDVH RI ��3�2�� RU 3��7�� FRPSDUHG WR �8�2�3 DW -XQH 3�� 2�21� 7KH LQFUHDVH ZDV
DWWULEXWDEOH WR DQ LQFUHDVH LQ WKH RYHUDOO VDOHV IRU WKH IRXUWK TXDUWHU RI )LVFDO 2�22 FRPSDUHG WR WKH VDPH SHULRG LQ WKH SULRU ILVFDO \HDU� 7KH QXPEHU RI GD\V¶ VDOHV
RXWVWDQGLQJ LQ DFFRXQW UHFHLYDEOHV ZDV 81 GD\V DQG 7� GD\V IRU WKH \HDUV HQGHG -XQH 3�� 2�22� DQG 2�21 UHVSHFWLYHO\�

$V RI -XQH 3�� 2�22� RWKHU UHFHLYDEOHV ZHUH ���8 DQ LQFUHDVH RI �336� RU 5��8�� FRPSDUHG WR �662 DW -XQH 3�� 2�21� 7KH LQFUHDVH ZDV SULPDULO\ GXH WR DQ LQFUHDVH LQ
DGYDQFH SD\PHQW WR YHQGRUV LQ 6LQJDSRUH DQG &KLQD RSHUDWLRQV�

,QYHQWRULHV DV RI -XQH 3�� 2�22 ZHUH �2�258� DQ LQFUHDVH RI �178� RU 8�6�� FRPSDUHG WR �2��8� DW -XQH 3�� 2�21� 7KH LQFUHDVH LQ LQYHQWRULHV ZDV PDLQO\ GXH WR DQ LQFUHDVH
LQ LQYHQWRULHV LQ WUDQVLW� 7KH QXPEHU RI GD\V¶ LQYHQWRU\ KHOG ZDV 58 GD\V DW WKH HQG RI )LVFDO 2�22� FRPSDUHG WR 73 GD\V DW WKH HQG RI )LVFDO 2�21�

,QYHVWPHQW SURSHUWLHV LQ &KLQD DV RI -XQH 3�� 2�22 ZHUH �585� D GHFUHDVH RI ��6 IURP �681 DW -XQH 3�� 2�21� 7KH GHFUHDVH ZDV DWWULEXWDEOH WR WKH GHSUHFLDWLRQ FKDUJHG IRU
WKH \HDU�

3URSHUW\� SODQW DQG HTXLSPHQW DV RI -XQH 3�� 2�22 ZDV �8�481� D GHFUHDVH RI �1��5� FRPSDUHG WR ���531 DW -XQH 3�� 2�21� 7KLV ZDV PDLQO\ GXH WR GHSUHFLDWLRQ FKDUJHG IRU
WKH \HDU DQG WKH IRUHLJQ FXUUHQF\ H[FKDQJH PRYHPHQW EHWZHHQ )LVFDO 2�22 DQG )LVFDO 2�21� 7KH GHFUHDVH ZDV SDUWLDOO\ RIIVHW E\ WKH QHZ DFTXLVLWLRQ RI SURSHUW\� SODQW
DQG HTXLSPHQW LQ WKH 6LQJDSRUH� 0DOD\VLD� &KLQD DQG 7KDLODQG RSHUDWLRQV�

2WKHU DVVHWV DV RI -XQH 3�� 2�22 ZHUH �137� D GHFUHDVH RI �125� RU 47�7�� FRPSDUHG WR �262 DW -XQH 3�� 2�21� 7KLV ZDV PDLQO\ GXH WR WKH UHFODVVLILFDWLRQ RI GRZQ
SD\PHQWV PDGH IRU WKH SXUFKDVH RI HTXLSPHQW LQ WKH 0DOD\VLD RSHUDWLRQ�

5HVWULFWHG WHUP GHSRVLWV DV RI -XQH 3�� 2�22 ZHUH �1�678� FRPSDUHG WR �1�741 DW -XQH 3�� 2�21� 7KH GHFUHDVH ZDV PDLQO\ GXH WR WKH FXUUHQF\ WUDQVODWLRQ GLIIHUHQFH
EHWZHHQ IXQFWLRQDO FXUUHQF\ DQG 8�6� GROODUV IURP -XQH 3�� 2�21 WR -XQH 3�� 2�22�

7RWDO OLDELOLWLHV DV RI -XQH 3�� 2�22 ZHUH �15�41�� DQ LQFUHDVH RI �3�166� RU 25�8�� FRPSDUHG WR �12�253 DW -XQH 3�� 2�21� 7KH LQFUHDVH LQ OLDELOLWLHV ZDV SULPDULO\ GXH WR DQ
LQFUHDVH LQ OLQHV RI FUHGLWV� DFFUXHG H[SHQVH� LQFRPH WD[ SD\DEOH DQG RSHUDWLQJ OHDVHV� SDUWLDOO\ RIIVHW E\ D GHFUHDVH LQ DFFRXQWV SD\DEOH� EDQN ORDQV SD\DEOH DQG ILQDQFH
OHDVH�

$FFRXQWV SD\DEOH DV RI -XQH 3�� 2�22 GHFUHDVHG E\ �1�3�1� RU 35�1� WR �2�4�1 IURP �3�7�2 DV RI -XQH 3�� 2�21� 7KH GHFUHDVH ZDV PDLQO\ GXH WR SURPSW VHWWOHPHQWV WR
VXSSOLHUV�

$FFUXHG H[SHQVH DV RI -XQH 3�� 2�22 LQFUHDVHG E\ �2�641� RU 78�5� WR �6���4 IURP �3�363 DV DW -XQH 3�� 2�21� 7KH LQFUHDVH ZDV PDLQO\ GXH WR DQ LQFUHDVH LQ DFFUXHG
SD\UROO OLDELOLW\ LQ WKH 6LQJDSRUH DQG &KLQD RSHUDWLRQV DQG DQ LQFUHDVH LQ DFFUXHG SXUFKDVHV�

,QFRPH WD[ SD\DEOH DV RI -XQH 3�� 2�22 LQFUHDVHG E\ �225 WR ��24 IURP �6�� DV DW -XQH 3�� 2�21� 7KH LQFUHDVH ZDV PDLQO\ GXH WR KLJKHU WD[DEOH SURILW LQ )LVFDO 2�22�

%DQN ORDQV SD\DEOH GHFUHDVHG E\ �316 WR �1�744 DV RI -XQH 3�� 2�22� DV FRPSDUHG WR �2��6� DV DW -XQH 3�� 2�21� 7KH GHFUHDVH ZDV GXH WR WKH UHSD\PHQWV PDGH LQ WKH
0DOD\VLD RSHUDWLRQ�

)LQDQFH OHDVHV GHFUHDVHG E\ �213 WR �237 DV RI -XQH 3�� 2�22� DV FRPSDUHG WR �45� DV DW -XQH 3�� 2�21� 7KH GHFUHDVH ZDV GXH WR WKH UHSD\PHQWV PDGH LQ WKH 6LQJDSRUH
DQG 0DOD\VLD RSHUDWLRQV�

2SHUDWLQJ OHDVH ULJKW�RI�XVH DVVHWV DQG WKH FRUUHVSRQGLQJ OHDVH OLDELOLWLHV LQFUHDVHG E\ �1�276 WR �3�152 DV RI -XQH 3�� 2�22� DV FRPSDUHG WR �1�876 DV RI -XQH 3�� 2�21�
7KLV ZDV GXH WR WKH UHQHZDO RI WKH OHDVH DJUHHPHQWV LQ WKH 6LQJDSRUH DQG &KLQD 2SHUDWLRQV DQG WKH QHZ OHDVH IRU -LDQJVX RSHUDWLRQV� 7KH LQFUHDVH ZDV SDUWLDOO\ RIIVHW
E\ WKH UHSD\PHQW PDGH DQG WKH RSHUDWLQJ OHDVH H[SHQVH FKDUJHG IRU WKH SHULRG�

,PSDFW RI &29,'��� RQ RXU %XVLQHVV

,Q 'HFHPEHU 2�1�� D QRYHO VWUDLQ RI FRURQDYLUXV �³&29,'���´�� ZDV UHSRUWHG WR KDYH VXUIDFHG LQ &KLQD� UHVXOWLQJ LQ VKXWGRZQV RI PDQXIDFWXULQJ DQG FRPPHUFH LQ WKH
PRQWKV WKDW IROORZHG� 6LQFH WKHQ� WKH &29,'�1� SDQGHPLF KDV VSUHDG WR PXOWLSOH FRXQWULHV ZRUOGZLGH DQG KDV UHVXOWHG LQ DXWKRULWLHV LPSOHPHQWLQJ QXPHURXV PHDVXUHV
WR WU\ WR FRQWDLQ WKH GLVHDVH DQG VORZ LWV VSUHDG� VXFK DV WUDYHO EDQV DQG UHVWULFWLRQV� TXDUDQWLQHV� VKHOWHU�LQ�SODFH RUGHUV DQG VKXWGRZQV� 7KHVH PHDVXUHV KDYH FUHDWHG
VLJQLILFDQW XQFHUWDLQW\ DQG HFRQRPLF GLVUXSWLRQ� ERWK VKRUW�WHUP DQG SRWHQWLDOO\ ORQJ�WHUP�
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'XULQJ WKH TXDUWHU HQGHG 0DUFK 31� 2�22� &RPSDQ\ WHPSRUDULO\ FORVHG LWV IDFLOLW\ IRU WZHOYH GD\V LQ 7LDQMLQ� &KLQD WR FRPSO\ ZLWK &KLQD =(52�&29,' SROLF\� 7KH
&RPSDQ\ UHVXPHG 1��� RSHUDWLQJ FDSDFLW\ LQ WKH 7LDQMLQ� &KLQD IDFLOLW\ RQ -DQXDU\ 21� 2�22� DQG KDG ORVW UHYHQXH RI DSSUR[LPDWHO\ �26� GXULQJ WKLV WHPSRUDU\ FORVXUH�

7KH GHJUHH WR ZKLFK &29,'�19 LPSDFWV RXU UHVXOWV ZLOO GHSHQG RQ IXWXUH GHYHORSPHQWV� ZKLFK DUH KLJKO\ XQFHUWDLQ DQG FDQQRW EH SUHGLFWHG� LQFOXGLQJ EXW QRW OLPLWHG WR
WKH GXUDWLRQ DQG VSUHDG RI WKH SDQGHPLF� LWV VHYHULW\� WKH DFWLRQ WR FRQWDLQ WKH YLUXV RU WUHDW LWV LPSDFW� DQG KRZ TXLFNO\ DQG WR ZKDW H[WHQW QRUPDO HFRQRPLF DQG
RSHUDWLQJ FRQGLWLRQV FDQ UHVXPH� (YHQ DIWHU WKH &29,'�19 SDQGHPLF KDV VXEVLGHG� ZH PD\ H[SHULHQFH PDWHULDO DGYHUVH LPSDFWV RQ RXU EXVLQHVV DV D UHVXOW RI WKH JOREDO
HFRQRPLF LPSDFW DQG DQ\ UHFHVVLRQ WKDW KDV RFFXUUHG RU PD\ RFFXU LQ WKH IXWXUH� 7KHUH DUH QR FRPSDUDEOH UHFHQW HYHQWV WKDW SURYLGH JXLGDQFH DV WR WKH HIIHFW WKH
VSUHDG RI &29,'�19 DV D JOREDO SDQGHPLF PD\ KDYH� DQG� DV D UHVXOW� WKH XOWLPDWH LPSDFW RI WKH SDQGHPLF RQ RXU RSHUDWLRQV DQG ILQDQFLDO UHVXOWV LV KLJKO\ XQFHUWDLQ DQG
VXEMHFW WR FKDQJH�

$V RI -XQH 3�� 2�22� WKH &RPSDQ\ KDG FDVK DQG FDVK HTXLYDOHQWV DQG VKRUW�WHUP GHSRVLWV WRWDOLQJ �13�118 DQG DQ XQXVHG OLQH RI FUHGLW RI �4�575�:H ILQDQFH RSHUDWLRQV
SULPDULO\ WKURXJK RXU H[LVWLQJ FDVK EDODQFHV� FDVK FROOHFWHG IURP RSHUDWLRQV� EDQN ERUURZLQJV DQG FDSLWDO OHDVH ILQDQFLQJ� :H EHOLHYH WKHVH VRXUFHV DUH VXIILFLHQW WR
IXQG RXU RSHUDWLRQV IRU WKH IRUHVHHDEOH IXWXUH�

:KLOH ZH KDYH LPSOHPHQWHG VDIHJXDUGV DQG SURFHGXUHV WR FRXQWHU WKH LPSDFW RI WKH &29,'�19 SDQGHPLF� WKH IXOO H[WHQW WR ZKLFK WKH SDQGHPLF KDV DQG ZLOO GLUHFWO\ RU
LQGLUHFWO\ LPSDFW XV� LQFOXGLQJ RXU EXVLQHVV� ILQDQFLDO FRQGLWLRQ� DQG UHVXOW RI RSHUDWLRQV� ZLOO GHSHQG RQ IXWXUH GHYHORSPHQWV WKDW DUH KLJKO\ XQFHUWDLQ DQG FDQQRW EH
DFFXUDWHO\ SUHGLFWHG� 7KLV PD\ LQFOXGH IXUWKHU PLWLJDWLRQ HIIRUWV WDNHQ WR FRQWDLQ WKH YLUXV RU WUHDW LWV LPSDFW DQG WKH HFRQRPLF LPSDFW RQ ORFDO� UHJLRQDO� QDWLRQDO DQG
LQWHUQDWLRQDO PDUNHWV� :H ZLOO FRQWLQXH WR DFWLYHO\ PRQLWRU WKH VLWXDWLRQ DQG PD\ WDNH IXUWKHU DFWLRQV WKDW DOWHU RXU EXVLQHVV RSHUDWLRQV DV PD\ EH UHTXLUHG E\ WKH
JRYHUQPHQWV RU WKDW ZH GHWHUPLQH DUH LQ WKH EHVW LQWHUHVWV RI RXU HPSOR\HHV� FXVWRPHUV� VXSSOLHUV DQG VWRFNKROGHUV�

&ULWLFDO $FFRXQWLQJ (VWLPDWHV 	 3ROLFLHV

7KH GLVFXVVLRQ DQG DQDO\VLV RI WKH &RPSDQ\¶V ILQDQFLDO FRQGLWLRQ SUHVHQWHG LQ WKLV VHFWLRQ DUH EDVHG XSRQ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV� ZKLFK KDYH EHHQ
SUHSDUHG LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV LQ WKH 8�6� 'XULQJ WKH SUHSDUDWLRQ RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV� ZH DUH UHTXLUHG WR
PDNH HVWLPDWHV DQG MXGJPHQWV WKDW DIIHFW WKH UHSRUWHG DPRXQWV RI DVVHWV� OLDELOLWLHV� UHYHQXH DQG H[SHQVH� DQG UHODWHG GLVFORVXUH RI FRQWLQJHQW DVVHWV DQG OLDELOLWLHV� 2Q
DQ RQJRLQJ EDVLV� ZH HYDOXDWH RXU HVWLPDWHV DQG MXGJPHQWV� LQFOXGLQJ WKRVH UHODWHG WR VDOHV� UHWXUQV� SULFLQJ FRQFHVVLRQV� EDG GHEWV� LQYHQWRULHV� LQYHVWPHQWV� IL[HG
DVVHWV� LQWDQJLEOH DVVHWV� LQFRPH WD[HV DQG RWKHU LPSDLUPHQWV� 'XH WR WKH &29,'�19 SDQGHPLF� WKHUH KDV EHHQ XQFHUWDLQW\ DQG GLVUXSWLRQ LQ WKH JOREDO HFRQRP\ DQG
ILQDQFLDO PDUNHWV� 7KHVH HVWLPDWHV DQG DVVXPSWLRQV PD\ FKDQJH DV QHZ HYHQWV RFFXU DQG DGGLWLRQDO LQIRUPDWLRQ LV REWDLQHG� $FWXDO UHVXOWV PD\ GLIIHU IURP WKHVH
HVWLPDWHV XQGHU GLIIHUHQW DVVXPSWLRQV RU FRQGLWLRQV�

,Q UHVSRQVH WR WKH 6(&¶V 5HOHDVH 1R� 33�8�4�� &DXWLRQDU\ $GYLFH 5HJDUGLQJ 'LVFORVXUH DERXW &ULWLFDO $FFRXQWLQJ 3ROLF\� ZH KDYH LGHQWLILHG WKH PRVW FULWLFDO
DFFRXQWLQJ SROLFLHV XSRQ ZKLFK RXU ILQDQFLDO VWDWXV GHSHQGV�:H GHWHUPLQHG WKDW WKRVH FULWLFDO DFFRXQWLQJ SROLFLHV DUH UHODWHG WR WKH LQYHQWRU\ YDOXDWLRQ� DOORZDQFH IRU
GRXEWIXO DFFRXQWV� UHYHQXH UHFRJQLWLRQ� LPSDLUPHQW RI SURSHUW\� SODQW DQG HTXLSPHQW� LQYHVWPHQW SURSHUWLHV DQG LQFRPH WD[� 7KHVH DFFRXQWLQJ SROLFLHV DUH GLVFXVVHG LQ
WKH UHOHYDQW VHFWLRQV LQ WKLV PDQDJHPHQW¶V GLVFXVVLRQ DQG DQDO\VLV� LQFOXGLQJ WKH 5HFHQWO\ ,VVXHG $FFRXQWLQJ 3URQRXQFHPHQWV GLVFXVVHG EHORZ�

$FFRXQW 5HFHLYDEOHV DQG $OORZDQFH IRU 'RXEWIXO $FFRXQWV

'XULQJ WKH QRUPDO FRXUVH RI EXVLQHVV� ZH H[WHQG XQVHFXUHG FUHGLW WR RXU FXVWRPHUV LQ DOO VHJPHQWV� 7\SLFDOO\� FUHGLW WHUPV UHTXLUH SD\PHQW WR EH PDGH EHWZHHQ 3� WR 9�
GD\V IURP WKH GDWH RI WKH VDOH�:H JHQHUDOO\ GR QRW UHTXLUH FROODWHUDO IURP FXVWRPHUV�:H PDLQWDLQ RXU FDVK DFFRXQWV DW FUHGLW�ZRUWK\ ILQDQFLDO LQVWLWXWLRQV�

7KH &RPSDQ\¶V PDQDJHPHQW FRQVLGHUV WKH IROORZLQJ IDFWRUV ZKHQ GHWHUPLQLQJ WKH FROOHFWDELOLW\ RI VSHFLILF FXVWRPHU DFFRXQWV� FXVWRPHU FUHGLWZRUWKLQHVV� SDVW
WUDQVDFWLRQ KLVWRU\ ZLWK WKH FXVWRPHU� FXUUHQW HFRQRPLF LQGXVWU\ WUHQGV� DQG FKDQJHV LQ FXVWRPHU SD\PHQW WHUPV� 7KH &RPSDQ\ LQFOXGHV DQ\ DFFRXQW EDODQFHV WKDW DUH
GHWHUPLQHG WR EH XQFROOHFWLEOH� DORQJ ZLWK D JHQHUDO UHVHUYH� LQ WKH RYHUDOO DOORZDQFH IRU GRXEWIXO DFFRXQWV� $IWHU DOO DWWHPSWV WR FROOHFW D UHFHLYDEOH KDYH IDLOHG� WKH
UHFHLYDEOH LV ZULWWHQ RII DJDLQVW WKH DOORZDQFH� %DVHG RQ WKH LQIRUPDWLRQ DYDLODEOH WR PDQDJHPHQW� WKH &RPSDQ\ EHOLHYHG WKDW LWV DOORZDQFH IRU GRXEWIXO DFFRXQWV ZDV
DGHTXDWH DV RI -XQH 3�� 2�22�

,QYHQWRU\ 9DOXDWLRQ

,QYHQWRULHV RI RXU PDQXIDFWXULQJ DQG GLVWULEXWLRQ VHJPHQWV� FRQVLVWLQJ SULQFLSDOO\ RI UDZ PDWHULDOV� ZRUNV LQ SURJUHVV� DQG ILQLVKHG JRRGV� DUH VWDWHG DW WKH ORZHU RI
FRVW� XVLQJ WKH ILUVW�LQ� ILUVW�RXW �³),)2´� PHWKRG� 7KH VHPLFRQGXFWRU LQGXVWU\ LV FKDUDFWHUL]HG E\ UDSLG WHFKQRORJLFDO FKDQJH� VKRUW�WHUP FXVWRPHU FRPPLWPHQWV DQG
VZLIWO\ FKDQJLQJ GHPDQG� 3URYLVLRQV IRU HVWLPDWHG H[FHVV DQG REVROHWH LQYHQWRU\ DUH EDVHG RQ UHJXODU UHYLHZV RI LQYHQWRU\ TXDQWLWLHV RQ KDQG DQG WKH ODWHVW IRUHFDVWV
RI SURGXFW GHPDQG DQG SURGXFWLRQ UHTXLUHPHQWV IURP RXU FXVWRPHUV� ,QYHQWRULHV DUH ZULWWHQ GRZQ IRU QRW�VDOHDEOH� H[FHVV RU REVROHWH UDZ PDWHULDOV� ZRUNV�LQ�SURFHVV
DQG ILQLVKHG JRRGV E\ FKDUJLQJ VXFK ZULWH�GRZQV WR FRVW RI VDOHV� ,Q DGGLWLRQ WR ZULWH�GRZQV EDVHG RQ QHZO\ LQWURGXFHG SDUWV� VWDWLVWLFV DQG MXGJPHQWV DUH XVHG IRU
DVVHVVLQJ SURYLVLRQV RI WKH UHPDLQLQJ LQYHQWRU\ EDVHG RQ VDODELOLW\ DQG REVROHVFHQFH�
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3URSHUW\� 3ODQW DQG (TXLSPHQW 	 ,QYHVWPHQW 3URSHUWLHV

3URSHUW\� SODQW DQG HTXLSPHQW DQG LQYHVWPHQW SURSHUWLHV DUH VWDWHG DW FRVW� OHVV DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ� 'HSUHFLDWLRQ LV SURYLGHG IRU RYHU WKH
HVWLPDWHG XVHIXO OLYHV RI WKH DVVHWV XVLQJ WKH VWUDLJKW�OLQH PHWKRG� $PRUWL]DWLRQ RI OHDVHKROG LPSURYHPHQWV LV SURYLGHG IRU RYHU WKH OHDVH WHUPV RU WKH HVWLPDWHG XVHIXO
OLYHV RI WKH DVVHWV� ZKLFKHYHU LV VKRUWHU� XVLQJ WKH VWUDLJKW�OLQH PHWKRG�

0DLQWHQDQFH� UHSDLUV DQG PLQRU UHQHZDOV DUH FKDUJHG GLUHFWO\ WR H[SHQVH DV LQFXUUHG� $GGLWLRQV DQG LPSURYHPHQWV WR SURSHUW\ DQG HTXLSPHQW DUH FDSLWDOL]HG� :KHQ
DVVHWV DUH GLVSRVHG RI� WKH UHODWHG FRVW DQG DFFXPXODWHG GHSUHFLDWLRQ WKHUHRQ DUH UHPRYHG IURP WKH DFFRXQWV DQG DQ\ UHVXOWLQJ JDLQ RU ORVV LV LQFOXGHG LQ WKH
FRQVROLGDWHG VWDWHPHQWV RI RSHUDWLRQV DQG FRPSUHKHQVLYH LQFRPH RU ORVV�

)RUHLJQ &XUUHQF\ 7UDQVODWLRQ DQG 7UDQVDFWLRQV

7KH 8QLWHG 6WDWHV GROODU �³8�6� GROODU´� LV WKH IXQFWLRQDO FXUUHQF\ RI WKH 8�6� SDUHQW FRPSDQ\� 7KH 6LQJDSRUH GROODU� WKH QDWLRQDO FXUUHQF\ RI 6LQJDSRUH� LV WKH SULPDU\
FXUUHQF\ RI WKH HFRQRPLF HQYLURQPHQW LQ ZKLFK WKH RSHUDWLRQV LQ 6LQJDSRUH DUH FRQGXFWHG�:H DOVR KDYH EXVLQHVV HQWLWLHV LQ 0DOD\VLD� 7KDLODQG� &KLQD DQG ,QGRQHVLD�
RI ZKLFK WKH 0DOD\VLDQ ULQJJLW �³50´�� 7KDL EDKW� 50% DQG ,QGRQHVLDQ UXSLDK DUH WKH QDWLRQDO FXUUHQFLHV� 7KH &RPSDQ\ XVHV WKH 8�6� GROODU IRU ILQDQFLDO UHSRUWLQJ
SXUSRVHV�

7KH &RPSDQ\ WUDQVODWHV DVVHWV DQG OLDELOLWLHV RI LWV VXEVLGLDULHV RXWVLGH WKH 8�6� LQWR 8�6� GROODUV XVLQJ WKH UDWH RI H[FKDQJH SUHYDLOLQJ DW WKH EDODQFH VKHHW GDWH� DQG WKH
VWDWHPHQW RI RSHUDWLRQV LV PHDVXUHG XVLQJ DYHUDJH UDWHV LQ HIIHFW IRU WKH UHSRUWLQJ SHULRG� $GMXVWPHQWV UHVXOWLQJ IURP WKH WUDQVODWLRQ RI WKH VXEVLGLDULHV¶ ILQDQFLDO
VWDWHPHQWV IURP IRUHLJQ FXUUHQFLHV LQWR 8�6� GROODUV DUH UHFRUGHG LQ VKDUHKROGHUV
 HTXLW\ DV SDUW RI DFFXPXODWHG FRPSUHKHQVLYH LQFRPH RU ORVV WUDQVODWLRQ DGMXVWPHQW�
*DLQV RU ORVVHV UHVXOWLQJ IURP WUDQVDFWLRQV GHQRPLQDWHG LQ FXUUHQFLHV RWKHU WKDQ IXQFWLRQDO FXUUHQFLHV RI WKH &RPSDQ\¶V VXEVLGLDULHV DUH UHIOHFWHG LQ LQFRPH IRU WKH
UHSRUWLQJ SHULRG�

5HYHQXH 5HFRJQLWLRQ

7KH &RPSDQ\ IROORZV $FFRXQWLQJ 6WDQGDUGV 8SGDWH �³$68´� 1R� 2014�09� $FFRXQWLQJ 6WDQGDUGV &RGLILFDWLRQ �³$6&´� 7RSLF 606� 5HYHQXH IURP &RQWUDFWV ZLWK
&XVWRPHUV �³$6& 7RSLF ���´�� 7KLV VWDQGDUG RXWOLQHV D VLQJOH FRPSUHKHQVLYH PRGHO IRU HQWLWLHV WR XVH LQ DFFRXQWLQJ IRU UHYHQXH DULVLQJ IURP FRQWUDFWV ZLWK FXVWRPHUV�

:H DSSO\ D ILYH�VWHS DSSURDFK DV GHILQHG LQ $6& 7RSLF 606 LQ GHWHUPLQLQJ WKH DPRXQW DQG WLPLQJ RI UHYHQXH WR EH UHFRJQL]HG� �1� LGHQWLI\LQJ WKH FRQWUDFW ZLWK
FXVWRPHU� �2� LGHQWLI\LQJ WKH SHUIRUPDQFH REOLJDWLRQV LQ WKH FRQWUDFWV� �3� GHWHUPLQLQJ WKH WUDQVDFWLRQ SULFH� �4� DOORFDWLQJ WKH WUDQVDFWLRQ SULFH WR WKH SHUIRUPDQFH
REOLJDWLRQV LQ WKH FRQWUDFW� DQG �5� UHFRJQL]LQJ UHYHQXH ZKHQ WKH FRUUHVSRQGLQJ SHUIRUPDQFH REOLJDWLRQ LV VDWLVILHG�

5HYHQXH GHULYHG IURP WHVWLQJ VHUYLFHV LV UHFRJQL]HG ZKHQ WHVWLQJ VHUYLFHV DUH UHQGHUHG� 5HYHQXH JHQHUDWHG IURP VDOH RI SURGXFWV LQ WKH PDQXIDFWXULQJ DQG GLVWULEXWLRQ
VHJPHQWV DUH UHFRJQL]HG ZKHQ SHUVXDVLYH HYLGHQFH RI DQ DUUDQJHPHQW H[LVWV� GHOLYHU\ RI WKH SURGXFWV KDV RFFXUUHG� FXVWRPHU DFFHSWDQFH KDV EHHQ REWDLQHG �ZKLFK
PHDQV WKH VLJQLILFDQW ULVNV DQG UHZDUGV RI RZQHUVKLS KDYH EHHQ WUDQVIHUUHG WR WKH FXVWRPHU�� WKH SULFH LV IL[HG RU GHWHUPLQDEOH DQG FROOHFWDELOLW\ LV UHDVRQDEO\ DVVXUHG�
&HUWDLQ FXVWRPHUV FDQ UHTXHVW IRU LQVWDOODWLRQ DQG WUDLQLQJ VHUYLFHV WR EH SHUIRUPHG IRU FHUWDLQ SURGXFWV VROG LQ WKH PDQXIDFWXULQJ VHJPHQW� 7KHVH VHUYLFHV DUH PDLQO\
IRU KHOSLQJ FXVWRPHUV ZLWK WKH WHVW UXQV RI WKH PDFKLQHV VROG DQG DUH FRQVLGHUHG D VHSDUDWH SHUIRUPDQFH REOLJDWLRQ� 6XFK VHUYLFHV FDQ EH SURYLGHG E\ RWKHU HQWLWLHV DV
ZHOO� DQG WKHVH GR QRW VLJQLILFDQWO\ PRGLI\ WKH SURGXFW� 7KH &RPSDQ\ UHFRJQL]HV WKH UHYHQXH DW WKH SRLQW LQ WLPH ZKHQ WKH &RPSDQ\ KDV VDWLVILHG LWV SHUIRUPDQFH
REOLJDWLRQ�

,Q WKH UHDO HVWDWH VHJPHQW� �1� UHYHQXH IURP SURSHUW\ GHYHORSPHQW LV HDUQHG DQG UHFRJQL]HG RQ WKH HDUOLHU RI WKH GDWHV ZKHQ WKH XQGHUO\LQJ SURSHUW\ LV VROG RU XSRQ WKH
PDWXULW\ RI WKH DJUHHPHQW� LI WKLV DPRXQW LV XQFROOHFWLEOH� WKH DJUHHPHQW HPSRZHUV WKH UHSRVVHVVLRQ RI WKH SURSHUW\� DQG �2� UHQWDO UHYHQXH LV UHFRJQL]HG RQ D VWUDLJKW�
OLQH EDVLV RYHU WKH WHUPV RI WKH UHVSHFWLYH OHDVHV� 7KLV PHDQV WKDW� ZLWK UHVSHFW WR D SDUWLFXODU OHDVH� DFWXDO DPRXQWV ELOOHG LQ DFFRUGDQFH ZLWK WKH OHDVH GXULQJ DQ\ JLYHQ
SHULRG PD\ EH KLJKHU RU ORZHU WKDQ WKH DPRXQW RI UHQWDO UHYHQXH UHFRJQL]HG IRU WKH SHULRG� 6WUDLJKW�OLQH UHQWDO UHYHQXH LV FRPPHQFHG ZKHQ WKH WHQDQW DVVXPHV
SRVVHVVLRQ RI WKH OHDVHG SUHPLVHV� $FFUXHG VWUDLJKW�OLQH UHQWV UHFHLYDEOH UHSUHVHQWV WKH DPRXQW E\ ZKLFK VWUDLJKW�OLQH UHQWDO UHYHQXH H[FHHGV UHQWV FXUUHQWO\ ELOOHG LQ
DFFRUGDQFH ZLWK OHDVH DJUHHPHQWV�

,QYHVWPHQW

7KH &RPSDQ\ �D� HYDOXDWHV WKH VXIILFLHQF\ RI WKH WRWDO HTXLW\ DW ULVN� �E� UHYLHZV WKH YRWLQJ ULJKWV DQG GHFLVLRQ�PDNLQJ DXWKRULW\ RI WKH HTXLW\ LQYHVWPHQW KROGHUV DV D
JURXS� DQG ZKHWKHU WKHUH DUH DQ\ JXDUDQWHHG UHWXUQV� SURWHFWLRQ DJDLQVW ORVVHV� RU FDSSLQJ RI UHVLGXDO UHWXUQV ZLWKLQ WKH JURXS DQG �F� HVWDEOLVKHV ZKHWKHU DFWLYLWLHV
ZLWKLQ WKH YHQWXUH DUH RQ EHKDOI RI DQ LQYHVWRU ZLWK GLVSURSRUWLRQDWHO\ IHZ YRWLQJ ULJKWV LQ PDNLQJ WKLV 9DULDEOH ,QWHUHVW (QWLW\ �³9,(´� GHWHUPLQDWLRQ� 7KH &RPSDQ\
ZRXOG FRQVROLGDWH D YHQWXUH WKDW LV GHWHUPLQHG WR EH D 9,( LI LW ZDV WKH SULPDU\ EHQHILFLDU\� %HJLQQLQJ -DQXDU\ 1� 2010� D QHZ DFFRXQWLQJ VWDQGDUG EHFDPH HIIHFWLYH DQG
FKDQJHG WKH PHWKRG E\ ZKLFK WKH SULPDU\ EHQHILFLDU\ RI D 9,( LV GHWHUPLQHG� 7KURXJK D SULPDULO\ TXDOLWDWLYH DSSURDFK� WKH YDULDEOH LQWHUHVW KROGHU� LI DQ\� ZKR KDV WKH
SRZHU WR GLUHFW WKH 9,(¶V PRVW VLJQLILFDQW DFWLYLWLHV LV WKH SULPDU\ EHQHILFLDU\� 7R WKH H[WHQW WKDW WKH LQYHVWPHQW GRHV QRW TXDOLI\ DV 9,(� WKH &RPSDQ\ IXUWKHU DVVHVVHV
WKH H[LVWHQFH RI D FRQWUROOLQJ ILQDQFLDO LQWHUHVW XQGHU D YRWLQJ LQWHUHVW PRGHO WR GHWHUPLQH ZKHWKHU WKH YHQWXUH VKRXOG EH FRQVROLGDWHG�
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(TXLW\ 0HWKRG

7KH &RPSDQ\ DQDO\]HV LWV LQYHVWPHQWV LQ MRLQW YHQWXUHV WR GHWHUPLQH LI WKH MRLQW YHQWXUH VKRXOG EH DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG� 0DQDJHPHQW HYDOXDWHV ERWK
&RPPRQ 6WRFN DQG LQ�VXEVWDQFH &RPPRQ 6WRFN DV WR ZKHWKHU WKH\ JLYH WKH &RPSDQ\ WKH DELOLW\ WR H[HUFLVH VLJQLILFDQW LQIOXHQFH RYHU RSHUDWLQJ DQG ILQDQFLDO SROLFLHV
RI WKH MRLQW YHQWXUH HYHQ WKRXJK WKH &RPSDQ\ KROGV OHVV WKDQ 50� RI WKH &RPPRQ 6WRFN DQG LQ�VXEVWDQFH &RPPRQ 6WRFN� ,I VR� WKH QHW LQFRPH RI WKH MRLQW YHQWXUH ZLOO
EH UHSRUWHG DV ³(TXLW\ LQ HDUQLQJV RI XQFRQVROLGDWHG MRLQW YHQWXUHV� QHW RI WD[´ LQ WKH &RPSDQ\¶V FRQVROLGDWHG VWDWHPHQWV RI RSHUDWLRQV DQG FRPSUHKHQVLYH LQFRPH RU
ORVV�

&RVW 0HWKRG

,QYHVWHH FRPSDQLHV QRW DFFRXQWHG IRU XQGHU WKH FRQVROLGDWLRQ RU WKH HTXLW\ PHWKRG RI DFFRXQWLQJ DUH DFFRXQWHG IRU XQGHU WKH FRVW PHWKRG RI DFFRXQWLQJ� 8QGHU WKLV
PHWKRG� WKH &RPSDQ\¶V VKDUH RI WKH HDUQLQJV RU ORVVHV RI VXFK LQYHVWHH FRPSDQLHV LV QRW LQFOXGHG LQ WKH FRQVROLGDWHG EDODQFH VKHHW RU FRQVROLGDWHG VWDWHPHQWV RI
RSHUDWLRQV DQG FRPSUHKHQVLYH LQFRPH RU ORVV� +RZHYHU� LPSDLUPHQW FKDUJHV DUH UHFRJQL]HG LQ WKH FRQVROLGDWHG VWDWHPHQWV RI RSHUDWLRQV DQG FRPSUHKHQVLYH LQFRPH RU
ORVV� ,I FLUFXPVWDQFHV VXJJHVW WKDW WKH YDOXH RI WKH LQYHVWHH FRPSDQ\ KDV VXEVHTXHQWO\ UHFRYHUHG� VXFK UHFRYHU\ LV QRW UHFRUGHG�

/RQJ�/LYHG $VVHWV 	 ,PSDLUPHQW

2XU EXVLQHVV UHTXLUHV KHDY\ LQYHVWPHQW LQ PDQXIDFWXULQJ IDFLOLWLHV DQG HTXLSPHQW WKDW DUH WHFKQRORJLFDOO\ DGYDQFHG EXW FDQ TXLFNO\ EHFRPH VLJQLILFDQWO\ XQGHUXWLOL]HG
RU UHQGHUHG REVROHWH E\ UDSLG FKDQJHV LQ GHPDQG�:H KDYH UHFRUGHG LQWDQJLEOH DVVHWV ZLWK ILQLWH OLYHV UHODWHG WR RXU DFTXLVLWLRQV�

:H HYDOXDWH RXU ORQJ�OLYHG DVVHWV ZLWK ILQLWH OLYHV IRU LPSDLUPHQW ZKHQHYHU HYHQWV RU FKDQJHV LQ FLUFXPVWDQFHV LQGLFDWH WKDW WKH FDUU\LQJ YDOXH RI VXFK DVVHWV PD\ QRW
EH UHFRYHUDEOH� )DFWRUV FRQVLGHUHG LPSRUWDQW WKDW FRXOG UHVXOW LQ DQ LPSDLUPHQW UHYLHZ LQFOXGH VLJQLILFDQW XQGHUSHUIRUPDQFH UHODWLYH WR H[SHFWHG KLVWRULFDO RU SURMHFWHG
IXWXUH RSHUDWLQJ UHVXOWV� VLJQLILFDQW FKDQJHV LQ WKH PDQQHU RI XVH RI WKH DVVHWV RU WKH VWUDWHJ\ IRU RXU EXVLQHVV� VLJQLILFDQW QHJDWLYH LQGXVWU\ RU HFRQRPLF WUHQGV� DQG D
VLJQLILFDQW GHFOLQH LQ RXU VWRFN SULFH IRU D VXVWDLQHG SHULRG RI WLPH� ,PSDLUPHQW LV UHFRJQL]HG EDVHG RQ WKH GLIIHUHQFH EHWZHHQ WKH IDLU YDOXH RI WKH DVVHW DQG LWV FDUU\LQJ
YDOXH� DQG IDLU YDOXH LV JHQHUDOO\ PHDVXUHG EDVHG RQ GLVFRXQWHG FDVK IORZ DQDO\VLV� LI WKHUH LV VLJQLILFDQW DGYHUVH FKDQJH�

:KLOH ZH KDYH QRW LGHQWLILHG DQ\ FKDQJHV LQ FLUFXPVWDQFHV UHTXLULQJ IXUWKHU LPSDLUPHQW WHVW LQ )LVFDO 2022� ZH ZLOO FRQWLQXH WR PRQLWRU LPSDLUPHQW LQGLFDWRUV� VXFK DV
GLVSRVLWLRQ DFWLYLW\� VWRFN SULFH GHFOLQHV RU FKDQJHV LQ IRUHFDVWHG FDVK IORZV LQ IXWXUH SHULRGV� ,I WKH IDLU YDOXH RI RXU UHSRUWLQJ XQLW GHFOLQHV EHORZ WKH FDUU\LQJ YDOXH LQ
WKH IXWXUH� ZH PD\ LQFXU DGGLWLRQDO LPSDLUPHQW FKDUJHV�

'XULQJ WKH IRXUWK TXDUWHU RI 2021� WKH &RPSDQ\ UHFRUGHG D LPSDLUPHQW FKDUJH RI �1�580 UHODWHG WR WKH GRXEWIXO UHFRYHU\ RI D GRZQ SD\PHQW RQ SURSHUW\ LQ WKH 6LQJDSRUH
7KHPH 5HVRUW 3URMHFW LQ &KRQJTLQJ� &KLQD� 7KH &RPSDQ\ HOHFWHG WR WDNH WKLV QRQ�FDVK LPSDLUPHQW FKDUJH EHFDXVH RI LQFUHDVHG XQFHUWDLQWLHV UHJDUGLQJ WKH SURMHFW¶V
YLDELOLW\ JLYHQ WKH GHYHORSHUV ZHDNHQLQJ ILQDQFLDO FRQGLWLRQ DV ZHOO DV XQFHUWDLQWLHV DULVLQJ IURP WKH QHJDWLYH UHDO�HVWDWH HQYLURQPHQW LQ &KLQD� LPSOHPHQWDWLRQ RI
FRQWURO PHDVXUHV RQ UHDO�HVWDWH OHQGLQJ DQG LWV UHOHYDQW JRYHUQPHQW SROLFLHV� WRJHWKHU ZLWK HIIHFWV RI WKH RQJRLQJ SDQGHPLF�

)DLU 9DOXH 0HDVXUHPHQWV

8QGHU WKH VWDQGDUG $6& 7RSLF 820� )DLU 9DOXH 0HDVXUHPHQWV DQG 'LVFORVXUHV �³$6& 7RSLF ���´�� IDLU YDOXH UHIHUV WR WKH SULFH WKDW ZRXOG EH UHFHLYHG WR VHOO DQ DVVHW RU
SDLG WR WUDQVIHU D OLDELOLW\ LQ DQ RUGHUO\ WUDQVDFWLRQ EHWZHHQ SDUWLFLSDQWV LQ WKH PDUNHW LQ ZKLFK WKH UHSRUWLQJ HQWLW\ WUDQVDFWV LWV EXVLQHVV� $6& 7RSLF 820 FODULILHV WKH
SULQFLSOH WKDW IDLU YDOXH VKRXOG EH EDVHG RQ WKH DVVXPSWLRQV PDUNHW SDUWLFLSDQWV ZRXOG XVH ZKHQ SULFLQJ WKH DVVHW RU OLDELOLW\� ,Q VXSSRUW RI WKLV SULQFLSOH� $6& 7RSLF 820
HVWDEOLVKHV D IDLU YDOXH KLHUDUFK\ WKDW SULRULWL]HV WKH LQIRUPDWLRQ XVHG WR GHYHORS WKRVH DVVXPSWLRQV� 8QGHU WKH VWDQGDUG� IDLU YDOXH PHDVXUHPHQWV ZRXOG EH VHSDUDWHO\
GLVFORVHG E\ OHYHO ZLWKLQ WKH IDLU YDOXH KLHUDUFK\�

,QFRPH 7D[

:H DFFRXQW IRU LQFRPH WD[HV XVLQJ WKH OLDELOLW\ PHWKRG LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV RI $6& 7RSLF 740� $FFRXQWLQJ IRU ,QFRPH 7D[HV �³$6& 7RSLF ���´�� ZKLFK
UHTXLUHV DQ HQWLW\ WR UHFRJQL]H GHIHUUHG WD[ OLDELOLWLHV DQG DVVHWV� 'HIHUUHG WD[ DVVHWV DQG OLDELOLWLHV DUH UHFRJQL]HG IRU WKH IXWXUH WD[ FRQVHTXHQFH DWWULEXWDEOH WR WKH
GLIIHUHQFH EHWZHHQ WKH WD[ EDVHV RI DVVHWV DQG OLDELOLWLHV DQG WKHLU UHSRUWHG DPRXQWV LQ WKH ILQDQFLDO VWDWHPHQWV� ZKLFK ZLOO UHVXOW LQ WD[DEOH RU GHGXFWLEOH DPRXQWV LQ
IXWXUH \HDUV� )XUWKHU� WKH HIIHFWV RI HQDFWHG WD[ ODZV RU UDWH FKDQJHV DUH LQFOXGHG DV SDUW RI GHIHUUHG WD[ H[SHQVH RU EHQHILWV LQ WKH SHULRG WKDW FRYHUV WKH HQDFWPHQW GDWH�
0DQDJHPHQW EHOLHYHG LW ZDV PRUH OLNHO\ WKDQ QRW WKDW WKH IXWXUH EHQHILWV IURP WKHVH WLPLQJ GLIIHUHQFHV ZRXOG QRW EH UHDOL]HG� $FFRUGLQJO\� D IXOO DOORZDQFH ZDV SURYLGHG
DV RI -XQH 30� 2022 DQG 2021�

7KH FDOFXODWLRQ RI WD[ OLDELOLWLHV LQYROYHV GHDOLQJ ZLWK XQFHUWDLQWLHV LQ WKH DSSOLFDWLRQ RI FRPSOH[ JOREDO WD[ UHJXODWLRQV�:H UHFRJQL]H SRWHQWLDO OLDELOLWLHV IRU DQWLFLSDWHG
WD[ DXGLW LVVXHV LQ WKH 8�6� DQG RWKHU WD[ MXULVGLFWLRQV EDVHG RQ RXU HVWLPDWH RI ZKHWKHU� DQG WKH H[WHQW WR ZKLFK� DGGLWLRQDO WD[HV ZLOO EH GXH� ,I WKH HVWLPDWH RI WD[
OLDELOLWLHV SURYHV WR EH OHVV WKDQ WKH XOWLPDWH DVVHVVPHQW� D IXUWKHU FKDUJH WR H[SHQVH ZRXOG UHVXOW�
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6WRFN�%DVHG &RPSHQVDWLRQ

:H FDOFXODWH FRPSHQVDWLRQ H[SHQVH UHODWHG WR VWRFN RSWLRQ DZDUGV PDGH WR HPSOR\HHV DQG GLUHFWRUV EDVHG RQ WKH IDLU YDOXH RI VWRFN�EDVHG DZDUGV RQ WKH GDWH RI JUDQW�
:H GHWHUPLQH WKH JUDQW GDWH IDLU YDOXH RI RXU VWRFN RSWLRQ DZDUGV XVLQJ WKH %ODFN�6FKROHV RSWLRQ SULFLQJ PRGHO DQG IRU DZDUGV ZLWKRXW SHUIRUPDQFH FRQGLWLRQ WKH
UHODWHG VWRFN�EDVHG FRPSHQVDWLRQ LV UHFRJQL]HG RYHU WKH SHULRG LQ ZKLFK D SDUWLFLSDQW LV UHTXLUHG WR SURYLGH VHUYLFH LQ H[FKDQJH IRU WKH VWRFN�EDVHG DZDUG� ZKLFK LV
JHQHUDOO\ IRXU \HDUV� :H UHFRJQL]H VWRFN�EDVHG FRPSHQVDWLRQ H[SHQVH LQ WKH FRQVROLGDWHG VWDWHPHQWV RI VKDUHKROGHUV
 HTXLW\ EDVHG RQ DZDUGV XOWLPDWHO\ H[SHFWHG WR
YHVW� )RUIHLWXUHV DUH HVWLPDWHG RQ WKH GDWH RI JUDQW DQG UHYLVHG LI DFWXDO RU H[SHFWHG IRUIHLWXUH DFWLYLW\ GLIIHUV PDWHULDOO\ IURP RULJLQDO HVWLPDWHV�

'HWHUPLQLQJ WKH IDLU YDOXH RI VWRFN�EDVHG DZDUGV DW WKH JUDQW GDWH UHTXLUHV VLJQLILFDQW MXGJPHQW� 7KH GHWHUPLQDWLRQ RI WKH JUDQW GDWH IDLU YDOXH RI VWRFN�EDVHG DZDUGV
XVLQJ WKH %ODFN�6FKROHV RSWLRQ�SULFLQJ PRGHO LV DIIHFWHG E\ RXU HVWLPDWHG FRPPRQ VWRFN IDLU YDOXH DV ZHOO DV RWKHU VXEMHFWLYH DVVXPSWLRQV LQFOXGLQJ WKH H[SHFWHG WHUP
RI WKH DZDUGV� WKH H[SHFWHG YRODWLOLW\ RYHU WKH H[SHFWHG WHUP RI WKH DZDUGV� H[SHFWHG GLYLGHQG \LHOG DQG ULVN�IUHH LQWHUHVW UDWHV� 7KH DVVXPSWLRQV XVHG LQ RXU RSWLRQ�
SULFLQJ PRGHO UHSUHVHQW PDQDJHPHQW¶V EHVW HVWLPDWHV DQG DUH DV IROORZV�

� )DLU 9DOXH RI &RPPRQ 6WRFN�:H GHWHUPLQHG WKH IDLU YDOXH RI HDFK VKDUH RI XQGHUO\LQJ FRPPRQ VWRFN EDVHG RQ WKH FORVLQJ SULFH RI RXU FRPPRQ VWRFN RQ WKH GDWH
RI JUDQW�
� ([SHFWHG 7HUP� 7KH H[SHFWHG WHUP RI HPSOR\HH VWRFN RSWLRQV UHIOHFWV WKH SHULRG IRU ZKLFK ZH EHOLHYH WKH RSWLRQ ZLOO UHPDLQ RXWVWDQGLQJ EDVHG RQ KLVWRULFDO
H[SHULHQFH DQG IXWXUH H[SHFWDWLRQV�
� ([SHFWHG 9RODWLOLW\�:H EDVH H[SHFWHG YRODWLOLW\ RQ RXU KLVWRULFDO LQIRUPDWLRQ RYHU D VLPLODU H[SHFWHG WHUP�

1RQFRQWUROOLQJ ,QWHUHVWV LQ &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

:H IROORZ $6& 7RSLF 810� &RQVROLGDWLRQ �³$6& 7RSLF ���´�� $6& 7RSLF 810 HVWDEOLVKHV DFFRXQWLQJ DQG UHSRUWLQJ VWDQGDUGV IRU WKH QRQFRQWUROOLQJ LQWHUHVW LQ D
VXEVLGLDU\ DQG IRU WKH GHFRQVROLGDWLRQ RI D VXEVLGLDU\� $6& 7RSLF 810 UHTXLUHV WKDW QRQFRQWUROOLQJ LQWHUHVWV LQ VXEVLGLDULHV EH UHSRUWHG LQ WKH HTXLW\ VHFWLRQ RI WKH
FRQWUROOLQJ FRPSDQ\¶V EDODQFH VKHHW� $6& 7RSLF 810 DOVR FKDQJHV WKH PDQQHU LQ ZKLFK WKH QHW LQFRPH RI WKH VXEVLGLDU\ LV UHSRUWHG DQG GLVFORVHG LQ WKH FRQWUROOLQJ
FRPSDQ\¶V LQFRPH VWDWHPHQW�

/RDQ 5HFHLYDEOHV

7KH ORDQ UHFHLYDEOHV DUH FODVVLILHG DV FXUUHQW DVVHWV FDUULHG DW IDFH YDOXH DQG DUH LQGLYLGXDOO\ HYDOXDWHG IRU LPSDLUPHQW� 7KH DOORZDQFH IRU ORDQ ORVVHV UHIOHFWV
PDQDJHPHQW¶V EHVW HVWLPDWH RI SUREDEOH ORVVHV GHWHUPLQHG SULQFLSDOO\ RQ WKH EDVLV RI KLVWRULFDO H[SHULHQFH DQG VSHFLILF DOORZDQFHV IRU NQRZQ ORDQ DFFRXQWV� $OO ORDQV
RU SRUWLRQV WKHUHRI GHHPHG WR EH XQFROOHFWLEOH RU WR UHTXLUH DQ H[FHVVLYH FROOHFWLRQ FRVW DUH ZULWWHQ RII WR WKH DOORZDQFH IRU ORVVHV�

,QWHUHVW ,QFRPH

,QWHUHVW LQFRPH RQ ORDQV LV UHFRJQL]HG RQ DQ DFFUXDO EDVLV� 'LVFRXQWV DQG SUHPLXPV RQ ORDQV DUH DPRUWL]HG WR LQFRPH XVLQJ WKH LQWHUHVW PHWKRG RYHU WKH UHPDLQLQJ
SHULRG WR FRQWUDFWXDO PDWXULW\� 7KH DPRUWL]DWLRQ RI GLVFRXQWV LQWR LQFRPH LV GLVFRQWLQXHG RQ ORDQV WKDW DUH FRQWUDFWXDOO\ 90 GD\V SDVW GXH RU ZKHQ FROOHFWLRQ RI LQWHUHVW
DSSHDUV GRXEWIXO�

5HFHQW $FFRXQWLQJ 3URQRXQFHPHQWV

,Q $XJXVW 2020� WKH )LQDQFLDO $FFRXQWLQJ 6WDQGDUGV %RDUG �³)$6%´� LVVXHG $68 2020�06� 'HEW ± 'HEW ZLWK &RQYHUVLRQ DQG 2WKHU 2SWLRQV �6XEWRSLF ������� DQG
'HULYDWLYH DQG +HGJLQJ ± &RQWUDFWV LQ (QWLW\¶V 2ZQ (TXLW\ �6XEWRSLF ������� � �³$68 �������´�� $68 2020�06 UHGXFHV WKH QXPEHU RI DFFRXQWLQJ PRGHOV IRU
FRQYHUWLEOH GHEW LQVWUXPHQWV DQG FRQYHUWLEOH SUHIHUUHG VWRFN� DV ZHOO DV DPHQGV WKH JXLGDQFH IRU WKH GHULYDWLYHV VFRSH H[FHSWLRQ IRU FRQWUDFWV LQ DQ HQWLW\¶V RZQ HTXLW\
WR UHGXFH IRUP�RYHU�VXEVWDQFH�EDVHG DFFRXQWLQJ FRQFOXVLRQV� ,Q DGGLWLRQ� $68 2020�06 LPSURYHV DQG DPHQGV WKH UHODWHG (36 JXLGDQFH� 7KH DPHQGPHQWV LQ $68 2020�
06 ZHUH HIIHFWLYH IRU WKH &RPSDQ\ IRU ILVFDO \HDUV EHJLQQLQJ DIWHU 'HFHPEHU 15� 2023� LQFOXGLQJ LQWHULP SHULRGV ZLWKLQ WKRVH ILVFDO \HDUV� (DUO\ DGRSWLRQ LV SHUPLWWHG� EXW
QR HDUOLHU WKDQ ILVFDO \HDUV EHJLQQLQJ DIWHU 'HFHPEHU 15� 2020� LQFOXGLQJ LQWHULP SHULRGV ZLWKLQ WKRVH ILVFDO \HDUV� $GRSWLRQ LV HLWKHU D PRGLILHG UHWURVSHFWLYH PHWKRG RU D
IXOO\ UHWURVSHFWLYH PHWKRG RI WUDQVLWLRQ� 7KH &RPSDQ\ KDV FRPSOHWHG LWV DVVHVVPHQW DQG FRQFOXGHG WKDW $68 2020�06 XSGDWH KDV QR VLJQLILFDQW LPSDFW WR WKH
&RPSDQ\¶V FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV�

,Q 0DUFK 2020� )$6% LVVXHG $68 2020�04 $6& 7RSLF 848� 5HIHUHQFH 5DWH 5HIRUP� )DFLOLWDWLRQ RI WKH (IIHFWV RI 5HIHUHQFH 5DWH 5HIRUP RQ )LQDQFLDO 5HSRUWLQJ �³$68
�������´�� ZKLFK SURYLGHV RSWLRQDO H[SHGLHQWV DQG H[FHSWLRQV IRU DSSO\LQJ 8�6� *$$3 WR FRQWUDFWV� KHGJLQJ UHODWLRQVKLSV DQG RWKHU WUDQVDFWLRQV DIIHFWHG E\ WKH
GLVFRQWLQXDWLRQ RI WKH /RQGRQ ,QWHUEDQN 2IIHUHG 5DWH �³/,%25´� RU E\ DQRWKHU UHIHUHQFH UDWH H[SHFWHG WR EH GLVFRQWLQXHG� 7KH DPHQGPHQWV ZHUH HIIHFWLYH IRU DOO
HQWLWLHV DV RI 0DUFK 12� 2020� DQG WKH &RPSDQ\ PD\ HOHFW WR DSSO\ WKH DPHQGPHQWV SURVSHFWLYHO\ WKURXJK 'HFHPEHU 31� 2022� 7KH &RPSDQ\ KDV FRPSOHWHG LWV
DVVHVVPHQW DQG FRQFOXGHG WKDW WKLV XSGDWH KDV QR VLJQLILFDQW LPSDFW WR WKH &RPSDQ\¶V FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV�
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,Q -XQH 2016� )$6% LVVXHG $68 2016�13 $6& 7RSLF 326� )LQDQFLDO ,QVWUXPHQWV² &UHGLW /RVVHV �³$6& 7RSLF ���´� IRU WKH PHDVXUHPHQW RI DOO H[SHFWHG FUHGLW ORVVHV IRU
ILQDQFLDO DVVHWV KHOG DW WKH UHSRUWLQJ GDWH EDVHG RQ KLVWRULFDO H[SHULHQFH� FXUUHQW FRQGLWLRQV� DQG UHDVRQDEOH DQG VXSSRUWDEOH IRUHFDVWV� )LQDQFLDO LQVWLWXWLRQV DQG RWKHU
RUJDQL]DWLRQV ZLOO QRZ XVH IRUZDUG�ORRNLQJ LQIRUPDWLRQ WR EHWWHU LQIRUP WKHLU FUHGLW ORVV HVWLPDWHV�0DQ\ RI WKH ORVV HVWLPDWLRQ WHFKQLTXHV DSSOLHG WRGD\ ZLOO VWLOO EH
SHUPLWWHG� DOWKRXJK WKH LQSXWV WR WKRVH WHFKQLTXHV ZLOO FKDQJH WR UHIOHFW WKH IXOO DPRXQW RI H[SHFWHG FUHGLW ORVVHV� $6& 7RSLF 326 LV HIIHFWLYH IRU WKH &RPSDQ\ IRU DQQXDO
SHULRGV EHJLQQLQJ DIWHU 'HFHPEHU 15� 2022� 7KH &RPSDQ\ KDV FRPSOHWHG LWV DVVHVVPHQW DQG FRQFOXGHG WKDW $6& 7RSLF 326 KDV QR VLJQLILFDQW LPSDFW WR WKH &RPSDQ\¶V
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV�

2WKHU QHZ SURQRXQFHPHQWV LVVXHG EXW QRW \HW HIIHFWLYH XQWLO DIWHU -XQH 30� 2022 DUH QRW H[SHFWHG WR KDYH D VLJQLILFDQW HIIHFW RQ WKH &RPSDQ\¶V FRQVROLGDWHG ILQDQFLDO
SRVLWLRQ RU UHVXOWV RI RSHUDWLRQV�

&RPSDULVRQ RI 2SHUDWLQJ 5HVXOWV

7KH IROORZLQJ WDEOH SUHVHQWV FHUWDLQ GDWD IURP WKH FRQVROLGDWHG VWDWHPHQWV RI RSHUDWLQJ LQFRPH DV D SHUFHQWDJH RI QHW VDOHV IRU WKH \HDUV HQGHG -XQH 30� 2022� DQG 2021�

)RU WKH <HDU (QGHG -XQH 30�
2022 2021

5HYHQXH ������ ������
&RVW RI VDOHV 73�4 76�4

*URVV 0DUJLQ ����� �����
2SHUDWLQJ H[SHQVH�
*HQHUDO DQG DGPLQLVWUDWLYH 19�0� 21�3�
6HOOLQJ 1�5 1�4
5HVHDUFK DQG GHYHORSPHQW 0�9 1�1
,PSDLUPHQW ORVV RQ ORQJ�OLYHG DVVHWV � �
7RWDO RSHUDWLQJ H[SHQVH ����� �����

3URILW � �ORVV� IURP 2SHUDWLRQV ���� ������

2YHUDOO UHYHQXH

2YHUDOO UHYHQXH LV FRPSRVHG RI WKH UHYHQXH IURP WKH PDQXIDFWXULQJ� WHVWLQJ VHUYLFHV� GLVWULEXWLRQ DQG UHDO HVWDWH VHJPHQWV� 7KH IROORZLQJ WDEOH SUHVHQWV WKH
FRPSRQHQWV RI WKH RYHUDOO UHYHQXH UHDOL]HG IRU WKH \HDUV HQGHG -XQH 30� 2022� DQG 2021�

)RU WKH <HDU (QGHG -XQH 30�
2022 2021

0DQXIDFWXULQJ 30�7� 40�5�
7HVWLQJ 44�2 42�7
'LVWULEXWLRQ 25�0 16�7
5HDO HVWDWH 0�1 0�1

7RWDO ������ ������

2YHUDOO UHYHQXH GXULQJ )LVFDO 2022 ZDV �44�065� DQ LQFUHDVH RI �11�603� RU 35�7�� FRPSDUHG WR �32�462 GXULQJ )LVFDO 2021� 7KH LQFUHDVH LQ UHYHQXH ZDV GXH WR DQ LQFUHDVH
LQ VDOHV LQ WKH PDQXIDFWXULQJ� WHVWLQJ DQG GLVWULEXWLRQ VHJPHQWV DV WKH HFRQRP\ VWDUWHG WR UHFRYHU IURP WKH SDQGHPLF�

0DQXIDFWXULQJ 6HJPHQW 5HYHQXH

7KH PDQXIDFWXULQJ VHJPHQW DFFRXQWHG IRU 30�7� RI UHYHQXH GXULQJ )LVFDO 2022� D GHFUHDVH RI 9�8�� FRPSDUHG WR 40�5� GXULQJ WKH \HDU HQGHG -XQH 30� 2021� 5HYHQXH
JHQHUDWHG E\ WKH PDQXIDFWXULQJ VHJPHQW GXULQJ )LVFDO 2022 ZDV �13�526� UHIOHFWLQJ DQ LQFUHDVH RI �375� RU 2�9�� FRPSDUHG WR �13�151 GXULQJ )LVFDO 2021� 7KH LQFUHDVH LQ
UHYHQXH JHQHUDWHG E\ WKH PDQXIDFWXULQJ VHJPHQW ZDV GXH WR LQFUHDVHG EXVLQHVV LQ WKH VHJPHQW LQ 6LQJDSRUH RSHUDWLRQV� ZKLFK LV D UHVXOW RI VWURQJHU GHPDQG IRU RXU
HTXLSPHQW ZKHQ FRPSDUHG WR WKH SULRU SHULRG DV WKH HFRQRP\ UHERXQGV IURP &RYLG�19�

%DFNORJ LQ WKH PDQXIDFWXULQJ VHJPHQW ZDV �6�977 DV RI -XQH 30� 2022� UHSUHVHQWLQJ DQ LQFUHDVH RI �1�937 IURP �5�040 DV RI -XQH 30� 2021�:H H[SHFW WKH GHPDQG IRU RXU
SURGXFWV WR LQFUHDVH LQ WKH \HDU HQGHG -XQH 30� 2023 DV FRPSDUHG WR WKH \HDU HQGHG -XQH 30� 2022� DV JOREDO PDUNHW GHPDQG IRU WHVWLQJ HTXLSPHQW DQG V\VWHPV JUDGXDOO\
UHFRYHU WR SUH�SDQGHPLF OHYHOV�
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7HVWLQJ 6HJPHQW 5HYHQXH

5HYHQXH JHQHUDWHG E\ WKH WHVWLQJ VHUYLFHV VHJPHQW DFFRXQWHG IRU 44�2� RI WRWDO UHYHQXH GXULQJ )LVFDO 2022� DV FRPSDUHG WR 42�7� GXULQJ )LVFDO 2021� 5HYHQXH
JHQHUDWHG E\ WKH WHVWLQJ VHUYLFHV VHJPHQW IRU )LVFDO 2022 ZDV �19�477� UHIOHFWLQJ DQ LQFUHDVH RI �5�631� RU 40�7�� FRPSDUHG WR �13�846 IRU )LVFDO 2021� 7KH LQFUHDVH LQ
UHYHQXH JHQHUDWHG E\ WKH WHVWLQJ VHJPHQW ZDV SULPDULO\ DWWULEXWDEOH WR DQ LQFUHDVH LQ UHYHQXH LQ WKH 0DOD\VLD� 7KDLODQG DQG &KLQD RSHUDWLRQV� ZKLFK ZDV DWWULEXWDEOH WR
DQ LQFUHDVH LQ WKH YROXPH RI WHVWLQJ VHUYLFHV UHTXHVWHG E\ RXU FXVWRPHUV LQ WKHVH RSHUDWLRQV DV JOREDO GHPDQG IRU FKLSV JUHZ VWURQJHU� 7KH &RPSDQ\ KDG LQFUHDVHG LWV
DYHUDJH VHOOLQJ SULFH IRU WHVWLQJ VHUYLFHV VWDUWLQJ IURP )LVFDO 2022 ZKLFK DLPHG LQFUHDVH WHVWLQJ VHJPHQW UHYHQXH� 'HPDQG IRU WHVWLQJ VHUYLFHV YDULHV IURP FRXQWU\ WR
FRXQWU\� GHSHQGLQJ RQ FKDQJHV WDNLQJ SODFH LQ WKH PDUNHW DQG RXU FXVWRPHUV¶ IRUHFDVWV� %HFDXVH LW LV GLIILFXOW WR DFFXUDWHO\ IRUHFDVW IOXFWXDWLRQV LQ WKH PDUNHW� ZH
EHOLHYH WKDW LW LV QHFHVVDU\ WR PDLQWDLQ WHVWLQJ IDFLOLWLHV LQ FORVH SUR[LPLW\ WR RXU FXVWRPHUV LQ RUGHU WR PDNH LW FRQYHQLHQW IRU WKHP WR VHQG XV WKHLU QHZO\ PDQXIDFWXUHG
SDUWV IRU WHVWLQJ� DQG WR HQDEOH XV WR PDLQWDLQ WKDW VKDUH RI WKH PDUNHW�

%DFNORJ LQ WKH WHVWLQJ VHUYLFHV VHJPHQW DV RI -XQH 30� 2022 ZDV �5�698� DQ LQFUHDVH RI �1�923� FRPSDUHG WR �3�775 DW -XQH 30� 2021� 7KH LQFUHDVH LQ EDFNORJ ZDV PDLQO\
IURP WKH &KLQD RSHUDWLRQV� %DFNORJ LV GHSHQGHQW RQ WKH HVWLPDWHG YROXPH SURYLGHG E\ FXVWRPHUV� ZKLFK YROXPH LV GHSHQGHQW RQ WKH FXVWRPHUV¶ LQYHQWRU\ OHYHOV DQG
GHPDQG�

'LVWULEXWLRQ 6HJPHQW 5HYHQXH

5HYHQXH JHQHUDWHG E\ WKH GLVWULEXWLRQ VHJPHQW GXULQJ )LVFDO 2022 DFFRXQWHG IRU 25� RI WRWDO UHYHQXH� DQ LQFUHDVH RI 8�3� FRPSDUHG WR 16�7� IRU )LVFDO 2021� 5HYHQXH
IRU )LVFDO 2022 ZDV �11�037� DQ LQFUHDVH RI �5�600� RU 103�� FRPSDUHG WR �5�437 IRU )LVFDO 2021� 7KH LQFUHDVH LQ UHYHQXH LQ RXU GLVWULEXWLRQ VHJPHQW ZDV GXH WR DQ
LQFUHDVH LQ RUGHUV IURP WKH PDMRU FXVWRPHUV LQ RXU 6LQJDSRUH RSHUDWLRQV� ZKLFK UHIOHFWV WKH FRQWLQXHG VWURQJ JURZWK RI WKH VHPLFRQGXFWRU LQGXVWU\ ERWK ORFDOO\ DQG
JOREDOO\�

%DFNORJ LQ WKH GLVWULEXWLRQ VHJPHQW DV RI -XQH 30� 2022 ZDV �4�687� UHIOHFWLQJ DQ LQFUHDVH RI �39 FRPSDUHG WR WKH EDFNORJ RI �4�648 DW -XQH 30� 2021� 7KH LQFUHDVH LQ
EDFNORJ ZDV PDLQO\ GXH WR DQ LQFUHDVHG IRUHFDVW IURP FXVWRPHUV�:H EHOLHYH WKDW RXU FRPSHWLWLYH DGYDQWDJH LQ WKH GLVWULEXWLRQ VHJPHQW LV RXU GHVLJQ DQG HQJLQHHULQJ
FDSDELOLWLHV LQ FRPSRQHQWV DQG WRXFK VFUHHQ SURGXFWV� ZKLFK DOORZ FXVWRPL]DWLRQ WR PHHW WKH VSHFLILF UHTXLUHPHQW RI RXU FXVWRPHUV� 3URGXFW YROXPH IRU WKH GLVWULEXWLRQ
VHJPHQW GHSHQGV RQ VDOHV DFWLYLWLHV� LQFOXGLQJ SODFLQJ RUGHUV DQG TXHULHV IRU SURGXFWV DQG EDFNORJ� (TXLSPHQW DQG HOHFWURQLF FRPSRQHQW VDOHV DUH YHU\ FRPSHWLWLYH� DV
WKH SURGXFWV DUH UHDGLO\ DYDLODEOH LQ WKH PDUNHW�

5HDO (VWDWH 6HJPHQW 5HYHQXH

5HYHQXH JHQHUDWHG E\ WKH UHDO HVWDWH VHJPHQW ZDV 0�1� RI WRWDO UHYHQXH IRU HDFK RI WKH \HDUV HQGHG -XQH 30� 2022 DQG 2021� 5HYHQXH JHQHUDWHG E\ WKH UHDO HVWDWH
VHJPHQW IRU )LVFDO 2022 ZDV �25� D GHFUHDVH RI �3� RU 10�7�� FRPSDUHG WR �28 IRU )LVFDO 2021� 2XU UHDO HVWDWH VHJPHQW VDZ D GHFUHDVH LQ UHQWDO LQFRPH GXH WR WKH ORZ
RFFXSDQF\ UDWH LQ WKH 0DR<H DQG )X/L SURSHUWLHV DPLG WKH SDQGHPLF�

%DFNORJ LQ WKH UHDO HVWDWH VHJPHQW DV RI -XQH 30� 2022� ZDV �101� DQ LQFUHDVH RI �61 DV FRPSDUHG WR �40 DW -XQH 30� 2021�

2YHUDOO *URVV 0DUJLQ

2YHUDOO JURVV PDUJLQ DV D SHUFHQWDJH RI UHYHQXH ZDV 26�6� LQ )LVFDO 2022� DQ LQFUHDVH RI 3� FRPSDUHG WR 23�6� LQ )LVFDO 2021� 7KH LQFUHDVH LQ JURVV PDUJLQ DV D
SHUFHQWDJH RI UHYHQXH ZDV PDLQO\ DWWULEXWDEOH WR WKH WHVWLQJ VHJPHQW� 2YHUDOO JURVV SURILW IRU )LVFDO 2022 ZDV �11�733� DQ LQFUHDVH RI �4�063� RU 53�� FRPSDUHG WR �7�670
IRU )LVFDO 2021� 7KH LQFUHDVH LQ WKH GROODU YDOXH RI WKH RYHUDOO JURVV PDUJLQ ZDV PDLQO\ GXH WR DQ LQFUHDVH RI VDOHV LQ WKH WHVWLQJ VHJPHQW�

*URVV PDUJLQ DV D SHUFHQWDJH RI UHYHQXH LQ WKH PDQXIDFWXULQJ VHJPHQW ZDV 25� LQ )LVFDO 2022� D GHFUHDVH RI 0�4�� FRPSDUHG WR 25�4� LQ )LVFDO 2021� PDLQO\ GXH WR
LQFUHDVHG SD\UROO H[SHQHVHV� *URVV SURILW IRU WKH PDQXIDFWXULQJ VHJPHQW LQ )LVFDO 2022 ZDV �3�379� DQ LQFUHDVH RI �37 RU 1�1�� FRPSDUHG WR �3�342 LQ )LVFDO 2021� 7KH
LQFUHDVH LQ WKH DEVROXWH GROODU DPRXQW RI JURVV PDUJLQ ZDV PDLQO\ GXH WR DQ LQFUHDVH LQ UHYHQXH LQ RXU 6LQJDSRUH RSHUDWLRQV�

*URVV PDUJLQ DV D SHUFHQWDJH RI UHYHQXH LQ WKH WHVWLQJ VHUYLFHV VHJPHQW ZDV 33�5� LQ )LVFDO 2022� DQ LQFUHDVH RI 8�8�� FRPSDUHG WR 24�7� LQ )LVFDO 2021� 7KH LQFUHDVH LQ
JURVV SURILW PDUJLQ DV D SHUFHQWDJH RI UHYHQXH ZDV SULPDULO\ GXH WR WKH FRQWLQXRXV HIIRUW RI FRVW FRQWURO LQ WKH 6LQJDSRUH� &KLQD DQG 0DOD\VLD RSHUDWLRQV� *URVV SURILW
LQ WKH WHVWLQJ VHUYLFHV VHJPHQW LQ )LVFDO 2022 ZDV �6�517� DQ LQFUHDVH RI �3�102� RU 91�1�� FRPSDUHG WR �3�415 LQ )LVFDO 2021�
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*URVV PDUJLQ DV D SHUFHQWDJH RI UHYHQXH LQ WKH GLVWULEXWLRQ VHJPHQW ZDV 17�1� LQ )LVFDO 2022� D GHFUHDVH RI 0�6�� FRPSDUHG WR 17�7� LQ )LVFDO 2021� 7KH GHFUHDVH LQ
JURVV PDUJLQ SHUFHQWDJH ZDV GXH WR DQ LQFUHDVH LQ GLUHFW PDWHULDO FRVWV DQG IUHLJKW FKDUJHV� *URVV SURILW LQ WKH GLVWULEXWLRQ VHJPHQW ZDV �1�890� DQ LQFUHDVH RI �928� RU
96�5�� FRPSDUHG WR �962 LQ )LVFDO 2021� 7KH GHFUHDVH LQ JURVV PDUJLQ RI WKH GLVWULEXWLRQ VHJPHQW ZDV QRW RQO\ DIIHFWHG E\ WKH PDUNHW SULFH RI RXU SURGXFWV� EXW DOVR RXU
SURGXFW PL[� ZKLFK FKDQJHV IUHTXHQWO\ DV D UHVXOW RI WKH FKDQJHV LQ PDUNHW GHPDQG�

*URVV PDUJLQ DV D SHUFHQWDJH RI UHYHQXH LQ WKH UHDO HVWDWH VHJPHQW ZDV �212�0�� LQ )LVFDO 2022� D GHFUHDVH RI 55� FRPSDUHG WR �157�0�� LQ )LVFDO 2021� *URVV �ORVV�
PDUJLQ LQ WKH UHDO HVWDWH VHJPHQW ZDV �53 LQ )LVFDO 2022� D GHFUHDVH RI �4 DV FRPSDUHG WR �49 LQ )LVFDO 2021� 7KH LQFUHDVH LQ JURVV ORVV ZDV GXH WR WKH ORZ RFFXSDQF\
UDWH DPLG WKH SDQGHPLF�

2SHUDWLQJ ([SHQVH

2SHUDWLQJ H[SHQVH IRU WKH \HDUV HQGHG -XQH 30� 2022� DQG 2021 ZDV DV IROORZV�

)RU WKH <HDU (QGHG -XQH 30�
2022 2021

*HQHUDO DQG DGPLQLVWUDWLYH � 8�361 � 6�929
6HOOLQJ 643 446
5HVHDUFK DQG GHYHORSPHQW 375 357
*DLQ RQ GLVSRVDO RI SURSHUW\� SODQW DQG HTXLSPHQW 1 �1�

7RWDO � ����� � �����

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH ZDV �8�361 LQ )LVFDO 2022� FRPSDUHG WR �6�929 LQ )LVFDO 2021� 7KH LQFUHDVH LQ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH ZDV PDLQO\
DWWULEXWDEOH WR KLJKHU VWRFN RSWLRQ FRPSHQVDWLRQ H[SHQVH OHG E\ WKH KLJKHU YRODWLOLW\ RI VWRFN SULFHV DQG KLJKHU SD\UROO H[SHQVH LQ 6LQJDSRUH� 0DOD\VLD DQG &KLQD�

6HOOLQJ H[SHQVH LQFUHDVHG E\ �197� RU 44�2�� WR �643 LQ )LVFDO 2022� FRPSDUHG WR �446 LQ )LVFDO 2021� 7KH LQFUHDVH LQ VHOOLQJ H[SHQVH ZDV SULPDULO\ DWWULEXWDEOH WR DQ
LQFUHDVH LQ FRPPLVVLRQ H[SHQVH LQ WKH 6LQJDSRUH RSHUDWLRQV DV D UHVXOW RI KLJKHU FRPPLVVLRQDEOH VDOHV�

3URILW � �ORVV� IURP 2SHUDWLRQV

3URILW IURP RSHUDWLRQV ZDV �2�353 LQ )LVFDO 2022� DQ LQFUHDVH RI �2�414� FRPSDUHG WR D ORVV IURP RSHUDWLRQV RI �61 LQ )LVFDO 2021� 7KH LQFUHDVH LQ SURILW IURP RSHUDWLRQV
ZDV PDLQO\ GXH WR LQFUHDVHG UHYHQXH�

,QWHUHVW ([SHQVH

,QWHUHVW H[SHQVH IRU WKH \HDUV HQGHG -XQH 30� 2022 DQG 2021 ZDV DV IROORZV�

)RU WKH <HDU (QGHG -XQH 30�
2022 2021

,QWHUHVW H[SHQVH � 122 � 126

,QWHUHVW H[SHQVH GHFUHDVHG E\ �4 WR �122 LQ )LVFDO 2022� FRPSDUHG WR �126 LQ )LVFDO 2021� $GGLWLRQDOO\� WKH EDQN ORDQ SD\DEOH GHFUHDVHG E\ �316 WR �1�744 LQ )LVFDO 2022�
DV FRPSDUHG WR �2�060 LQ )LVFDO 2021�

2WKHU ,QFRPH� 1HW

2WKHU LQFRPH� QHW� IRU WKH \HDUV HQGHG -XQH 30� 2022 DQG 2021 ZDV DV IROORZV�

)RU WKH <HDU (QGHG -XQH 30�
2022 2021

,QWHUHVW LQFRPH � 69 � 118
2WKHU UHQWDO LQFRPH 116 100
([FKDQJH JDLQ� �ORVV� 129 �69�
([WLQJXLVKPHQW RI 333 ORDQ � 121
&RPPLVVLRQ LQFRPH 189 �
'LYLGHQG LQFRPH 10 32
'HSRVLW )RUIHLWHG 32 �
2WKHU PLVFHOODQHRXV LQFRPH 50 52

7RWDO � ��� � ���

2WKHU LQFRPH LQFUHDVHG E\ �241 WR �595 IRU )LVFDO 2022� FRPSDUHG WR �354 IRU )LVFDO 2021� 7KH LQFUHDVH LQ RWKHU LQFRPH LQ )LVFDO 2022 ZDV PDLQO\ GXH WR DQ LQFUHDVH RI
�189 DQG �198 IURP FRPPLVVLRQ LQFRPH UHFHLYHG E\ &KLQD RSHUDWLRQ DQG H[FKDQJH JDLQ� UHVSHFWLYHO\�
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*RYHUQPHQW *UDQW

'XULQJ )LVFDO 2022� WKH &RPSDQ\ UHFHLYHG JRYHUQPHQW JUDQWV DPRXQWLQJ WR �228� RI ZKLFK �139 ZDV ILQDQFLDO DVVLVWDQFH UHFHLYHG IURP WKH 6LQJDSRUH DQG 0DOD\VLD
JRYHUQPHQWV DPLG WKH &29,'�19 SDQGHPLF�

'XULQJ )LVFDO 2021� WKH &RPSDQ\ UHFHLYHG JRYHUQPHQW JUDQWV DPRXQWLQJ WR �514� RI ZKLFK �401 ZDV ILQDQFLDO DVVLVWDQFH UHFHLYHG IURP WKH 6LQJDSRUH DQG 0DOD\VLD
JRYHUQPHQWV DPLG WKH &29,'�19 SDQGHPLF�

,QFRPH 7D[ �([SHQVH� � %HQHILWV

,QFRPH WD[ H[SHQVH IRU )LVFDO 2022 ZDV �757� UHSUHVHQWLQJ DQ LQFUHDVH RI �529� DV FRPSDUHG WR LQFRPH WD[ H[SHQVH RI �228 IRU )LVFDO 2021� 7KH FKDQJH ZDV SULPDULO\ GXH
WR WKH &RPSDQ\ IXOO\ XWLOL]LQJ LWV WD[ EHQHILWV� DQG DV D UHVXOW� ZDV VXEMHFW WR WD[ LQ WKH 6LQJDSRUH RSHUDWLRQ�

$W -XQH 30� 2022� WKH &RPSDQ\ KDG QR IHGHUDO QHW RSHUDWLQJ ORVV FDUU\IRUZDUGV� DQG D VWDWH QHW RSHUDWLQJ ORVV FDUU\IRUZDUG RI �1�940� ZKLFK H[SLUHV LQ 2033� 7KHVH
FDUU\RYHUV PD\ EH VXEMHFW WR OLPLWDWLRQV XQGHU ,�5�&� 6HFWLRQ 382� ,Q DVVHVVLQJ WKH DELOLW\ WR UHDOL]H WKH GHIHUUHG WD[ DVVHWV� PDQDJHPHQW FRQVLGHUV ZKHWKHU LW LV PRUH
OLNHO\ WKDQ QRW WKDW VRPH SRUWLRQ RU DOO RI WKH GHIHUUHG WD[ DVVHWV ZLOO QRW EH UHDOL]HG� 7KH XOWLPDWH UHDOL]DWLRQ RI GHIHUUHG WD[ DVVHWV LV GHSHQGHQW XSRQ WKH JHQHUDWLRQ RI
IXWXUH WD[DEOH LQFRPH GXULQJ WKH SHULRGV LQ ZKLFK WKRVH WHPSRUDU\ GLIIHUHQFHV EHFRPH GHGXFWLEOH� 0DQDJHPHQW FRQVLGHUV WKH VFKHGXOHG UHYHUVDO RI GHIHUUHG WD[
OLDELOLWLHV� SURMHFWHG IXWXUH WD[DEOH LQFRPH� DQG WD[ SODQQLQJ VWUDWHJLHV LQ PDNLQJ WKLV DVVHVVPHQW� %DVHG RQ WKHVH FULWHULD� PDQDJHPHQW EHOLHYHV LW LV PRUH OLNHO\ WKDQ QRW
WKH &RPSDQ\ ZLOO QRW UHDOL]H WKH EHQHILWV RI WKH IHGHUDO� VWDWH� DQG IRUHLJQ GHGXFWLEOH GLIIHUHQFHV� $FFRUGLQJO\� D YDOXDWLRQ DOORZDQFH KDV EHHQ HVWDEOLVKHG DJDLQVW
GHIHUUHG WD[ DVVHWV UHFRUGHG LQ WKH 86 DQG YDULRXV IRUHLJQ MXULVGLFWLRQV�

3URILW � ORVV IURP 'LVFRQWLQXHG 2SHUDWLRQV

3URILW IURP GLVFRQWLQXHG RSHUDWLRQV ZDV �2 LQ )LVFDO 2022� FRPSDUHG WR ORVV IURP GLVFRQWLQXHG RSHUDWLRQV RI �28 LQ )LVFDO 2021� 7KH &RPSDQ\ GLVFRQWLQXHG LWV
IDEULFDWLRQ VHJPHQW LQ ILVFDO \HDU 2013�

1RQFRQWUROOLQJ ,QWHUHVW

$V RI -XQH 30� 2022� ZH KHOG DQ LQGLUHFW 55� LQWHUHVW HDFK LQ 7ULR�7HFK �0DOD\VLD� 6GQ� %KG� �³770´�� 7ULR�7HFK �.XDOD /XPSXU� 6GQ� %KG� �³77./´�� 6+, DQG 37 6+,�
76� LQWHUHVW LQ 3UHVWDO (QWHUSULVH 6GQ� %KG� �³3UHVWDO´� DQG DQ LQGLUHFW LQWHUHVW RI 51� LQ 7ULR�7HFK -LDQJVX &R�� /WG� �³77-6´�� 7KH QRQFRQWUROOLQJ LQWHUHVW IRU )LVFDO
2022� LQ WKH QHW ORVV RI VXEVLGLDULHV� ZDV �96� D FKDQJH RI �468 FRPSDUHG WR D QRQFRQWUROOLQJ LQWHUHVW LQ WKH QHW ORVV RI �564 IRU WKH SUHYLRXV ILVFDO \HDU� 7KH FKDQJH LQ
WKH QRQFRQWUROOLQJ LQWHUHVW ZDV SULPDULO\ DWWULEXWDEOH WR WKH ORZHU QHW ORVV JHQHUDWHG E\ WKH 0DOD\VLD RSHUDWLRQ LQ )LVFDO 2022 DV FRPSDUHG WR )LVFDO 2021�

1HW ,QFRPH � �/RVV� $WWULEXWDEOH WR 7ULR�7HFK ,QWHUQDWLRQDO &RPPRQ 6KDUHKROGHUV

1HW LQFRPH DWWULEXWDEOH WR 7ULR�7HFK ,QWHUQDWLRQDO &RPPRQ 6KDUHKROGHUV IRU )LVFDO 2022 ZDV �2�395 FRPSDUHG WR WKH QHW ORVV DWWULEXWDEOH WR 7ULR�7HFK ,QWHUQDWLRQDO
&RPPRQ 6KDUHKROGHUV RI �591 IRU )LVFDO 2021�

(DUQLQJV��/RVV� SHU 6KDUH

%DVLF HDUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV ZDV �0�61 LQ )LVFDO 2022� DV FRPSDUHG WR EDVLF ORVV SHU VKDUH RI �0�16 LQ )LVFDO 2021� %DVLF ORVV SHU VKDUH IURP
GLVFRQWLQXHG RSHUDWLRQV ZDV �0�01 IRU )LVFDO 2022 DQG �QLO IRU )LVFDO 2021�

'LOXWHG HDUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV ZDV �0�57 LQ )LVFDO 2022� DV FRPSDUHG WR GLOXWHG ORVV SHU VKDUH �0�15 LQ )LVFDO 2021� 'LOXWHG ORVV SHU VKDUH IURP
GLVFRQWLQXHG RSHUDWLRQV ZDV �QLO IRU ERWK )LVFDO 2022 DQG 2021�

,QFRPH �ORVV� E\ 6HJPHQW

7KH UHYHQXH� JURVV PDUJLQ DQG LQFRPH RU ORVV IURP HDFK VHJPHQW IRU WKH \HDUV HQGHG -XQH 30� 2022 DQG 2021 DUH SUHVHQWHG EHORZ� $V WKH VHJPHQW UHYHQXH DQG JURVV
PDUJLQ KDYH EHHQ GLVFXVVHG LQ SUHYLRXV VHFWLRQV� RQO\ WKH FRPSDULVRQ RI LQFRPH RU ORVV IURP RSHUDWLRQV LV GLVFXVVHG EHORZ�

0DQXIDFWXULQJ 6HJPHQW

7KH UHYHQXH� JURVV PDUJLQ DQG LQFRPH IURP RSHUDWLRQV IRU WKH PDQXIDFWXULQJ VHJPHQW IRU WKH \HDUV HQGHG -XQH 30� 2022 DQG 2021 ZHUH DV IROORZV�

)RU WKH <HDU (QGHG -XQH 30�
2022 2021

5HYHQXH � 13�526 � 13�151
*URVV PDUJLQ 25� 25�4�
,QFRPH IURP RSHUDWLRQV � 275 � 376

,QFRPH IURP RSHUDWLRQV LQ WKH PDQXIDFWXULQJ VHJPHQW ZDV �275 LQ )LVFDO 2022� D GHFUHDVH RI �101� DV FRPSDUHG WR �376 LQ )LVFDO 2021� 7KH GHFUHDVH LQ QHW LQFRPH ZDV
DWWULEXWDEOH WR DQ LQFUHDVH LQ WKH RSHUDWLQJ H[SHQVH RI �137� 2SHUDWLQJ H[SHQVH ZDV �3�104 DQG �2�966 IRU ILVFDO \HDUV 2022 DQG 2021� UHVSHFWLYHO\� 7KH LQFUHDVH LQ
RSHUDWLQJ H[SHQVH ZDV PDLQO\ GXH WR DQ LQFUHDVH LQ VHOOLQJ H[SHQVH RI �38 DQG DQ LQFUHDVH RI �223 LQ FRUSRUDWH RYHUKHDG FRPSDUHG WR WKH VDPH SHULRG RI ODVW ILVFDO \HDU�
7KH LQFUHDVHV ZHUH SDUWLDOO\ RIIVHW E\ D GHFUHDVH RI �132 LQ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV�

7KH LQFUHDVH LQ VHOOLQJ H[SHQVH ZDV SULPDULO\ GXH WR WUDYHOOLQJ H[SHQVHV DV WUDYHO UHVWULFWLRQ HDVHG DQG HFRQRPLF DFWLYLWLHV UHVXPHG� 7KH LQFUHDVH LQ FRUSRUDWH RYHUKHDG
ZDV PDLQO\ DWWULEXWDEOH WR DQ LQFUHDVH LQ SD\UROO�UHODWHG H[SHQVH�
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7HVWLQJ 6HUYLFHV 6HJPHQW

7KH UHYHQXH� JURVV PDUJLQ DQG SURILW � �ORVV� IURP RSHUDWLRQV IRU WKH WHVWLQJ VHUYLFHV VHJPHQW IRU WKH \HDUV HQGHG -XQH 30� 2022 DQG 2021 ZHUH DV IROORZV�

)RU WKH <HDU (QGHG -XQH 30�
2022 2021

5HYHQXH � 19�477 � 13�846
*URVV PDUJLQ 33�5� 24�7�
,QFRPH� �ORVV� IURP RSHUDWLRQV � 1�313 � �997�

3URILW IURP RSHUDWLRQV LQ WKH WHVWLQJ VHUYLFHV VHJPHQW LQ )LVFDO 2022 ZDV �1�313� FRPSDUHG WR D ORVV RI �997 LQ )LVFDO 2021� 7KH VLJQLILFDQW LQFUHDVH LQ RSHUDWLQJ SURILW ZDV
DWWULEXWDEOH WR DQ LQFUHDVHG JURVV SURILW LQ 0DOD\VLD DQG 7KDLODQG RSHUDWLRQV� 2SHUDWLQJ H[SHQVH ZDV �5�205 DQG �4�412 IRU ILVFDO \HDUV 2022 DQG 2021� UHVSHFWLYHO\� 7KH
LQFUHDVH RI �793 LQ RSHUDWLQJ H[SHQVH ZDV PDLQO\ GXH WR DQ LQFUHDVH RI �816 LQ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH� 7KH LQFUHDVHV ZHUH SDUWLDOO\ RIIVHW E\ D GHFUHDVH RI
�76 LQ FRUSRUDWH RYHUKHDG H[SHQVH� 7KH LQFUHDVH LQ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH ZDV PDLQO\ GXH WR KLJKHU SD\UROO UHODWHG H[SHQVH LQ WKH 6LQJDSRUH DQG 0DOD\VLD
RSHUDWLRQ DQG KLJKHU VWDII EHQHILW H[SHQVH LQ &KLQD RSHUDWLRQV�

'LVWULEXWLRQ 6HJPHQW

7KH UHYHQXH� JURVV PDUJLQ DQG LQFRPH IURP RSHUDWLRQV IRU WKH GLVWULEXWLRQ VHJPHQW IRU WKH \HDUV HQGHG -XQH 30� 2022 DQG 2021 ZHUH DV IROORZV�

)RU WKH <HDU (QGHG -XQH 30�
2022 2021

5HYHQXH � 11�037 � 5�437
*URVV PDUJLQ 17�1� 17�7�
,QFRPH IURP RSHUDWLRQV � 1�525 � 657

,QFRPH IURP RSHUDWLRQV LQ WKH GLVWULEXWLRQ VHJPHQW ZDV �1�525 LQ )LVFDO 2022� DV FRPSDUHG WR �657 LQ )LVFDO 2021� 7KH LQFUHDVH ZDV PDLQO\ GXH WR WKH LQFUHDVH LQ JURVV
PDUJLQ RI �928 DQG ZHUH SDUWO\ RIIVHW E\ DQ LQFUHDVH LQ RSHUDWLQJ H[SHQVH� 2SHUDWLQJ H[SHQVH ZDV �363 DQG �306 IRU WKH \HDUV HQGHG -XQH 30� 2022 DQG 2021�
UHVSHFWLYHO\� 7KH LQFUHDVH RI �57 LQ RSHUDWLQJ H[SHQVH ZDV PDLQO\ GXH WR DQ LQFUHDVH RI �59 LQ VHOOLQJ H[SHQVH DQG �6 LQ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH� 7KH
LQFUHDVHV ZHUH SDUWLDOO\ RIIVHW E\ D GHFUHDVH RI �8 LQ FRUSRUDWH RYHUKHDG� 7KH LQFUHDVH LQ VHOOLQJ H[SHQVH ZDV PDLQO\ GXH WR FRPPLVVLRQ H[SHQVH LQ 6LQJDSRUH RSHUDWLRQ
DV D UHVXOW RI DQ LQFUHDVH LQ FRPPLVVLRQDEOH UHYHQXH�

5HDO (VWDWH

7KH UHYHQXH� JURVV PDUJLQ DQG ORVV IURP RSHUDWLRQV IRU WKH UHDO HVWDWH VHJPHQW IRU WKH \HDUV HQGHG -XQH 30� 2022 DQG 2021 ZHUH DV IROORZV�

)RU WKH <HDU (QGHG -XQH 30�
2022 2021

5HYHQXH � 25 � 28
*URVV PDUJLQ �212�0�� �175�0��
/RVV IURP RSHUDWLRQV � �119� � �116�

/RVV IURP RSHUDWLRQV LQ WKH UHDO HVWDWH VHJPHQW ZDV �119 LQ )LVFDO 2022� DV FRPSDUHG WR �116 LQ )LVFDO 2021� 2SHUDWLQJ H[SHQVH ZDV �67 LQ HDFK RI WKH \HDUV HQGHG -XQH
30� 2022 DQG 2021�

&RUSRUDWH

7KH IROORZLQJ WDEOH SUHVHQWV WKH LQFRPH � �ORVV� IURP RSHUDWLRQV IRU &RUSRUDWH IRU WKH \HDUV HQGHG -XQH 30� 2022 DQG 2021� UHVSHFWLYHO\�

)RU WKH <HDU (QGHG -XQH 30�
2022 2021

�/RVV� � ,QFRPH IURP RSHUDWLRQV � �641� � 10

,Q )LVFDO 2022� FRUSRUDWH RSHUDWLQJ ORVV ZDV �641� D FKDQJH RI �651� FRPSDUHG WR RSHUDWLQJ LQFRPH RI �10 LQ )LVFDO 2021� 7KH VLJQLILFDQW IOXFWXDWLRQ ZDV PDLQO\ GXH WR
LQFUHDVHG VWRFN RSWLRQ H[SHQVHV LQ ILVFDO \HDU 2022�
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/LTXLGLW\

7KH &RPSDQ\¶V FRUH EXVLQHVVHV� LQFOXGLQJ LWV WHVWLQJ VHUYLFHV� PDQXIDFWXULQJ DQG GLVWULEXWLRQ� RSHUDWH LQ D YRODWLOH LQGXVWU\� LQ ZKLFK DYHUDJH VHOOLQJ SULFHV DQG
SURGXFW FRVWV DUH LQIOXHQFHG E\ FRPSHWLWLYH IDFWRUV� 7KHVH IDFWRUV FUHDWH SUHVVXUHV RQ VDOHV� FRVWV� HDUQLQJV DQG FDVK IORZV� ZKLFK LPSDFW OLTXLGLW\�

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV LQFUHDVHG E\ �485 WR �2�123 IRU WKH \HDU HQGHG -XQH 30� 2022� FRPSDUHG WR �1�638 IRU WKH SULRU \HDU� 7KH LQFUHDVH LQ QHW FDVK
SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV ZDV SULPDULO\ GXH WR DQ LQFUHDVH LQ QHW LQFRPH RI �3�454� SDUWLDOO\ RIIVHW E\ D GHFUHDVH LQ WUDGH UHFHLYDEOHV UHFHLSWV RI �899� D GHFUHDVH LQ
RWKHU UHFHLYDEOHV RI �672� D GHFUHDVH LQ SUHSDLG H[SHQVHV DQG RWKHU FXUUHQW DVVHWV RI �729� DQ LQFUHDVH LQ SD\PHQWV IRU RSHUDWLQJ OHDVH OLDELOLWLHV RI �387�

1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV GHFUHDVHG E\ �123 WR DQ RXWIORZ RI �444 IRU WKH \HDU HQGHG -XQH 30� 2022� IURP �567 IRU WKH SULRU \HDU� 7KH GHFUHDVH LQ QHW FDVK
XVHG LQ LQYHVWLQJ DFWLYLWLHV ZDV SULPDULO\ GXH WR FDVK LQIORZV RI �768 IURP WKH ZLWKGUDZDO RI XQUHVWULFWHG GHSRVLWV� SDUWLDOO\ RIIVHW E\ DQ RXWIORZ RI �289 XVHG IRU
LQYHVWPHQWV LQ UHVWULFWHG DQG XQUHVWULFWHG GHSRVLWV DQG �356 XVHG RQ DGGLWLRQDO SURSHUW\� SODQW DQG HTXLSPHQW�

1HW FDVK SURYLGHG E\ ILQDQFLQJ DFWLYLWLHV IRU WKH \HDU HQGHG -XQH 30� 2022� ZDV �911� UHSUHVHQWLQJ DQ LQFUHDVH RI �913 FRPSDUHG WR RXWIORZ RI �2 GXULQJ WKH SULRU \HDU�
1HW FDVK IURP ILQDQFLQJ DFWLYLWLHV LQFUHDVHG PDLQO\ GXH WR FDVK LQIORZ RI �43 DQG �1�921 IURP EDQN ORDQV DQG OLQHV RI FUHGLWV SURFHHGV� UHVSHFWLYHO\� SDUWLDOO\ RIIVHW E\ DQ
LQFUHDVH LQ OLQHV RI FUHGLW SD\PHQWV RI �954 DQG LQFUHDVH RI �39 LQ EDQN ORDQV SD\PHQWV�

:H EHOLHYH WKDW RXU SURMHFWHG FDVK IORZV IURP RSHUDWLRQV� ERUURZLQJ DYDLODELOLW\ XQGHU RXU UHYROYLQJ OLQHV RI FUHGLW� FDVK RQ KDQG� WUDGH FUHGLW DQG WKH VHFXUHG EDQN
ORDQV ZLOO SURYLGH WKH QHFHVVDU\ ILQDQFLDO UHVRXUFHV WR PHHW RXU SURMHFWHG FDVK UHTXLUHPHQWV IRU DW OHDVW WKH QH[W 12 PRQWKV� 7KH &RPSDQ\ KDV ILOHG WKH 63 UHJLVWUDWLRQ
VWDWHPHQW RQ 'HFHPEHU 3� 2021� :H PD\ UDLVH FDSLWDO RI 86�10�000�000 IURP DQ\ FRPELQDWLRQ RI VHFXULWLHV �FRPPRQ VWRFN� ZDUUDQWV� GHEW VHFXULWLHV RU XQLWV� IRU
H[SDQVLRQ RI WKH &RPSDQ\¶V WHVWLQJ FDSDFLW\ DQG ZRUNLQJ FDSLWDO SXUSRVHV LI QHFHVVDU\�

&DSLWDO 5HVRXUFHV

2XU ZRUNLQJ FDSLWDO �GHILQHG DV FXUUHQW DVVHWV PLQXV FXUUHQW OLDELOLWLHV� KDV KLVWRULFDOO\ EHHQ JHQHUDWHG SULPDULO\ IURP WKH IROORZLQJ VRXUFHV� RSHUDWLQJ FDVK IORZ�
DYDLODELOLW\ XQGHU RXU UHYROYLQJ OLQH RI FUHGLW� DQG VKRUW�WHUP ORDQV� 7KH ZRUNLQJ FDSLWDO ZDV �17�273 DV RI -XQH 30� 2022� UHSUHVHQWLQJ DQ LQFUHDVH RI �2�073� RU 13�6��
FRPSDUHG WR ZRUNLQJ FDSLWDO RI �15�200 DV RI -XQH 30� 2021� 7KH LQFUHDVH LQ ZRUNLQJ FDSLWDO ZDV PDLQO\ GXH WR LQFUHDVHV LQ FXUUHQW DVVHWV� LQFOXGLQJ FDVK DQG FDVK
HTXLYDOHQWV� WUDGH DFFRXQW UHFHLYDEOHV� LQYHQWRULHV� SUHSDLG H[SHQVH DQG RWKHU FXUUHQW DVVHWV� DQG GHFUHDVHV LQ FXUUHQW OLDELOLWLHV� LQFOXGLQJ DFFRXQWV SD\DEOH� EDQN
ORDQV SD\DEOH DQG ILQDQFH OHDVHV� 6XFK IOXFWXDWLRQV ZHUH SDUWLDOO\ RIIVHW E\ GHFUHDVHV LQ FXUUHQW DVVHWV� LQFOXGLQJ VKRUW�WHUP GHSRVLWV� DQG LQFUHDVHV LQ FXUUHQW
OLDELOLWLHV� LQFOXGLQJ DFFUXHG H[SHQVH� OLQHV RI FUHGLWV DQG RSHUDWLQJ OHDVH SD\DEOH� DV GLVFXVVHG DERYH�

7KH PDMRULW\ RI RXU FDSLWDO H[SHQGLWXUHV DUH EDVHG RQ GHPDQGV IURP RXU FXVWRPHUV� DV ZH DUH RSHUDWLQJ LQ D FDSLWDO�LQWHQVLYH LQGXVWU\� 2XU FDSLWDO H[SHQGLWXUHV ZHUH
�1�468 DQG �1�112 IRU WKH \HDUV HQGHG -XQH 30� 2022 DQG 2021� UHVSHFWLYHO\� 7KH FDSLWDO H[SHQGLWXUHV LQ )LVFDO 2022 ZHUH PDLQO\ LQ WKH 6LQJDSRUH� &KLQD� 0DOD\VLD DQG
7KDLODQG RSHUDWLRQV� ZKLFK SURYLGH WHVWLQJ VHUYLFHV WR RXU FXVWRPHUV�:H ILQDQFHG RXU FDSLWDO H[SHQGLWXUHV DQG RWKHU RSHUDWLQJ H[SHQVH WKURXJK RSHUDWLQJ FDVK IORZV
DQG ORQJ�WHUP GHEWV�

2XU FUHGLW UDWLQJ SURYLGHV XV ZLWK UHDG\ DQG DGHTXDWH DFFHVV WR IXQGV LQ WKH JOREDO PDUNHW� $W -XQH 30� 2022� WKH &RPSDQ\ KDG FHUWDLQ OLQHV RI FUHGLW WKDW DUH
FROODWHUDOL]HG E\ UHVWULFWHG GHSRVLWV�

(QWLW\ ZLWK 7\SHRI ,QWHUHVW ([SLUDWLRQ &UHGLW 8QXVHG
)DFLOLW\ )DFLOLW\ 5DWH 'DWH /LPLWDWLRQ &UHGLW

7ULR�7HFK ,QWHUQDWLRQDO 3WH� /WG��
6LQJDSRUH

/LQHV RI &UHGLW 5DQJLQJ IURP 1�85� WR 5�5� � � 4�090 � 3�651

8QLYHUVDO �)DU (DVW� 3WH� /WG��
6LQJDSRUH

/LQHV RI &UHGLW 5DQJLQJ IURP 1�85� WR 5�5� � � 1�076 � 586

7ULR�7HFK 0DOD\VLD 6GQ� %KG��
0DOD\VLD

5HYROYLQJ &UHGLW &RVW RI )XQGV 5DWH �2� � � 338 � 338
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$V RI -XQH 30� 2021� WKH &RPSDQ\ KDG FHUWDLQ OLQHV RI FUHGLW WKDW DUH FROODWHUDOL]HG E\ UHVWULFWHG GHSRVLWV�

(QWLW\ ZLWK 7\SHRI ,QWHUHVW ([SLUDWLRQ &UHGLW 8QXVHG
)DFLOLW\ )DFLOLW\ 5DWH 'DWH /LPLWDWLRQ &UHGLW

7ULR�7HFK ,QWHUQDWLRQDO 3WH� /WG��
6LQJDSRUH

/LQHV RI &UHGLW 5DQJLQJ IURP 1�85� WR 5�5�� 6,%25 UDWH
�1�25� DQG /,%25 UDWH �1�30�

� � 4�806 � 4�809

8QLYHUVDO �)DU (DVW� 3WH� /WG�� 6LQJDSRUH /LQHV RI &UHGLW 5DQJLQJ IURP 1�85� WR 5�5� � � 359 � 187

7ULR�7HFK 0DOD\VLD 6GQ� %KG��0DOD\VLD 5HYROYLQJ &UHGLW &RVW RI )XQGV 5DWH �2� � � 350 � 350

2II�%DODQFH 6KHHW $UUDQJHPHQWV

:H GR QRW FRQVLGHU WKH &RPSDQ\ WR KDYH DQ\ RII�EDODQFH VKHHW DUUDQJHPHQWV WKDW KDYH RU DUH UHDVRQDEO\ OLNHO\ WR KDYH D FXUUHQW RU IXWXUH HIIHFW RQ RXU ILQDQFLDO
FRQGLWLRQ� FKDQJHV LQ ILQDQFLDO FRQGLWLRQ� UHYHQXH RU H[SHQVH� UHVXOWV RI RSHUDWLRQV� OLTXLGLW\� FDSLWDO H[SHQGLWXUHV RU FDSLWDO UHVRXUFHV�

,7(0�$ ± 48$17,7$7,9($1'48$/,7$7,9(',6&/2685(6$%2870$5.(75,6.

$V D VPDOOHU UHSRUWLQJ FRPSDQ\ DV GHILQHG E\ 5XOH 12E�2 RI WKH 6HFXULWLHV ([FKDQJH $FW RI 1934� DV DPHQGHG� ZH DUH QRW UHTXLUHG WR SURYLGH WKH LQIRUPDWLRQ UHTXLUHG E\
WKLV LWHP�

,7(0� �),1$1&,$/67$7(0(176$1'6833/(0(17$5<'$7$

7KH LQIRUPDWLRQ FDOOHG IRU E\ WKLV LWHP LV LQFOXGHG LQ WKH &RPSDQ\
V FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV EHJLQQLQJ RQ SDJH )�2 RI WKLV $QQXDO 5HSRUW�

,7(0� ± &+$1*(6 ,1$1'',6$*5((0(176:,7+$&&2817$17621$&&2817,1*$1'),1$1&,$/',6&/2685(

1RQH�

,7(0�$ ± &21752/6$1'352&('85(6

$Q HYDOXDWLRQ ZDV FDUULHG RXW E\ WKH &RPSDQ\¶V &KLHI ([HFXWLYH 2IILFHU DQG &KLHI )LQDQFLDO 2IILFHU �WKH SULQFLSDO H[HFXWLYH DQG SULQFLSDO ILQDQFLDO RIILFHUV� UHVSHFWLYHO\�
RI WKH &RPSDQ\� RI WKH HIIHFWLYHQHVV RI WKH &RPSDQ\¶V GLVFORVXUH FRQWUROV DQG SURFHGXUHV �DV GHILQHG LQ 5XOH 13D�15�H� RU 15G�15�H� SURPXOJDWHG XQGHU WKH 6HFXULWLHV
([FKDQJH $FW RI 1934� DV DPHQGHG� DV RI -XQH 30� 2022� WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV )RUP 10�.� %DVHG XSRQ WKDW HYDOXDWLRQ� WKH &KLHI ([HFXWLYH 2IILFHU DQG
&KLHI )LQDQFLDO 2IILFHU FRQFOXGHG WKDW WKH &RPSDQ\¶V GLVFORVXUH FRQWUROV DQG SURFHGXUHV ZHUH HIIHFWLYH DV RI -XQH 30� 2022�

$GGLWLRQDOO\� PDQDJHPHQW KDV WKH UHVSRQVLELOLW\ IRU HVWDEOLVKLQJ DQG PDLQWDLQLQJ DGHTXDWH LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ IRU WKH &RPSDQ\ DQG WKXV DOVR
DVVHVVHG WKH HIIHFWLYHQHVV RI RXU LQWHUQDO FRQWUROV RYHU ILQDQFLDO UHSRUWLQJ DV RI -XQH 30� 2022� 0DQDJHPHQW XVHG WKH IUDPHZRUN VHW IRUWK LQ WKH UHSRUW HQWLWOHG ³,QWHUQDO
&RQWURO ± ,QWHJUDWHG )UDPHZRUN´ SXEOLVKHG E\ WKH &RPPLWWHH RI 6SRQVRULQJ 2UJDQL]DWLRQV RI WKH 7UHDGZD\ &RPPLVVLRQ LQ 2013 WR HYDOXDWH WKH HIIHFWLYHQHVV RI WKH
&RPSDQ\¶V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ�

,QWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ UHIHUV WR WKH SURFHVV GHVLJQHG E\� RU XQGHU WKH VXSHUYLVLRQ RI� RXU &KLHI ([HFXWLYH 2IILFHU DQG &KLHI )LQDQFLDO 2IILFHU� DQG
HIIHFWHG E\ RXU %RDUG RI 'LUHFWRUV� PDQDJHPHQW DQG RWKHU SHUVRQQHO� WR SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SUHSDUDWLRQ
RI ILQDQFLDO VWDWHPHQWV IRU H[WHUQDO SXUSRVH LQ DFFRUGDQFH ZLWK 8�6� JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV� DQG LQFOXGHV WKRVH SROLFLHV DQG SURFHGXUHV WKDW�

1� 3HUWDLQ WR WKH PDLQWHQDQFH RI UHFRUGV WKDW LQ UHDVRQDEOH GHWDLO DFFXUDWHO\ DQG IDLUO\ UHIOHFW WKH WUDQVDFWLRQV DQG GLVSRVLWLRQV RI WKH DVVHWV RI WKH &RPSDQ\�
2� 3URYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQV DUH UHFRUGHG DV QHFHVVDU\ WR SHUPLW SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWV LQ DFFRUGDQFH ZLWK 8�6� JHQHUDOO\ DFFHSWHG

DFFRXQWLQJ SULQFLSOHV� DQG WKDW UHFHLSWV DQG H[SHQGLWXUHV RI WKH &RPSDQ\ DUH EHLQJ PDGH RQO\ LQ DFFRUGDQFH ZLWK DXWKRUL]DWLRQ RI PDQDJHPHQW DQG GLUHFWRUV RI
WKH &RPSDQ\� DQG

3� 3URYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ SUHYHQWLRQ RU WLPHO\ GHWHFWLRQ RI XQDXWKRUL]HG DFTXLVLWLRQ� DQG XVH RU GLVSRVLWLRQ RI WKH &RPSDQ\¶V DVVHWV WKDW FRXOG
KDYH D PDWHULDO HIIHFW RQ WKH ILQDQFLDO VWDWHPHQWV�
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,QWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ FDQQRW SURYLGH DEVROXWH DVVXUDQFH RI DFKLHYLQJ ILQDQFLDO UHSRUWLQJ REMHFWLYHV EHFDXVH RI LWV LQKHUHQW OLPLWDWLRQV� ,QWHUQDO
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LV D SURFHVV WKDW LQYROYHV KXPDQ GLOLJHQFH DQG FRPSOLDQFH DQG LV VXEMHFW WR ODSVHV LQ MXGJPHQW DQG EUHDNGRZQV UHVXOWLQJ IURP KXPDQ
IDLOXUHV� ,QWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DOVR FDQ EH FLUFXPYHQWHG E\ FROOXVLRQ RU LPSURSHU PDQDJHPHQW RYHUULGH� %HFDXVH RI VXFK OLPLWDWLRQV� WKHUH LV D ULVN WKDW
PDWHULDO PLVVWDWHPHQWV PD\ QRW EH SUHYHQWHG RU GHWHFWHG RQ D WLPHO\ EDVLV E\ LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ� +RZHYHU� WKHVH LQKHUHQW OLPLWDWLRQV DUH NQRZQ
IHDWXUHV RI WKH ILQDQFLDO UHSRUWLQJ SURFHVV� 7KHUHIRUH� LW LV SRVVLEOH WR GHVLJQ LQWR WKH SURFHVV VDIHJXDUGV WR UHGXFH� WKRXJK QRW HOLPLQDWH� WKH ULVN�

%DVHG RQ WKDW HYDOXDWLRQ� WKH &KLHI ([HFXWLYH 2IILFHU DQG &KLHI )LQDQFLDO 2IILFHU FRQFOXGHG WKDW WKH &RPSDQ\¶V LQWHUQDO FRQWUROV RYHU ILQDQFLDO UHSRUWLQJ ZHUH HIIHFWLYH
DV RI -XQH 30� 2022�

&KDQJHV LQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ

7KHUH KDV EHHQ QR FKDQJH LQ WKH &RPSDQ\¶V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ GXULQJ WKH IRXUWK TXDUWHU RI )LVFDO 2022� ZKLFK ZHUH LGHQWLILHG LQ FRQQHFWLRQ ZLWK
PDQDJHPHQW¶V HYDOXDWLRQ UHTXLUHG E\ SDUDJUDSK �G� RI UXOHV 13D�15 DQG 15G�15 XQGHU WKH ([FKDQJH $FW� WKDW KDYH PDWHULDOO\ DIIHFWHG� RU DUH UHDVRQDEO\ OLNHO\ WR
PDWHULDOO\ DIIHFW� WKH &RPSDQ\¶V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ�

,7(0 �% ± 27+(5,1)250$7,21

1RQH�

,7(0�& ± ',6&/2685(5(*$5',1*)25(,*1-85,6',&7,2167+$735(9(17 ,163(&7,216

1RW DSSOLFDEOH�
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3$57,,,

7KH LQIRUPDWLRQ UHTXLUHG E\ ,WHPV 10 WKURXJK 14 RI 3DUW ,,, RI WKLV )RUP 10�. �LQIRUPDWLRQ UHJDUGLQJ RXU GLUHFWRUV DQG H[HFXWLYH RIILFHUV� H[HFXWLYH FRPSHQVDWLRQ�
VHFXULW\ RZQHUVKLS RI FHUWDLQ EHQHILFLDO RZQHUV� PDQDJHPHQW� UHODWHG VWRFNKROGHU PDWWHUV� DQG FHUWDLQ UHODWLRQVKLSV DQG UHODWHG WUDQVDFWLRQV DQG SULQFLSDO DFFRXQWDQW
IHHV DQG VHUYLFHV� LV KHUHE\ LQFRUSRUDWHG E\ UHIHUHQFH IURP WKH &RPSDQ\
V 3UR[\ 6WDWHPHQW WR EH ILOHG ZLWK WKH 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ ZLWKLQ 120 GD\V RI
)LVFDO 2022�

3$57,9

,7(0 �� ± (;+,%,76$1'),1$1&,$/67$7(0(176&+('8/(6

�D� �1 DQG 2� ),1$1&,$/ 67$7(0(176 $1' 6&+('8/(6�

7KH IROORZLQJ ILQDQFLDO VWDWHPHQWV� LQFOXGLQJ QRWHV WKHUHWR DQG WKH LQGHSHQGHQW DXGLWRUV
 UHSRUW ZLWK UHVSHFW WKHUHWR� DUH ILOHG DV SDUW RI WKLV $QQXDO 5HSRUW RQ
)RUP 10ဩ.� VWDUWLQJ RQ SDJH 34 KHUHRI�

1� 5HSRUW RI ,QGHSHQGHQW 5HJLVWHUHG 3XEOLF $FFRXQWLQJ )LUP
2� &RQVROLGDWHG %DODQFH 6KHHWV
3� &RQVROLGDWHG 6WDWHPHQWV RI 2SHUDWLRQV DQG &RPSUHKHQVLYH ,QFRPH �/RVV�
4� &RQVROLGDWHG 6WDWHPHQWV RI 6KDUHKROGHUV
 (TXLW\
5� &RQVROLGDWHG 6WDWHPHQWV RI &DVK )ORZV
6� 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

�E� 7KH H[KLELWV ILOHG DV SDUW RI WKLV $QQXDO 5HSRUW RQ )RUP 10. DUH VHW IRUWK RQ WKH ([KLELW ,QGH[ LPPHGLDWHO\ SUHFHGLQJ VXFK H[KLELWV DQG DUH LQFRUSRUDWHG KHUHLQ E\
UHIHUHQFH�

,7(0 �� ± )250 ���.6800$5<

1RW DSSOLFDEOH�
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6,*1$785(6

3XUVXDQW WR WKH UHTXLUHPHQWV RI 6HFWLRQ 13 RU 15�G� RI WKH 6HFXULWLHV ([FKDQJH $FW RI 1934� WKH 5HJLVWUDQW KDV GXO\ FDXVHG WKLV UHSRUW WR EH VLJQHG RQ LWV EHKDOI E\ WKH
XQGHUVLJQHG� WKHUHXQWR GXO\ DXWKRUL]HG�

75,2ဩ7(&+ ,17(51$7,21$/

%\� �V�6ULQLYDVDQ $QLWKD
6ULQLYDVDQ $QLWKD
&KLHI )LQDQFLDO 2IILFHU
6HSWHPEHU 23� 2022

3XUVXDQW WR WKH UHTXLUHPHQW RI WKH 6HFXULWLHV ([FKDQJH $FW RI 1934� WKLV UHSRUW KDV EHHQ VLJQHG EHORZ E\ WKH IROORZLQJ SHUVRQV RQ EHKDOI RI WKH 5HJLVWUDQW DQG LQ WKH
FDSDFLW\ DQG RQ WKH GDWHV LQGLFDWHG�

�V� $� &KDUOHV :LOVRQ
$� &KDUOHV :LOVRQ� 'LUHFWRU
&KDLUPDQ RI WKH %RDUG
6HSWHPEHU 23� 2022

�V� 6�:�<RQJ
6�:� <RQJ� 'LUHFWRU
3UHVLGHQW� &KLHI ([HFXWLYH 2IILFHU
�3ULQFLSDO ([HFXWLYH 2IILFHU�
6HSWHPEHU 23� 2022

%\� �V� 6ULQLYDVDQ $QLWKD
6ULQLYDVDQ $QLWKD
&KLHI )LQDQFLDO 2IILFHU
�3ULQFLSDO )LQDQFLDO 2IILFHU�
6HSWHPEHU 23� 2022

�V� -DVRQ 7� $GHOPDQ
-DVRQ 7� $GHOPDQ� 'LUHFWRU
6HSWHPEHU 23� 2022

�V� 5LFKDUG 0� +RURZLW]
5LFKDUG 0� +RURZLW]� 'LUHFWRU
6HSWHPEHU 23� 2022

�V� 9LFWRU 7LQJ +RFN 0LQJ
9LFWRU 7LQJ +RFN 0LQJ� 'LUHFWRU
6HSWHPEHU 23� 2022
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(;+,%,76�

1XPEHU 'HVFULSWLRQ

3�1 $UWLFOHV RI ,QFRUSRUDWLRQ� DV FXUUHQWO\ LQ HIIHFW� �,QFRUSRUDWHG E\ UHIHUHQFH WR ([KLELW 3�1 WR WKH 5HJLVWUDQW¶V $QQXDO 5HSRUW RQ )RUP 10ဩ. IRU -XQH 30�
1988�

3�2 %\ODZV� DV FXUUHQWO\ LQ HIIHFW� �,QFRUSRUDWHG E\ UHIHUHQFH WR ([KLELW 3�2 WR WKH 5HJLVWUDQW¶V $QQXDO 5HSRUW RQ )RUP 10ဩ. IRU -XQH 30� 1988�
10�1 $PHQGPHQW WR 2007 (PSOR\HH 6WRFN 2SWLRQ 3ODQ �,QFRUSRUDWHG E\ UHIHUHQFH WR ([KLELW $ WR WKH 5HJLVWUDQW¶V 3UR[\ 6WDWHPHQW IRU LWV $QQXDO 0HHWLQJ

KHOG 'HFHPEHU 14� 2010�


10�2 $PHQGPHQW WR 2007 'LUHFWRUV (TXLW\ ,QFHQWLYH 3ODQ �,QFRUSRUDWHG E\ UHIHUHQFH WR ([KLELW % WR WKH 5HJLVWUDQW¶V 3UR[\ 6WDWHPHQW IRU LWV $QQXDO 0HHWLQJ

KHOG 'HFHPEHU 14� 2010�


10�3 $PHQGPHQW WR 2007 'LUHFWRUV (TXLW\ ,QFHQWLYH 3ODQ �,QFRUSRUDWHG E\ UHIHUHQFH WR $SSHQGL[ $ WR WKH 5HJLVWUDQW¶V 3UR[\ 6WDWHPHQW IRU LWV $QQXDO

0HHWLQJ KHOG 'HFHPEHU 9� 2013�


10�4 2017 (PSOR\HH 6WRFN 2SWLRQ 3ODQ �,QFRUSRUDWHG E\ UHIHUHQFH WR $SSHQGL[ 1 WR WKH 5HJLVWUDQW¶V 3UR[\ 6WDWHPHQW IRU LWV $QQXDO 0HHWLQJ KHOG 'HFHPEHU

4� 2017��


10�5 2017 'LUHFWRUV (TXLW\ ,QFHQWLYH 3ODQ �,QFRUSRUDWHG E\ UHIHUHQFH WR $SSHQGL[ 2 WR WKH 5HJLVWUDQW¶V 3UR[\ 6WDWHPHQW IRU LWV $QQXDO 0HHWLQJ KHOG

'HFHPEHU 4� 2017��


10�6 $PHQGPHQW WR 2017 'LUHFWRUV (TXLW\ ,QFHQWLYH 3ODQ �,QFRUSRUDWHG E\ UHIHUHQFH WR ([KLELW 10�6 WR WKH 5HJLVWUDQW¶V $QQXDO 5HSRUW RQ )RUP 10�. ILOHG RQ

2FWREHU 1� 2021�


10�7 (PSOR\PHQW $JUHHPHQW E\ DQG EHWZHHQ WKH 5HJLVWUDQW DQG 9LFWRU +�0� 7LQJ� GDWHG $SULO 15� 2021 �,QFRUSRUDWHG E\ UHIHUHQFH WR ([KLELW 10�1 WR WKH

&RPSDQ\¶V $QQXDO 5HSRUW RQ )RUP 10�.� ILOHG RQ 'HFHPEHU 2� 2021��


10�8 (PSOR\PHQW $JUHHPHQW E\ DQG EHWZHHQ WKH 5HJLVWUDQW DQG 6LHZ .XDQ 6RRQ� GDWHG $SULO 17� 2021 �,QFRUSRUDWHG E\ UHIHUHQFH WR ([KLELW 10�2 WR WKH

&RPSDQ\¶V $QQXDO 5HSRUW RQ )RUP 10�.� ILOHG RQ 'HFHPEHU 2� 2021��


10�9 -RLQW 9HQWXUH $JUHHPHQW EHWZHHQ 7ULR�7HFK 6,3 &R�� /WG DQG 6X]KRX $QFKXDQJ 7HFKQRORJ\ 0DQDJHPHQW //3 GDWHG 'HFHPEHU 1� 2021 �,QFRUSRUDWHG

E\ UHIHUHQFH WR ([KLELW 10�1 WR WKH 5HJLVWUDQW¶V 4XDUWHUO\ 5HSRUW RQ )RUP 10�4� ILOHG )HEUXDU\ 13� 2022�
21�1 6XEVLGLDULHV 

23�1 &RQVHQW RI ,QGHSHQGHQW 5HJLVWHUHG 3XEOLF $FFRXQWLQJ )LUP

31�1 5XOH 13D�14�D� &HUWLILFDWLRQ RI 3ULQFLSDO ([HFXWLYH 2IILFHU RI 5HJLVWUDQW

31�2 5XOH 13D�14�D� &HUWLILFDWLRQ RI 3ULQFLSDO )LQDQFLDO 2IILFHU RI 5HJLVWUDQW

32 6HFWLRQ 1350 &HUWLILFDWLRQ� 

101�,16 7KH LQVWDQFH GRFXPHQW GRHV QRW DSSHDU LQ WKH ,QWHUDFWLYH 'DWD )LOH EHFDXVH LWV ;%5/ WDJV DUH HPEHGGHG ZLWKLQ WKH ,QOLQH ;%5/ GRFXPHQW�

101�6&+ ,QOLQH ;%5/ 7D[RQRP\ ([WHQVLRQ 6FKHPD

101�&$/ ,QOLQH ;%5/ 7D[RQRP\ ([WHQVLRQ &DOFXODWLRQ /LQNEDVH

101�'() ,QOLQH ;%5/ 7D[RQRP\ ([WHQVLRQ 'HILQLWLRQ /LQNEDVH

101�/$% ,QOLQH ;%5/ 7D[RQRP\ ([WHQVLRQ /DEHO /LQNEDVH

101�35( ,QOLQH ;%5/ 7D[RQRP\ ([WHQVLRQ 3UHVHQWDWLRQ /LQNEDVH

104 &RYHU 3DJH ,QWHUDFWLYH 'DWD )LOH �IRUPDWWHG DV ,QOLQH ;%5/ DQG FRQWDLQHG LQ ([KLELW 101�



 )LOHG HOHFWURQLFDOO\ KHUHZLWK�


 ,QGLFDWHV PDQDJHPHQW FRQWUDFWV RU FRPSHQVDWRU\ SODQV RU DUUDQJHPHQWV UHTXLUHG WR EH ILOHG DV DQ H[KLELW WR WKLV UHSRUW�
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,1'(;72),1$1&,$/67$7(0(176

5HSRUW RI LQGHSHQGHQW UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP )�1
&RQVROLGDWHG %DODQFH 6KHHWV DV RI -XQH 30� 2022 DQG 2021 )�2
&RQVROLGDWHG 6WDWHPHQWV RI 2SHUDWLRQV DQG &RPSUHKHQVLYH ,QFRPH IRU WKH <HDUV (QGHG -XQH 30� 2022 DQG 2021 )�3
&RQVROLGDWHG 6WDWHPHQWV RI 6KDUHKROGHUV¶ (TXLW\ IRU WKH <HDUV (QGHG -XQH 30� 2022 DQG 2021 )�5
&RQVROLGDWHG 6WDWHPHQWV RI &DVK )ORZV IRU WKH <HDUV (QGHG -XQH 30� 2022 DQG 2021 )�6
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV )�7
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5(32572),1'(3(1'(175(*,67(5('38%/,&$&&2817,1*),50

7KH %RDUG RI 'LUHFWRUV DQG 6KDUHKROGHUV
7ULRဩ7HFK ,QWHUQDWLRQDO
9DQ 1X\V� &DOLIRUQLD

2SLQLRQ RQ WKH )LQDQFLDO 6WDWHPHQWV

:H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FRQVROLGDWHG EDODQFH VKHHWV RI 7ULR�7HFK ,QWHUQDWLRQDO DQG LWV 6XEVLGLDULHV �WKH ³&RPSDQ\´� DV RI -XQH 30� 2022 DQG 2021� DQG WKH
UHODWHG FRQVROLGDWHG VWDWHPHQWV RI RSHUDWLRQV DQG FRPSUHKHQVLYH LQFRPH �ORVV�� VKDUHKROGHUV¶ HTXLW\ DQG FDVK IORZV IRU HDFK RI WKH WZR \HDUV LQ WKH SHULRG HQGHG -XQH
30� 2022� DQG WKH UHODWHG QRWHV �FROOHFWLYHO\ UHIHUUHG WR DV WKH ³FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV´�� ,Q RXU RSLQLRQ� WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV SUHVHQW IDLUO\� LQ
DOO PDWHULDO UHVSHFWV� WKH FRQVROLGDWHG ILQDQFLDO SRVLWLRQ RI WKH &RPSDQ\ DV RI -XQH 30� 2022 DQG 2021� DQG WKH FRQVROLGDWHG UHVXOWV RI LWV RSHUDWLRQV DQG LWV FDVK IORZV
IRU HDFK RI WKH WZR \HDUV LQ WKH SHULRG HQGHG -XQH 30� 2022� LQ FRQIRUPLW\ ZLWK DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD�

%DVLV IRU 2SLQLRQ

7KHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV DUH WKH UHVSRQVLELOLW\ RI WKH &RPSDQ\¶V PDQDJHPHQW� 2XU UHVSRQVLELOLW\ LV WR H[SUHVV DQ RSLQLRQ RQ WKH &RPSDQ\¶V
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV EDVHG RQ RXU DXGLWV�:H DUH D SXEOLF DFFRXQWLQJ ILUP UHJLVWHUHG ZLWK WKH 3XEOLF &RPSDQ\ $FFRXQWLQJ 2YHUVLJKW %RDUG �8QLWHG 6WDWHV�
�³3&$2%´� DQG DUH UHTXLUHG WR EH LQGHSHQGHQW ZLWK UHVSHFW WR WKH &RPSDQ\ LQ DFFRUGDQFH ZLWK WKH 8�6� IHGHUDO VHFXULWLHV ODZV DQG WKH DSSOLFDEOH UXOHV DQG UHJXODWLRQV
RI WKH 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ DQG WKH 3&$2%�

:H FRQGXFWHG RXU DXGLWV LQ DFFRUGDQFH ZLWK WKH VWDQGDUGV RI WKH 3&$2%� 7KRVH VWDQGDUGV UHTXLUH WKDW ZH SODQ DQG SHUIRUP WKH DXGLW WR REWDLQ UHDVRQDEOH DVVXUDQFH
DERXW ZKHWKHU WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV DUH IUHH RI PDWHULDO PLVVWDWHPHQW� ZKHWKHU GXH WR HUURU RU IUDXG�

7KH &RPSDQ\ LV QRW UHTXLUHG WR KDYH� QRU ZHUH ZH HQJDJHG WR SHUIRUP� DQ DXGLW RI LWV LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ� $V SDUW RI RXU DXGLWV ZH DUH UHTXLUHG WR
REWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ EXW QRW IRU WKH SXUSRVH RI H[SUHVVLQJ DQ RSLQLRQ RQ WKH HIIHFWLYHQHVV RI WKH &RPSDQ\¶V LQWHUQDO
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ� $FFRUGLQJO\� ZH H[SUHVV QR VXFK RSLQLRQ�

2XU DXGLWV LQFOXGHG SHUIRUPLQJ SURFHGXUHV WR DVVHVV WKH ULVNV RI PDWHULDO PLVVWDWHPHQW RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV� ZKHWKHU GXH WR HUURU RU IUDXG� DQG
SHUIRUPLQJ SURFHGXUHV WKDW UHVSRQG WR WKRVH ULVNV� 6XFK SURFHGXUHV LQFOXGHG H[DPLQLQJ� RQ D WHVW EDVLV� HYLGHQFH UHJDUGLQJ WKH DPRXQWV DQG GLVFORVXUHV LQ WKH
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV� 2XU DXGLWV DOVR LQFOXGHG HYDOXDWLQJ WKH DFFRXQWLQJ SULQFLSOHV XVHG DQG VLJQLILFDQW HVWLPDWHV PDGH E\ PDQDJHPHQW� DV ZHOO DV
HYDOXDWLQJ WKH RYHUDOO SUHVHQWDWLRQ RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV�:H EHOLHYH WKDW RXU DXGLWV SURYLGH D UHDVRQDEOH EDVLV IRU RXU RSLQLRQ�

&ULWLFDO $XGLW 0DWWHU

&ULWLFDO DXGLW PDWWHUV DUH PDWWHUV DULVLQJ IURP WKH FXUUHQW SHULRG DXGLW RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV WKDW ZHUH FRPPXQLFDWHG RU UHTXLUHG WR EH FRPPXQLFDWHG
WR WKH DXGLW FRPPLWWHH DQG WKDW� �1� UHODWH WR DFFRXQWV RU GLVFORVXUHV WKDW DUH PDWHULDO WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV DQG �2� LQYROYHG RXU HVSHFLDOO\
FKDOOHQJLQJ� VXEMHFWLYH� RU FRPSOH[ MXGJPHQWV�:H GHWHUPLQHG WKDW WKHUH DUH QR FULWLFDO DXGLW PDWWHUV�

0D]DUV //3
38%/,& $&&2817$176$1'&+$57(5('$&&2817$176
:H KDYH VHUYHG DV WKH FRPSDQ\¶V DXGLWRUV VLQFH 2009

�V�0D]DUV //3

6LQJDSRUH
6HSWHPEHU 23� 2022
3&$2% ,' 1XPEHU 2136

F-1



75,2�7(&+,17(51$7,21$/$1'68%6,',$5,(6
$8',7('&2162/,'$7('%$/$1&(6+((76
�,17+286$1'6�(;&(37180%(52)6+$5(6�

-XQH 30�
2022

-XQH 30�
2021

$66(76
&855(17$66(76�
&DVK DQG FDVK HTXLYDOHQWV � 7�698 � 5�836
6KRUW-WHUP GHSRVLWV 5�420 6�651
7UDGH DFFRXQW UHFHLYDEOHV� OHVV DOORZDQFH IRU GRXEWIXO DFFRXQWV RI �243 DQG �311 DV RI -XQH 30� 2022 DQG 2021�
UHVSHFWLYHO\ 11�592 8�293
2WKHU UHFHLYDEOHV 998 662
,QYHQWRULHV� OHVV SURYLVLRQ IRU REVROHWH LQYHQWRULHV RI �674 DQG �679 DV RI -XQH 30� 2022 DQG 2021� UHVSHFWLYHO\ 2�258 2�080
3UHSDLG H[SHQVH DQG RWKHU FXUUHQW DVVHWV 1�215 418
FLQDQFHG VDOHV UHFHLYDEOH 21 19

7RWDO FXUUHQW DVVHWV ������ ������
121-&855(17$66(76�
'HIHUUHG WD[ DVVHWV 169 217
,QYHVWPHQW SURSHUWLHV� QHW 585 681
3URSHUW\� SODQW DQG HTXLSPHQW� QHW 8�481 9�531
2SHUDWLQJ OHDVH ULJKW-RI-XVH DVVHWV 3�152 1�876
2WKHU DVVHWV 137 262
FLQDQFHG VDOHV UHFHLYDEOH 17 39
5HVWULFWHG WHUP GHSRVLWV 1�678 1�741

7RWDO QRQ�FXUUHQW DVVHWV ������ ������

727$/$66(76 � ������ � ������

/,$%,/,7,(6
&855(17/,$%,/,7,(6�
/LQHV RI FUHGLW � 929 � 72
$FFRXQWV SD\DEOH 2�401 3�702
$FFUXHG H[SHQVH 6�004 3�363
,QFRPH WD[HV SD\DEOH 787 314
&XUUHQW SRUWLRQ RI EDQN ORDQV SD\DEOH 472 439
&XUUHQW SRUWLRQ RI ILQDQFH OHDVHV 118 197
&XUUHQW SRUWLRQ RI RSHUDWLQJ OHDVHV 1�218 672
7RWDO FXUUHQW OLDELOLWLHV ������ �����

121-&855(17/,$%,/,7,(6�
%DQN ORDQV SD\DEOH� QHW RI FXUUHQW SRUWLRQ 1�272 1�621
FLQDQFH OHDVHV� QHW RI FXUUHQW SRUWLRQ 119 253
2SHUDWLQJ OHDVHV� QHW RI FXUUHQW SRUWLRQ 1�934 1�204
,QFRPH WD[HV SD\DEOH 137 385
2WKHU QRQ-FXUUHQW OLDELOLWLHV 28 31

7RWDO QRQ�FXUUHQW OLDELOLWLHV ����� �����

727$//,$%,/,7,(6 � ������ � ������

(48,7<
75,2-7(&+ ,17(51$7,21$/¶6 6+$5(+2/'(56
(48,7<�
&RPPRQ VWRFN� QR SDU YDOXH� 15�000�000 VKDUHV DXWKRUL]HG� 4�071�680 DQG 3�913�055 VKDUHV LVVXHG DQG RXWVWDQGLQJ
DV RI -XQH 30� 2022 DQG 2021� UHVSHFWLYHO\ � 12�750 � 12�178
3DLG-LQ FDSLWDO 4�708 4�233
$FFXPXODWHG UHWDLQHG HDUQLQJV 9�219 6�824
$FFXPXODWHG RWKHU FRPSUHKHQVLYH JDLQ-WUDQVODWLRQ DGMXVWPHQWV 1�197 2�399
7RWDO 7ULR�7HFK ,QWHUQDWLRQDO VKDUHKROGHUV
 HTXLW\ ������ ������

1RQ-FRQWUROOLQJ LQWHUHVW 128 419

727$/(48,7< � ������ � ������

727$//,$%,/,7,(6$1'(48,7< � ������ � ������

6HH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV�

F-2



75,2�7(&+,17(51$7,21$/$1'68%6,',$5,(6
$8',7('&2162/,'$7('67$7(0(1762)23(5$7,216$1'&2035(+(16,9( ,1&20( �/266�
�,17+286$1'6�(;&(37($51,1*63(56+$5(�

FRU WKH <HDU (QGHG
-XQH 30� -XQH 30�
2022 2021

5HYHQXH
0DQXIDFWXULQJ � 13�526 � 13�151
7HVWLQJ VHUYLFHV 19�477 13�846
'LVWULEXWLRQ 11�037 5�437
5HDO HVWDWH 25 28

44�065 32�462
&RVW RI 6DOHV
&RVW RI PDQXIDFWXUHG SURGXFWV VROG 10�147 9�809
&RVW RI WHVWLQJ VHUYLFHV UHQGHUHG 12�960 10�431
&RVW RI GLVWULEXWLRQ 9�147 4�475
&RVW RI UHDO HVWDWH 78 77

32�332 24�792

*URVV 0DUJLQ ������ �����

2SHUDWLQJ ([SHQVH�
*HQHUDO DQG DGPLQLVWUDWLYH 8�361 6�929
6HOOLQJ 643 446
5HVHDUFK DQG GHYHORSPHQW 375 357
*DLQ � �ORVV� RQ GLVSRVDO RI SURSHUW\� SODQW DQG HTXLSPHQW 1 �1�

7RWDO RSHUDWLQJ H[SHQVH 9�380 7�731

3URILW � �/RVV� IURP 2SHUDWLRQV ����� ����

2WKHU �([SHQVH� � ,QFRPH
,QWHUHVW H[SHQVH �122� �126�
2WKHU LQFRPH� QHW 595 354
*RYHUQPHQW JUDQWV 228 514
,PSDLUPHQW ORVV RQ RWKHU DVVHWV - �1�580�

7RWDO RWKHU LQFRPH 701 �838�

,QFRPH � �ORVV� IURP &RQWLQXLQJ 2SHUDWLRQV EHIRUH ,QFRPH 7D[HV ����� �����

,QFRPH 7D[ ([SHQVH ����� �����

,QFRPH � �ORVV� IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH QRQFRQWUROOLQJ LQWHUHVWV� QHW RI WD[ 2�297 �1�127�

'LVFRQWLQXHG 2SHUDWLRQV
,QFRPH � �ORVV� IURP GLVFRQWLQXHG RSHUDWLRQV� QHW RI WD[ 2 �28�
1(7 ,1&20( ��/266� ����� �������

/HVV� QHW LQFRPH � �ORVV� DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWV �96� �564�

1HW ,QFRPH � �/RVV� $WWULEXWDEOH WR 7ULR�7HFK ,QWHUQDWLRQDO &RPPRQ 6KDUHKROGHUV � ����� � �����

$PRXQWV $WWULEXWDEOH WR 7ULR�7HFK ,QWHUQDWLRQDO &RPPRQ 6KDUHKROGHUV�
,QFRPH��/RVV� IURP FRQWLQXLQJ RSHUDWLRQV� QHW RI WD[ 2�396 �575�
/RVV IURP GLVFRQWLQXHG RSHUDWLRQV� QHW RI WD[ �1� �16�

1HW ,QFRPH��/RVV� $WWULEXWDEOH WR 7ULR�7HFK ,QWHUQDWLRQDO &RPPRQ 6KDUHKROGHUV � ����� � �����

%DVLF (DUQLQJV��/RVV� SHU 6KDUH�
%DVLF HDUQLQJV��ORVV� SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR 7ULR-7HFK ,QWHUQDWLRQDO � 0�61 � �0�16�
%DVLF ORVV SHU VKDUH IURP GLVFRQWLQXHG RSHUDWLRQV DWWULEXWDEOH WR 7ULR-7HFK ,QWHUQDWLRQDO � �0�01� � -
%DVLF (DUQLQJV��/RVV� SHU 6KDUH IURP 1HW ,QFRPH

$WWULEXWDEOH WR 7ULR�7HFK ,QWHUQDWLRQDO � 0�60 � �0�16�

'LOXWHG (DUQLQJV��/RVV� SHU 6KDUH�
'LOXWHG HDUQLQJV��ORVV� SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR 7ULR-7HFK ,QWHUQDWLRQDO � 0�57 � �0�15�
'LOXWHG ORVV SHU VKDUH IURP GLVFRQWLQXHG RSHUDWLRQV DWWULEXWDEOH WR 7ULR-7HFK ,QWHUQDWLRQDO - -
'LOXWHG (DUQLQJV��/RVV� SHU 6KDUH IURP 1HW ,QFRPH

$WWULEXWDEOH WR 7ULR�7HFK ,QWHUQDWLRQDO � 0�57 � �0�15�

:HLJKWHG DYHUDJH QXPEHU RI FRPPRQ VKDUHV RXWVWDQGLQJ
%DVLF 3�972 3�768
'LOXWLYH HIIHFW RI VWRFN RSWLRQV 202 117

1XPEHU RI VKDUHV XVHG WR FRPSXWH HDUQLQJV SHU VKDUH GLOXWHG 4�174 3�885

6HH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV�
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FRU WKH <HDU (QGHG
-XQH 30� -XQH 30�
2022 2021

&RPSUHKHQVLYH ,QFRPH $WWULEXWDEOH WR 7ULR�7HFK ,QWHUQDWLRQDO &RPPRQ 6KDUHKROGHUV�

1HW LQFRPH � �ORVV� � 2�299 �1�155�
FRUHLJQ FXUUHQF\ WUDQVODWLRQ� QHW RI WD[ �1�275� 1�248
&RPSUHKHQVLYH ,QFRPH 1�024 93
/HVV� FRPSUHKHQVLYH �ORVV� DWWULEXWDEOH WR WKH QRQFRQWUROOLQJ LQWHUHVWV �169� �572�

&RPSUHKHQVLYH ,QFRPH $WWULEXWDEOH WR 7ULR�7HFK ,QWHUQDWLRQDO &RPPRQ 6KDUHKROGHUV � ����� � ���

6HH QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV�
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$FFXPXODWHG
$FFXPXODWHG 2WKHU 1RQ�

&RPPRQ 6WRFN 3DLG�LQ 5HWDLQHG &RPSUHKHQVLYH &RQWUROOLQJ

1R RI VKDUHV $PRXQW (DUQLQJV ,QFRPH ,QFRPH ,QWHUHVWV 7RWDO

%DODQFH DW -XQH 30� 2020 �UHVWDWHG� 3�673 11�424 3�984 7�415 1�143 1�180 25�146

6WRFN RSWLRQ H[SHQVHV - - 249 - - - 249
1HW ORVV - - - �591� - �564� �1�155�
'LYLGHQG GHFODUHG E\ VXEVLGLDU\ - - - - - �189� �189�
([HUFLVH RI RSWLRQV 240 754 - - - - 754
7UDQVODWLRQ DGMXVWPHQW - - - - 1�256 �8� 1�248
%DODQFH DW -XQH 30� 2021 3�913 12�178 4�233 6�824 2�399 419 26�053

6WRFN RSWLRQ H[SHQVHV - - 475 - - - 475
1HW LQFRPH - - - 2�395 - �96� 2�299
'LYLGHQG GHFODUHG E\ VXEVLGLDU\ - - - - - �122� �122�
([HUFLVH RI RSWLRQV 159 572 - - - - 572
7UDQVODWLRQ DGMXVWPHQW - - - - �1�202� �73� �1�275�

%DODQFH DW -XQH 30� 2022 4�072 12�750 4�708 9�219 1�197 128 28�002

6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV�
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<HDU (QGHG
-XQH 30� -XQH 30�
2022 2021

&DVK )ORZ IURP 2SHUDWLQJ $FWLYLWLHV
1HW LQFRPH � �ORVV� � ����� � �������
$GMXVWPHQWV WR UHFRQFLOH QHW LQFRPH WR QHW FDVK IORZ SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
'HSUHFLDWLRQ DQG DPRUWL]DWLRQ 3�075 3�059
,PSDLUPHQW RQ RWKHU DVVHWV - 1�580
6WRFN RSWLRQ H[SHQVH 475 249
5HYHUVDO RI REVROHWH LQYHQWRULHV 4 �15�
3D\PHQW RI LQWHUHVW SRUWLRQ RI ILQDQFH OHDVHV �21� �40�
%DG GHEW UHFRYHU\ �58� �9�
$FFUXHG LQWHUHVW H[SHQVH� QHW DFFUXHG �LQWHUHVW LQFRPH� 78 29
333 ORDQ IRUJLYHQHVV LQFRPH - �121�
'LYLGHQG LQFRPH �10� �32�
'LYLGHQG UHFHLYHG 10 32
*DLQ � �ORVV� RQ VDOH RI SURSHUW\� SODQW DQG HTXLSPHQW 76 �1�
:DUUDQW\ DGGLWLRQ� QHW - 3
5HYHUVDO RI LQFRPH WD[ SURYLVLRQ �7� -
'HIHUUHG WD[ H[SHQVH � �EHQHILW� 40 �139�

&KDQJHV LQ RSHUDWLQJ DVVHWV DQG OLDELOLWLHV� QHW RI DFTXLVLWLRQ HIIHFWV
7UDGH DFFRXQW UHFHLYDEOHV �3�246� �2�347�
2WKHU UHFHLYDEOHV �336� 336
2WKHU DVVHWV 118 �327�
,QYHQWRULHV �252� �98�
3UHSDLG H[SHQVH DQG RWKHU FXUUHQW DVVHWV �826� �97�
$FFRXQWV SD\DEOH DQG DFFUXHG H[SHQVH 1�532 1�377
,QFRPH WD[HV SD\DEOH 323 118
2SHUDWLQJ OHDVHV OLDELOLWLHV �1�151� �764�

1HW &DVK 3URYLGHG E\ 2SHUDWLQJ $FWLYLWLHV ����� �����

&DVK )ORZ IURP ,QYHVWLQJ $FWLYLWLHV
:LWKGUDZDO RI XQUHVWULFWHG GHSRVLW 3�103 2�335
,QYHVWPHQWV LQ UHVWULFWHG DQG XQUHVWULFWHG GHSRVLWV �2�079� �1�790�
$GGLWLRQ WR SURSHUW\� SODQW DQG HTXLSPHQW �1�468� �1�112�

1HW &DVK 8VHG LQ ,QYHVWLQJ $FWLYLWLHV ����� �����

&DVK )ORZ IURP )LQDQFLQJ $FWLYLWLHV
3D\PHQW RQ OLQHV RI FUHGLW �1�543� �589�
3D\PHQW RI EDQN ORDQV �451� �412�
3D\PHQW RI SULQFLSDO SRUWLRQ RI ILQDQFH OHDVHV �193� �253�
'LYLGHQGV SDLG RQ QRQFRQWUROOLQJ LQWHUHVW �125� �189�
3URFHHGV IURP H[HUFLVLQJ VWRFN RSWLRQV 572 754
3URFHHGV IURP EDQN ORDQV 248 205
3URFHHGV IURP OLQHV RI FUHGLW 2�403 482
1HW &DVK 3URYLGHG � �8VHG� LQ )LQDQFLQJ $FWLYLWLHV ��� ���

(IIHFW RI &KDQJHV LQ ([FKDQJH 5DWH �791� 698

1HW ,QFUHDVH LQ &DVK� &DVK (TXLYDOHQWV� DQG 5HVWULFWHG &DVK ����� �����
&DVK� &DVK (TXLYDOHQWV� DQG 5HVWULFWHG &DVK DW %HJLQQLQJ RI 3HULRG ����� �����

&DVK�&DVK (TXLYDOHQWV� DQG 5HVWULFWHG &DVK DW (QG RI 3HULRG � ����� � �����

6XSSOHPHQWDU\ ,QIRUPDWLRQ RI &DVK )ORZV
&DVK SDLG GXULQJ WKH SHULRG IRU�
,QWHUHVW � 121 � 122
,QFRPH WD[HV � 403 � 207

6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV�

5HFRQFLOLDWLRQ RI &DVK� &DVK (TXLYDOHQWV� DQG 5HVWULFWHG &DVK
&DVK ����� �����
5HVWULFWHG 7HUP 'HSRVLWV ����� �����

7RWDO &DVK� &DVK (TXLYDOHQWV� DQG 5HVWULFWHG &DVK 6KRZQ LQ 6WDWHPHQW RI &DVK )ORZV � ����� � �����

$PRXQWV LQFOXGHG LQ UHVWULFWHG GHSRVLWV UHSUHVHQW WKH DPRXQW RI FDVK SOHGJHG WR VHFXUH ORDQV SD\DEOH RU WUDGH ILQDQFLQJ JUDQWHG E\ ILQDQFLDO LQVWLWXWLRQV DQG VHUYH DV
FROODWHUDO IRU SXEOLF XWLOLW\ DJUHHPHQWV VXFK DV HOHFWULFLW\ DQG ZDWHU� 5HVWULFWHG GHSRVLWV DUH FODVVLILHG DV QRQ-FXUUHQW DVVHWV� DV WKH\ UHODWH WR ORQJ-WHUP REOLJDWLRQV DQG
ZLOO EHFRPH XQUHVWULFWHG RQO\ XSRQ GLVFKDUJH RI WKH REOLJDWLRQV�

F-6



75,2�7(&+,17(51$7,21$/$1'68%6,',$5,(6

127(672&2162/,'$7('),1$1&,$/67$7(0(176
<($56 (1'(' -81( ��� ����$1' ����
�,17+286$1'6�(;&(37($51,1*63(56+$5(�

�� %$6,62)35(6(17$7,21$1'6800$5<2)6,*1,),&$17$&&2817,1*32/,&,(6�

%DVLV RI 3UHVHQWDWLRQ DQG 3ULQFLSOHV RI &RQVROLGDWLRQ � 7ULR-7HFK ,QWHUQDWLRQDO �WKH ³&RPSDQ\´ RU ³77,´ KHUHDIWHU� ZDV LQFRUSRUDWHG LQ ILVFDO 1958 XQGHU WKH ODZV RI
WKH 6WDWH RI &DOLIRUQLD� 77, SURYLGHV WKLUG-SDUW\ VHPLFRQGXFWRU WHVWLQJ DQG EXUQ-LQ VHUYLFHV SULPDULO\ WKURXJK LWV ODERUDWRULHV LQ 6RXWKHDVW $VLD� ,Q DGGLWLRQ� 77,
RSHUDWHV WHVWLQJ IDFLOLWLHV LQ WKH 8QLWHG 6WDWHV� 7KH &RPSDQ\ DOVR GHVLJQV� GHYHORSV� PDQXIDFWXUHV DQG PDUNHWV D EURDG UDQJH RI HTXLSPHQW DQG V\VWHPV XVHG LQ WKH
PDQXIDFWXULQJ DQG WHVWLQJ RI VHPLFRQGXFWRU GHYLFHV DQG HOHFWURQLF FRPSRQHQWV� 'XULQJ WKH \HDU HQGHG -XQH 30� 2022� 77, FRQGXFWHG EXVLQHVV LQ IRXU EXVLQHVV
VHJPHQWV� PDQXIDFWXULQJ� WHVWLQJ VHUYLFHV� GLVWULEXWLRQ DQG UHDO HVWDWH� 77, KDV VXEVLGLDULHV LQ WKH 8�6�� 6LQJDSRUH� 0DOD\VLD� 7KDLODQG� ,QGRQHVLD� ,UHODQG DQG &KLQD� DV
IROORZV�

2ZQHUVKLS /RFDWLRQ
([SUHVV 7HVW &RUSRUDWLRQ �'RUPDQW� 100� 9DQ 1X\V� &DOLIRUQLD
7ULR-7HFK 5HOLDELOLW\ 6HUYLFHV �'RUPDQW� 100� 9DQ 1X\V� &DOLIRUQLD
.76 ,QFRUSRUDWHG� GED 8QLYHUVDO 6\VWHPV �'RUPDQW� 100� 9DQ 1X\V� &DOLIRUQLD
(XURSHDQ (OHFWURQLF 7HVW &HQWUH �'RUPDQW� 100� 'XEOLQ� ,UHODQG
7ULR-7HFK ,QWHUQDWLRQDO 3WH� /WG� 100� 6LQJDSRUH
8QLYHUVDO �FDU (DVW� 3WH� /WG� 
 100� 6LQJDSRUH
7ULR-7HFK ,QWHUQDWLRQDO �7KDLODQG� &R� /WG� 
 100� %DQJNRN� 7KDLODQG
7ULR-7HFK �%DQJNRN� &R� /WG�
 100� %DQJNRN� 7KDLODQG
7ULR-7HFK �0DOD\VLD� 6GQ� %KG�
�50� RZQHG E\ 7ULR-7HFK ,QWHUQDWLRQDO 3WH� /WG��

55� 3HQDQJ DQG 6HODQJRU� 0DOD\VLD

7ULR-7HFK �.XDOD /XPSXU� 6GQ� %KG� 55� 6HODQJRU�0DOD\VLD
�100� RZQHG E\ 7ULR-7HFK 0DOD\VLD 6GQ� %KG��
3UHVWDO (QWHUSULVH 6GQ� %KG� 76� 6HODQJRU�0DOD\VLD
�76� RZQHG E\ 7ULR-7HFK ,QWHUQDWLRQDO 3WH� /WG��
7ULR-7HFK �6,3� &R�� /WG� 
 100� 6X]KRX� &KLQD
7ULR-7HFK �&KRQJTLQJ� &R� /WG� 
 100� &KRQJTLQJ� &KLQD
6+, ,QWHUQDWLRQDO 3WH� /WG� �'RUPDQW�
�55� RZQHG E\ 7ULR-7HFK ,QWHUQDWLRQDO 3WH� /WG�

55� 6LQJDSRUH

37 6+, ,QGRQHVLD �'RUPDQW�
�95� RZQHG E\ 6+, ,QWHUQDWLRQDO 3WH� /WG��

52� %DWDP� ,QGRQHVLD

7ULR-7HFK �7LDQMLQ� &R�� /WG� 
 100� 7LDQMLQ� &KLQD

7ULR-7HFK �-LDQJVX� &R�� /WG� 51� 6X]KRX� &KLQD
�51� RZQHG E\ 7ULR-7HFK �6,3� &R�� /WG��


 100� RZQHG E\ 7ULR-7HFK ,QWHUQDWLRQDO 3WH� /WG�

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV DUH SUHSDUHG LQ DFFRUGDQFH ZLWK DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD �³8�6� *$$3¶¶�� 7KH
EDVLV RI DFFRXQWLQJ GLIIHUV IURP WKDW XVHG LQ WKH VWDWXWRU\ ILQDQFLDO VWDWHPHQWV RI WKH &RPSDQ\¶V VXEVLGLDULHV DQG HTXLW\ LQYHVWHH FRPSDQLHV� ZKLFK DUH SUHSDUHG LQ
DFFRUGDQFH ZLWK WKH DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKHLU UHVSHFWLYH FRXQWULHV RI LQFRUSRUDWLRQ� ,Q WKH RSLQLRQ RI PDQDJHPHQW� WKH FRQVROLGDWHG ILQDQFLDO
VWDWHPHQWV KDYH UHIOHFWHG DOO FRVWV LQFXUUHG E\ WKH &RPSDQ\ DQG LWV VXEVLGLDULHV LQ RSHUDWLQJ WKH EXVLQHVV�

$OO GROODU DPRXQWV LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV DQG LQ WKH QRWHV KHUHLQ DUH SUHVHQWHG LQ WKRXVDQGV RI 8QLWHG 6WDWHV GROODUV �86�¶000� XQOHVV RWKHUZLVH
GHVLJQDWHG�

/LTXLGLW\² 7KH &RPSDQ\ HDUQHG QHW LQFRPH DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUV RI �2�395 GXULQJ WKH \HDU HQGHG -XQH 30� 2022 �³FLVFDO 2022´� DQG QHW ORVV
DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUV RI �591 GXULQJ WKH \HDU HQGHG -XQH 30� 2021 �³FLVFDO 2021´�� UHVSHFWLYHO\�

7KH &RPSDQ\¶V FRUH EXVLQHVVHV� WHVWLQJ VHUYLFHV� PDQXIDFWXULQJ DQG GLVWULEXWLRQ� RSHUDWH LQ D YRODWLOH LQGXVWU\� ZKHUH DYHUDJH VHOOLQJ SULFHV DQG SURGXFW FRVWV DUH
LQIOXHQFHG E\ FRPSHWLWLYH IDFWRUV� 7KHVH IDFWRUV FUHDWH SUHVVXUHV RQ VDOHV� FRVWV� HDUQLQJV DQG FDVK IORZV� ZKLFK FDQ LPSDFW OLTXLGLW\�
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)RUHLJQ &XUUHQF\ 7UDQVODWLRQ DQG 7UDQVDFWLRQV² 7KH 8�6� GROODU LV WKH IXQFWLRQDO FXUUHQF\ RI WKH 8�6� SDUHQW FRPSDQ\� 7KH 6LQJDSRUH GROODU� WKH QDWLRQDO FXUUHQF\ RI
6LQJDSRUH� LV WKH SULPDU\ FXUUHQF\ RI WKH HFRQRPLF HQYLURQPHQW LQ ZKLFK WKH RSHUDWLRQV LQ 6LQJDSRUH DUH FRQGXFWHG� 7KH &RPSDQ\ DOVR KDV EXVLQHVV HQWLWLHV LQ
0DOD\VLD� 7KDLODQG� &KLQD DQG ,QGRQHVLD RI ZKLFK WKH 0DOD\VLDQ ULQJJLW �³50´�� 7KDL EDKW� &KLQHVH UHQPLQEL �³50%´� DQG ,QGRQHVLDQ UXSLDK� DUH WKH QDWLRQDO
FXUUHQFLHV� 7KH &RPSDQ\ XVHV WKH 8�6� GROODU IRU ILQDQFLDO UHSRUWLQJ SXUSRVHV�

7KH &RPSDQ\ WUDQVODWHV DVVHWV DQG OLDELOLWLHV RI LWV VXEVLGLDULHV RXWVLGH WKH 8�6� LQWR 8�6� GROODUV XVLQJ WKH UDWH RI H[FKDQJH SUHYDLOLQJ DW WKH ILVFDO \HDU HQG� DQG WKH
FRQVROLGDWHG VWDWHPHQWV RI RSHUDWLRQV DQG FRPSUHKHQVLYH LQFRPH RU ORVV LV WUDQVODWHG DW DYHUDJH UDWHV GXULQJ WKH UHSRUWLQJ SHULRG� $GMXVWPHQWV UHVXOWLQJ IURP WKH
WUDQVODWLRQ RI WKH VXEVLGLDULHV¶ ILQDQFLDO VWDWHPHQWV IURP IRUHLJQ FXUUHQFLHV LQWR 8�6� GROODUV DUH UHFRUGHG LQ VKDUHKROGHUV
 HTXLW\ DV SDUW RI DFFXPXODWHG RWKHU
FRPSUHKHQVLYH JDLQ - WUDQVODWLRQ DGMXVWPHQWV� *DLQV RU ORVVHV UHVXOWLQJ IURP WUDQVDFWLRQV GHQRPLQDWHG LQ FXUUHQFLHV RWKHU WKDQ IXQFWLRQDO FXUUHQFLHV RI WKH &RPSDQ\¶V
VXEVLGLDULHV DUH UHIOHFWHG LQ LQFRPH IRU WKH UHSRUWLQJ SHULRG�

8VH RI (VWLPDWHV ²7KH SUHSDUDWLRQ RI FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV LQ FRQIRUPLW\ ZLWK DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD
UHTXLUHV PDQDJHPHQW WR PDNH HVWLPDWHV DQG DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG DPRXQWV RI DVVHWV DQG OLDELOLWLHV DQG GLVFORVXUH RI FRQWLQJHQW DVVHWV DQG OLDELOLWLHV DW
WKH GDWH RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV DQG WKH UHSRUWHG DPRXQWV RI UHYHQXH DQG H[SHQVH GXULQJ WKH UHSRUWLQJ SHULRG� $PRQJ WKH PRUH VLJQLILFDQW HVWLPDWHV
LQFOXGHG LQ WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV DUH WKH HVWLPDWHG DOORZDQFH IRU GRXEWIXO DFFRXQW UHFHLYDEOHV� UHVHUYH IRU REVROHWH LQYHQWRU\� UHVHUYH IRU ZDUUDQW\�
LPSDLUPHQWV DQG WKH GHIHUUHG LQFRPH WD[ DVVHW DOORZDQFH� $FWXDO UHVXOWV FRXOG PDWHULDOO\ GLIIHU IURP WKRVH HVWLPDWHV�

5HYHQXH 5HFRJQLWLRQ² 7KH &RPSDQ\ IROORZV $68 1R� 2014-09� $6& 7RSLF 606� 5HYHQXH IURP &RQWUDFWV ZLWK &XVWRPHUV �³$6& 7RSLF 606´�� 7KLV VWDQGDUG XSGDWH
RXWOLQHV D VLQJOH FRPSUHKHQVLYH PRGHO IRU HQWLWLHV WR XVH LQ DFFRXQWLQJ IRU UHYHQXH DULVLQJ IURP FRQWUDFWV ZLWK FXVWRPHUV�

:H DSSO\ D ILYH-VWHS DSSURDFK DV GHILQHG LQ $6& 7RSLF 606 LQ GHWHUPLQLQJ WKH DPRXQW DQG WLPLQJ RI UHYHQXH WR EH UHFRJQL]HG� �1� LGHQWLI\LQJ WKH FRQWUDFW ZLWK
FXVWRPHU� �2� LGHQWLI\LQJ WKH SHUIRUPDQFH REOLJDWLRQV LQ WKH FRQWUDFWV� �3� GHWHUPLQLQJ WKH WUDQVDFWLRQ SULFH� �4� DOORFDWLQJ WKH WUDQVDFWLRQ SULFH WR WKH SHUIRUPDQFH
REOLJDWLRQV LQ WKH FRQWUDFW� DQG �5� UHFRJQL]LQJ UHYHQXH ZKHQ WKH FRUUHVSRQGLQJ SHUIRUPDQFH REOLJDWLRQ LV VDWLVILHG�

5HYHQXH GHULYHG IURP WHVWLQJ VHUYLFHV LV UHFRJQL]HG ZKHQ WHVWLQJ VHUYLFHV DUH UHQGHUHG� 5HYHQXH JHQHUDWHG IURP VDOH RI SURGXFWV LQ WKH PDQXIDFWXULQJ DQG GLVWULEXWLRQ
VHJPHQWV DUH UHFRJQL]HG ZKHQ SHUVXDVLYH HYLGHQFH RI DQ DUUDQJHPHQW H[LVWV� GHOLYHU\ RI WKH SURGXFWV KDV RFFXUUHG� FXVWRPHU DFFHSWDQFH KDV EHHQ REWDLQHG �ZKLFK
PHDQV WKH VLJQLILFDQW ULVNV DQG UHZDUGV RI RZQHUVKLS KDYH EHHQ WUDQVIHUUHG WR WKH FXVWRPHU�� WKH SULFH LV IL[HG RU GHWHUPLQDEOH DQG FROOHFWDELOLW\ LV UHDVRQDEO\ DVVXUHG�
&HUWDLQ FXVWRPHUV FDQ UHTXHVW IRU LQVWDOODWLRQ DQG WUDLQLQJ VHUYLFHV WR EH SHUIRUPHG IRU FHUWDLQ SURGXFWV VROG LQ WKH PDQXIDFWXULQJ VHJPHQW� 7KHVH VHUYLFHV DUH PDLQO\
IRU KHOSLQJ FXVWRPHUV ZLWK WKH WHVW UXQV RI WKH PDFKLQHV VROG DQG DUH FRQVLGHUHG D VHSDUDWH SHUIRUPDQFH REOLJDWLRQ� 6XFK VHUYLFHV FDQ EH SURYLGHG E\ RWKHU HQWLWLHV DV
ZHOO DQG WKHVH GR QRW VLJQLILFDQWO\ PRGLI\ WKH SURGXFW� 7KH &RPSDQ\ UHFRJQL]HV WKH UHYHQXH DW D SRLQW LQ WLPH ZKHQ WKH &RPSDQ\ KDV VDWLVILHG LWV SHUIRUPDQFH
REOLJDWLRQ�

,Q WKH UHDO HVWDWH VHJPHQW� �1� UHYHQXH IURP SURSHUW\ GHYHORSPHQW LV HDUQHG DQG UHFRJQL]HG RQ WKH HDUOLHU RI WKH GDWHV ZKHQ WKH XQGHUO\LQJ SURSHUW\ LV VROG RU XSRQ WKH
PDWXULW\ RI WKH DJUHHPHQW� LI WKLV DPRXQW LV XQFROOHFWLEOH� WKH DJUHHPHQW HPSRZHUV WKH UHSRVVHVVLRQ RI WKH SURSHUW\� DQG �2� UHQWDO UHYHQXH LV UHFRJQL]HG RQ D VWUDLJKW-
OLQH EDVLV RYHU WKH WHUPV RI WKH UHVSHFWLYH OHDVHV� 7KLV PHDQV WKDW� ZLWK UHVSHFW WR D SDUWLFXODU OHDVH� DFWXDO DPRXQWV ELOOHG LQ DFFRUGDQFH ZLWK WKH OHDVH GXULQJ DQ\ JLYHQ
SHULRG PD\ EH KLJKHU RU ORZHU WKDQ WKH DPRXQW RI UHQWDO UHYHQXH UHFRJQL]HG IRU WKH SHULRG� 6WUDLJKW-OLQH UHQWDO UHYHQXH LV FRPPHQFHG ZKHQ WKH WHQDQW DVVXPHV
SRVVHVVLRQ RI WKH OHDVHG SUHPLVHV� $FFUXHG VWUDLJKW-OLQH UHQWV UHFHLYDEOH UHSUHVHQWV WKH DPRXQW E\ ZKLFK VWUDLJKW-OLQH UHQWDO UHYHQXH H[FHHGV UHQWV FXUUHQWO\ ELOOHG LQ
DFFRUGDQFH ZLWK OHDVH DJUHHPHQWV�

*67 � ,QGLUHFW 7D[HV ² 7KH &RPSDQ\¶V SROLF\ LV WR SUHVHQW WD[HV FROOHFWHG IURP FXVWRPHUV DQG UHPLWWHG WR JRYHUQPHQWDO DXWKRULWLHV RQ D QHW EDVLV� 7KH &RPSDQ\
UHFRUGV WKH DPRXQWV FROOHFWHG DV D FXUUHQW OLDELOLW\ DQG UHOLHYHV VXFK OLDELOLW\ XSRQ UHPLWWDQFH WR WKH WD[LQJ DXWKRULW\ ZLWKRXW LPSDFWLQJ UHYHQXH RU H[SHQVH�

7UDGH $FFRXQW 5HFHLYDEOHV DQG $OORZDQFH IRU 'RXEWIXO $FFRXQWV²'XULQJ WKH QRUPDO FRXUVH RI EXVLQHVV� WKH &RPSDQ\ H[WHQGV XQVHFXUHG FUHGLW WR LWV FXVWRPHUV LQ
DOO VHJPHQWV� 7\SLFDOO\� FUHGLW WHUPV UHTXLUH SD\PHQW WR EH PDGH EHWZHHQ 30 WR 90 GD\V IURP WKH GDWH RI WKH VDOH� 7KH &RPSDQ\ JHQHUDOO\ GRHV QRW UHTXLUH FROODWHUDO IURP
RXU FXVWRPHUV�

7KH &RPSDQ\¶V PDQDJHPHQW FRQVLGHUV WKH IROORZLQJ IDFWRUV ZKHQ GHWHUPLQLQJ WKH FROOHFWDELOLW\ RI VSHFLILF FXVWRPHU DFFRXQWV� FXVWRPHU FUHGLWZRUWKLQHVV� SDVW
WUDQVDFWLRQ KLVWRU\ ZLWK WKH FXVWRPHU� FXUUHQW HFRQRPLF LQGXVWU\ WUHQGV� DQG FKDQJHV LQ FXVWRPHU SD\PHQW WHUPV� 7KH &RPSDQ\ LQFOXGHV DQ\ DFFRXQW EDODQFHV WKDW DUH
GHWHUPLQHG WR EH XQFROOHFWLEOH� DORQJ ZLWK D JHQHUDO UHVHUYH� LQ WKH RYHUDOO DOORZDQFH IRU GRXEWIXO DFFRXQWV� $IWHU DOO DWWHPSWV WR FROOHFW D UHFHLYDEOH KDYH IDLOHG� WKH
UHFHLYDEOH LV ZULWWHQ RII DJDLQVW WKH DOORZDQFH� %DVHG RQ WKH LQIRUPDWLRQ DYDLODEOH WR PDQDJHPHQW� WKH &RPSDQ\ EHOLHYHG WKDW LWV DOORZDQFH IRU GRXEWIXO DFFRXQWV ZDV
DGHTXDWH DV RI -XQH 30� 2022 DQG 2021�
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:DUUDQW\ &RVWV²7KH &RPSDQ\ SURYLGHV IRU WKH HVWLPDWHG FRVWV WKDW PD\ EH LQFXUUHG XQGHU LWV ZDUUDQW\ SURJUDP DW WKH WLPH WKH VDOH LV UHFRUGHG LQ LWV PDQXIDFWXULQJ
VHJPHQW� 7KH &RPSDQ\ HVWLPDWHV ZDUUDQW\ FRVWV EDVHG RQ WKH KLVWRULFDO UDWHV RI ZDUUDQW\ UHWXUQV� 7KH &RPSDQ\ SHULRGLFDOO\ DVVHVVHV WKH DGHTXDF\ RI LWV UHFRUGHG
ZDUUDQW\ OLDELOLW\ DQG DGMXVWV WKH DPRXQWV DV QHFHVVDU\�

&DVK DQG &DVK (TXLYDOHQWV ² 7KH &RPSDQ\ FRQVLGHUV DOO KLJKO\ OLTXLG LQYHVWPHQWV ZLWK DQ RULJLQDO PDWXULW\ RI WKUHH PRQWKV RU OHVV ZKHQ SXUFKDVHG WR EH FDVK
HTXLYDOHQWV�

7HUP 'HSRVLWV²7HUP GHSRVLWV FRQVLVW RI EDQN EDODQFHV DQG LQWHUHVW-EHDULQJ GHSRVLWV KDYLQJ PDWXULWLHV RI 3 WR 6 PRQWKV�

5HVWULFWHG 7HUP 'HSRVLWV² 7KH &RPSDQ\ KHOG FHUWDLQ WHUP GHSRVLWV LQ WKH 6LQJDSRUH DQG 0DOD\VLD RSHUDWLRQV ZKLFK ZHUH FRQVLGHUHG UHVWULFWHG� DV WKH\ ZHUH KHOG DV
VHFXULW\ DJDLQVW FHUWDLQ IDFLOLWLHV JUDQWHG E\ WKH ILQDQFLDO LQVWLWXWLRQV�

,QYHQWRULHV² ,QYHQWRULHV LQ WKH &RPSDQ\¶V PDQXIDFWXULQJ DQG GLVWULEXWLRQ VHJPHQWV� FRQVLVWLQJ SULQFLSDOO\ RI UDZ PDWHULDOV� ZRUNV LQ SURJUHVV� DQG ILQLVKHG JRRGV�
DUH VWDWHG DW WKH ORZHU RI FRVW� XVLQJ WKH ILUVW-LQ� ILUVW-RXW �³F,F2´� PHWKRG� 7KH VHPLFRQGXFWRU LQGXVWU\ LV FKDUDFWHUL]HG E\ UDSLG WHFKQRORJLFDO FKDQJH� VKRUW-WHUP
FXVWRPHU FRPPLWPHQWV DQG UDSLG IOXFWXDWLRQV LQ GHPDQG� 3URYLVLRQV IRU HVWLPDWHG H[FHVV DQG REVROHWH LQYHQWRU\ DUH EDVHG RQ RXU UHJXODU UHYLHZV RI LQYHQWRU\
TXDQWLWLHV RQ KDQG DQG WKH ODWHVW IRUHFDVWV RI SURGXFW GHPDQG DQG SURGXFWLRQ UHTXLUHPHQWV IURP RXU FXVWRPHUV� ,QYHQWRULHV DUH ZULWWHQ GRZQ IRU QRW-VDOHDEOH� H[FHVV RU
REVROHWH UDZ PDWHULDOV� ZRUNV-LQ-SURFHVV DQG ILQLVKHG JRRGV E\ FKDUJLQJ VXFK ZULWH-GRZQV WR FRVW RI VDOHV� ,Q DGGLWLRQ WR ZULWH-GRZQV EDVHG RQ QHZO\ LQWURGXFHG
SDUWV� VWDWLVWLFV DQG MXGJPHQWV DUH XVHG IRU DVVHVVLQJ SURYLVLRQV RI WKH UHPDLQLQJ LQYHQWRU\ EDVHG RQ VDODELOLW\ DQG REVROHVFHQFH�

3URSHUW\� 3ODQW DQG (TXLSPHQW DQG ,QYHVWPHQW 3URSHUWLHV² 3URSHUW\� SODQW DQG HTXLSPHQW DQG LQYHVWPHQW SURSHUWLHV DUH VWDWHG DW FRVW� OHVV DFFXPXODWHG GHSUHFLDWLRQ
DQG DPRUWL]DWLRQ� 'HSUHFLDWLRQ LV SURYLGHG IRU RYHU WKH HVWLPDWHG XVHIXO OLYHV RI WKH DVVHWV XVLQJ WKH VWUDLJKW-OLQH PHWKRG� $PRUWL]DWLRQ RI OHDVHKROG LPSURYHPHQWV LV
SURYLGHG IRU RYHU WKH OHDVH WHUPV RU WKH HVWLPDWHG XVHIXO OLYHV RI WKH DVVHWV� ZKLFKHYHU LV VKRUWHU� XVLQJ WKH VWUDLJKW-OLQH PHWKRG�

0DLQWHQDQFH� UHSDLUV DQG PLQRU UHQHZDOV DUH FKDUJHG GLUHFWO\ WR H[SHQVH DV LQFXUUHG� $GGLWLRQV DQG LPSURYHPHQWV WR WKH DVVHWV DUH FDSLWDOL]HG� :KHQ DVVHWV DUH
GLVSRVHG RI� WKH UHODWHG FRVW DQG DFFXPXODWHG GHSUHFLDWLRQ WKHUHRQ DUH UHPRYHG IURP WKH DFFRXQWV DQG DQ\ UHVXOWLQJ JDLQ RU ORVV LV LQFOXGHG LQ WKH FRQVROLGDWHG
VWDWHPHQWV RI RSHUDWLRQV DQG FRPSUHKHQVLYH LQFRPH RU ORVV�

/RQJ�/LYHG $VVHWV DQG ,PSDLUPHQW ± 7KH &RPSDQ\¶V EXVLQHVV UHTXLUHV KHDY\ LQYHVWPHQW LQ PDQXIDFWXULQJ IDFLOLWLHV DQG HTXLSPHQW WKDW DUH WHFKQRORJLFDOO\ DGYDQFHG
EXW FDQ TXLFNO\ EHFRPH VLJQLILFDQWO\ XQGHUXWLOL]HG RU UHQGHUHG REVROHWH E\ UDSLG FKDQJHV LQ GHPDQG�

7KH &RPSDQ\ HYDOXDWHV WKH ORQJ-OLYHG DVVHWV� LQFOXGLQJ SURSHUW\� SODQW DQG HTXLSPHQW DQG LQYHVWPHQW SURSHUW\� IRU LPSDLUPHQW ZKHQHYHU HYHQWV RU FKDQJHV LQ
FLUFXPVWDQFHV LQGLFDWH WKDW WKH FDUU\LQJ YDOXH RI VXFK DVVHWV PD\ QRW EH UHFRYHUDEOH� FDFWRUV FRQVLGHUHG LPSRUWDQW WKDW FRXOG UHVXOW LQ DQ LPSDLUPHQW UHYLHZ LQFOXGH
VLJQLILFDQW XQGHUSHUIRUPDQFH UHODWLYH WR H[SHFWHG KLVWRULFDO RU SURMHFWHG IXWXUH RSHUDWLQJ UHVXOWV� VLJQLILFDQW FKDQJHV LQ WKH PDQQHU RI XVH RI WKH DVVHWV RU WKH VWUDWHJ\
IRU RXU EXVLQHVV� VLJQLILFDQW QHJDWLYH LQGXVWU\ RU HFRQRPLF WUHQGV� DQG D VLJQLILFDQW GHFOLQH LQ WKH VWRFN SULFH IRU D VXVWDLQHG SHULRG RI WLPH� ,PSDLUPHQW LV UHFRJQL]HG
EDVHG RQ WKH GLIIHUHQFH EHWZHHQ WKH IDLU YDOXH RI WKH DVVHW DQG LWV FDUU\LQJ YDOXH� DQG IDLU YDOXH LV JHQHUDOO\ PHDVXUHG EDVHG RQ GLVFRXQWHG FDVK IORZ DQDO\VLV� LI WKHUH LV
VLJQLILFDQW DGYHUVH FKDQJH�

7KH &RPSDQ\ DSSOLHV WKH SURYLVLRQV RI $6& 7RSLF 360� $FFRXQWLQJ IRU WKH ,PSDLUPHQW RU 'LVSRVDO RI /RQJ�/LYHG $VVHWV �³$6& 7RSLF 360´�� WR SURSHUW\� SODQW DQG
HTXLSPHQW� $6& 7RSLF 360 UHTXLUHV WKDW ORQJ-OLYHG DVVHWV EH UHYLHZHG IRU LPSDLUPHQW ZKHQHYHU HYHQWV RU FKDQJHV LQ FLUFXPVWDQFHV LQGLFDWH WKDW WKH FDUU\LQJ DPRXQW RI
DQ DVVHW PD\ QRW EH UHFRYHUDEOH WKURXJK WKH HVWLPDWHG XQGLVFRXQWHG FDVK IORZV H[SHFWHG WR UHVXOW IURP WKH XVH DQG HYHQWXDO GLVSRVLWLRQ RI WKH DVVHWV� :KHQHYHU DQ\
VXFK LPSDLUPHQW H[LVWV� DQ LPSDLUPHQW ORVV ZLOO EH UHFRJQL]HG IRU WKH DPRXQW E\ ZKLFK WKH FDUU\LQJ YDOXH H[FHHGV WKH IDLU YDOXH�

/HDVHV � &RPSDQ\ DV /HVVHH

$FFRXQWLQJ 6WDQGDUGV &RGLILFDWLRQ 7RSLF 842 ��$6& 7RSLF 842�� UHTXLUHV &RPSDQ\ WR LQFUHDVH WUDQVSDUHQF\ DQG FRPSDUDELOLW\ DPRQJ RUJDQL]DWLRQV IRU OHDVLQJ
WUDQVDFWLRQV IRU ERWK OHVVHHV DQG OHVVRUV� ,W UHTXLUHV D OHVVHH WR UHFRUG D ULJKW-RI-XVH DVVHW DQG D OHDVH OLDELOLW\ IRU DOO OHDVHV ZLWK WHUPV ORQJHU WKDQ 12 PRQWKV� 7KHVH
OHDVHV ZLOO EH HLWKHU ILQDQFH RU RSHUDWLQJ� ZLWK FODVVLILFDWLRQ DIIHFWLQJ WKH SDWWHUQ RI H[SHQVH UHFRJQLWLRQ�

7KH &RPSDQ\ DSSOLHV WKH JXLGDQFH LQ $6& 7RSLF 842 WR LWV LQGLYLGXDO OHDVHV RI DVVHWV�:KHQ WKH &RPSDQ\ UHFHLYHV VXEVWDQWLDOO\ DOO RI WKH HFRQRPLF EHQHILWV IURP DQG
GLUHFWV WKH XVH RI VSHFLILHG SURSHUW\� SODQW DQG HTXLSPHQW� WKH WUDQVDFWLRQV JLYH ULVH WR OHDVHV� 7KH &RPSDQ\¶V FODVVHV RI DVVHWV LQFOXGH UHDO HVWDWH OHDVHV�
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2SHUDWLQJ OHDVHV DUH LQFOXGHG LQ RSHUDWLQJ OHDVH ULJKW-RI-XVH ��528�� DVVHWV XQGHU WKH QRQFXUUHQW DVVHW SRUWLRQ RI RXU FRQVROLGDWHG EDODQFH VKHHWV DQG XQGHU WKH
FXUUHQW SRUWLRQ DQG QRQFXUUHQW OLDELOLWLHV SRUWLRQ RI RXU FRQVROLGDWHG EDODQFH VKHHWV� 528 DVVHWV UHSUHVHQW RXU ULJKW WR XVH DQ XQGHUO\LQJ DVVHW IRU WKH OHDVH WHUP DQG
OHDVH OLDELOLWLHV UHSUHVHQW RXU REOLJDWLRQ WR PDNH OHDVH SD\PHQWV DULVLQJ IURP WKH UHODWHG OHDVH� FLQDQFH OHDVHV DUH LQFOXGHG LQ SURSHUW\� SODQW DQG HTXLSPHQW XQGHU WKH
QRQFXUUHQW DVVHW SRUWLRQ RI RXU FRQVROLGDWHG EDODQFH VKHHWV DQG XQGHU WKH FXUUHQW SRUWLRQ DQG QRQFXUUHQW OLDELOLWLHV SRUWLRQ RI RXU FRQVROLGDWHG EDODQFH VKHHWV�

7KH &RPSDQ\ KDV HOHFWHG WKH SUDFWLFDO H[SHGLHQW ZLWKLQ $6& 7RSLF 842 WR QRW VHSDUDWH OHDVH DQG QRQ-OHDVH FRPSRQHQWV ZLWKLQ OHDVH WUDQVDFWLRQV IRU DOO FODVVHV RI
DVVHWV� $GGLWLRQDOO\� WKH &RPSDQ\ KDV HOHFWHG WKH VKRUW-WHUP OHDVH H[FHSWLRQ IRU DOO FODVVHV RI DVVHWV� GRHV QRW DSSO\ WKH UHFRJQLWLRQ UHTXLUHPHQWV IRU OHDVHV RI 12
PRQWKV RU OHVV� DQG UHFRJQL]HV OHDVH SD\PHQWV IRU VKRUW-WHUP OHDVHV DV H[SHQVH HLWKHU VWUDLJKW-OLQH RYHU WKH OHDVH WHUP RU DV LQFXUUHG GHSHQGLQJ RQ ZKHWKHU WKH OHDVH
SD\PHQWV DUH IL[HG RU YDULDEOH� 7KHVH HOHFWLRQV DUH DSSOLHG FRQVLVWHQWO\ IRU DOO OHDVHV�

$V SDUW RI DSSO\LQJ WKH WUDQVLWLRQ PHWKRG� WKH &RPSDQ\ KDV HOHFWHG WR DSSO\ WKH SDFNDJH RI WUDQVLWLRQ SUDFWLFDO H[SHGLHQWV ZLWKLQ WKH QHZ JXLGDQFH� $V UHTXLUHG E\ WKH
QHZ VWDQGDUG� WKHVH H[SHGLHQWV KDYH EHHQ HOHFWHG DV D SDFNDJH DQG DUH FRQVLVWHQWO\ DSSOLHG DFURVV WKH &RPSDQ\¶V OHDVH SRUWIROLR� *LYHQ WKLV HOHFWLRQ� WKH &RPSDQ\
QHHG QRW UHDVVHVV�

Ɣ ZKHWKHU DQ\ H[SLUHG RU H[LVWLQJ FRQWUDFWV DUH RU FRQWDLQ OHDVHV�
Ɣ WKH OHDVH FODVVLILFDWLRQ IRU DQ\ H[SLUHG RU H[LVWLQJ OHDVHV�
Ɣ WUHDWPHQW RI LQLWLDO GLUHFW FRVWV UHODWLQJ WR DQ\ H[LVWLQJ OHDVHV�

:KHQ GLVFRXQW UDWHV LPSOLFLW LQ OHDVHV FDQQRW EH UHDGLO\ GHWHUPLQHG� WKH &RPSDQ\ XVHV WKH DSSOLFDEOH LQFUHPHQWDO ERUURZLQJ UDWH DW OHDVH FRPPHQFHPHQW WR SHUIRUP
OHDVH FODVVLILFDWLRQ WHVWV RQ OHDVH FRPSRQHQWV DQG WR PHDVXUH OHDVH OLDELOLWLHV DQG 528 DVVHWV� 7KH LQFUHPHQWDO ERUURZLQJ UDWH XVHG E\ WKH &RPSDQ\ ZDV EDVHG RQ
EDVHOLQH UDWHV DQG DGMXVWHG E\ WKH FUHGLW VSUHDGV FRPPHQVXUDWH ZLWK WKH &RPSDQ\¶V VHFXUHG ERUURZLQJ UDWH RYHU D VLPLODU WHUP� $W HDFK UHSRUWLQJ SHULRG ZKHQ WKHUH LV D
QHZ OHDVH LQLWLDWHG� WKH UDWHV HVWDEOLVKHG IRU WKDW TXDUWHU ZLOO EH XVHG�

/HDVHV � &RPSDQ\ DV /HVVRU

$OO RI WKH OHDVHV XQGHU ZKLFK WKH &RPSDQ\ LV WKH OHVVRU ZLOO FRQWLQXH WR EH FODVVLILHG DV RSHUDWLQJ OHDVHV DQG VDOHV-W\SH OHDVH XQGHU WKH QHZ VWDQGDUG� 7KH QHZ
VWDQGDUG GLG QRW KDYH D PDWHULDO HIIHFW RQ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV DQG ZLOO QRW KDYH D VLJQLILFDQW FKDQJH LQ RXU OHDVLQJ DFWLYLWLHV�

&RPSUHKHQVLYH ,QFRPH RU /RVV ² $6& 7RSLF 220� 5HSRUWLQJ &RPSUHKHQVLYH ,QFRPH� �³$6& 7RSLF 220´�� HVWDEOLVKHV VWDQGDUGV IRU UHSRUWLQJ DQG SUHVHQWDWLRQ RI
FRPSUHKHQVLYH LQFRPH RU ORVV DQG LWV FRPSRQHQWV LQ D IXOO VHW RI JHQHUDO-SXUSRVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV� 7KH &RPSDQ\ KDV FKRVHQ WR UHSRUW FRPSUHKHQVLYH
LQFRPH RU ORVV LQ WKH VWDWHPHQWV RI RSHUDWLRQV� &RPSUHKHQVLYH LQFRPH RU ORVV LV FRPSULVHG RI QHW LQFRPH RU ORVV DQG DOO FKDQJHV WR VKDUHKROGHUV¶ HTXLW\ H[FHSW WKRVH
GXH WR LQYHVWPHQWV E\ RZQHUV DQG GLVWULEXWLRQV WR RZQHUV�

,QFRPH 7D[HV ² 7KH &RPSDQ\ DFFRXQWV IRU LQFRPH WD[HV XVLQJ WKH OLDELOLW\ PHWKRG LQ DFFRUGDQFH ZLWK $6& 7RSLF 740� $FFRXQWLQJ IRU ,QFRPH 7D[HV �³$6& 7RSLF
740´�� $6& 7RSLF 740 UHTXLUHV DQ HQWLW\ WR UHFRJQL]H GHIHUUHG WD[ OLDELOLWLHV DQG DVVHWV� 'HIHUUHG WD[ DVVHWV DQG OLDELOLWLHV DUH UHFRJQL]HG IRU WKH IXWXUH WD[ FRQVHTXHQFH
DWWULEXWDEOH WR WKH GLIIHUHQFH EHWZHHQ WKH WD[ EDVHV RI DVVHWV DQG OLDELOLWLHV DQG WKHLU UHSRUWHG DPRXQWV LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV� ZKLFK ZLOO UHVXOW LQ
WD[DEOH RU GHGXFWLEOH DPRXQWV LQ IXWXUH \HDUV� FXUWKHU� WKH HIIHFWV RI HQDFWHG WD[ ODZV RU UDWH FKDQJHV DUH LQFOXGHG DV SDUW RI GHIHUUHG WD[ H[SHQVH RU EHQHILWV LQ WKH
SHULRG WKDW FRYHUV WKH HQDFWPHQW GDWH�

7KH FDOFXODWLRQ RI WD[ OLDELOLWLHV LQYROYHV GHDOLQJ ZLWK XQFHUWDLQWLHV LQ WKH DSSOLFDWLRQ RI FRPSOH[ JOREDO WD[ UHJXODWLRQV� 7KH &RPSDQ\ UHFRJQL]HV SRWHQWLDO OLDELOLWLHV IRU
DQWLFLSDWHG WD[ DXGLW LVVXHV LQ WKH 8�6� DQG RWKHU WD[ MXULVGLFWLRQV EDVHG RQ LWV HVWLPDWH RI ZKHWKHU� DQG WKH H[WHQW WR ZKLFK� DGGLWLRQDO WD[HV ZLOO EH GXH� ,I SD\PHQW RI
WKHVH DPRXQWV XOWLPDWHO\ SURYHV WR EH XQQHFHVVDU\� WKH UHYHUVDO RI WKH OLDELOLWLHV ZRXOG UHVXOW LQ WD[ EHQHILWV EHLQJ UHFRJQL]HG LQ WKH SHULRG ZKHQ WKH &RPSDQ\
GHWHUPLQHV WKH OLDELOLWLHV DUH QR ORQJHU QHFHVVDU\� ,I WKH HVWLPDWH RI WD[ OLDELOLWLHV SURYHV WR EH OHVV WKDQ WKH XOWLPDWH DVVHVVPHQW� D IXUWKHU FKDUJH WR H[SHQVH ZRXOG UHVXOW�

5HWDLQHG (DUQLQJV ² ,W LV WKH LQWHQWLRQ RI WKH &RPSDQ\ WR UHLQYHVW HDUQLQJV RI LWV IRUHLJQ VXEVLGLDULHV LQ WKH RSHUDWLRQV RI WKRVH VXEVLGLDULHV� 7KHVH WD[HV DUH
XQGHWHUPLQDEOH DV RI WKH GDWH RI WKLV $QQXDO 5HSRUW� 7KH DPRXQW RI HDUQLQJV UHWDLQHG LQ VXEVLGLDULHV ZDV �18�755 DQG �16�683 DV RI -XQH 30� 2022 DQG 2021� UHVSHFWLYHO\�

5HVHDUFK DQG 'HYHORSPHQW &RVWV ² 7KH &RPSDQ\ LQFXUUHG UHVHDUFK DQG GHYHORSPHQW FRVWV RI �375 DQG �357 GXULQJ FLVFDO 2022 DQG 2021� UHVSHFWLYHO\� ZKLFK ZHUH
FKDUJHG WR RSHUDWLQJ H[SHQVH DV LQFXUUHG�

6WRFN�EDVHG FRPSHQVDWLRQ² 7KH &RPSDQ\ FDOFXODWHV FRPSHQVDWLRQ H[SHQVH UHODWHG WR VWRFN RSWLRQ DZDUGV PDGH WR HPSOR\HHV DQG GLUHFWRUV EDVHG RQ WKH IDLU YDOXH
RI VWRFN-EDVHG DZDUGV RQ WKH GDWH RI JUDQW� 7KH &RPSDQ\ GHWHUPLQHV WKH JUDQW GDWH IDLU YDOXH RI RXU VWRFN RSWLRQ DZDUGV XVLQJ WKH %ODFN-6FKROHV RSWLRQ SULFLQJ PRGHO
DQG IRU DZDUGV ZLWKRXW SHUIRUPDQFH FRQGLWLRQ WKH UHODWHG VWRFN-EDVHG FRPSHQVDWLRQ LV UHFRJQL]HG RYHU WKH SHULRG LQ ZKLFK D SDUWLFLSDQW LV UHTXLUHG WR SURYLGH VHUYLFH
LQ H[FKDQJH IRU WKH VWRFN-EDVHG DZDUG� ZKLFK LV JHQHUDOO\ IRXU \HDUV� 7KH &RPSDQ\ UHFRJQL]HV VWRFN-EDVHG FRPSHQVDWLRQ H[SHQVH LQ WKH FRQVROLGDWHG VWDWHPHQWV RI
VKDUHKROGHUV
 HTXLW\ EDVHG RQ DZDUGV XOWLPDWHO\ H[SHFWHG WR YHVW� FRUIHLWXUHV DUH HVWLPDWHG RQ WKH GDWH RI JUDQW DQG UHYLVHG LI DFWXDO RU H[SHFWHG IRUIHLWXUH DFWLYLW\
GLIIHUV PDWHULDOO\ IURP RULJLQDO HVWLPDWHV�
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'HWHUPLQLQJ WKH IDLU YDOXH RI VWRFN-EDVHG DZDUGV DW WKH JUDQW GDWH UHTXLUHV VLJQLILFDQW MXGJPHQW� 7KH GHWHUPLQDWLRQ RI WKH JUDQW GDWH IDLU YDOXH RI VWRFN-EDVHG DZDUGV
XVLQJ WKH %ODFN-6FKROHV RSWLRQ-SULFLQJ PRGHO LV DIIHFWHG E\ RXU HVWLPDWHG FRPPRQ VWRFN IDLU YDOXH DV ZHOO DV RWKHU VXEMHFWLYH DVVXPSWLRQV LQFOXGLQJ WKH H[SHFWHG WHUP
RI WKH DZDUGV� WKH H[SHFWHG YRODWLOLW\ RYHU WKH H[SHFWHG WHUP RI WKH DZDUGV� H[SHFWHG GLYLGHQG \LHOG DQG ULVN-IUHH LQWHUHVW UDWHV� 7KH DVVXPSWLRQV XVHG LQ RXU RSWLRQ-
SULFLQJ PRGHO UHSUHVHQW PDQDJHPHQW¶V EHVW HVWLPDWHV DQG DUH DV IROORZV�

� FDLU 9DOXH RI &RPPRQ 6WRFN�:H GHWHUPLQHG WKH IDLU YDOXH RI HDFK VKDUH RI XQGHUO\LQJ FRPPRQ VWRFN EDVHG RQ WKH FORVLQJ SULFH RI RXU FRPPRQ VWRFN RQ WKH GDWH
RI JUDQW�
� ([SHFWHG 7HUP� 7KH H[SHFWHG WHUP RI HPSOR\HH VWRFN RSWLRQV UHIOHFWV WKH SHULRG IRU ZKLFK ZH EHOLHYH WKH RSWLRQ ZLOO UHPDLQ RXWVWDQGLQJ EDVHG RQ KLVWRULFDO
H[SHULHQFH DQG IXWXUH H[SHFWDWLRQV�
� ([SHFWHG 9RODWLOLW\�:H EDVH H[SHFWHG YRODWLOLW\ RQ RXU KLVWRULFDO LQIRUPDWLRQ RYHU D VLPLODU H[SHFWHG WHUP�

(DUQLQJV SHU 6KDUH² &RPSXWDWLRQ RI EDVLF HDUQLQJV SHU VKDUH LV FRQGXFWHG E\ GLYLGLQJ QHW LQFRPH DYDLODEOH WR FRPPRQ VKDUHV �QXPHUDWRU� E\ WKH ZHLJKWHG DYHUDJH
QXPEHU RI FRPPRQ VKDUHV RXWVWDQGLQJ �GHQRPLQDWRU� GXULQJ D UHSRUWLQJ SHULRG� &RPSXWDWLRQ RI GLOXWHG HDUQLQJV SHU VKDUH JLYHV HIIHFW WR DOO GLOXWLYH SRWHQWLDO FRPPRQ
VKDUHV RXWVWDQGLQJ GXULQJ D UHSRUWLQJ SHULRG� ,Q FRPSXWLQJ GLOXWHG HDUQLQJV SHU VKDUH� WKH DYHUDJH PDUNHW SULFH RI FRPPRQ VKDUHV IRU D UHSRUWLQJ SHULRG LV XVHG LQ
GHWHUPLQLQJ WKH QXPEHU RI VKDUHV DVVXPHG WR EH SXUFKDVHG IURP WKH H[HUFLVH RI VWRFN RSWLRQV�

)DLU 9DOXHV RI )LQDQFLDO ,QVWUXPHQWV² &DUU\LQJ YDOXHV RI WUDGH DFFRXQW UHFHLYDEOHV� DFFRXQWV SD\DEOH� DFFUXHG H[SHQVH� DQG WHUP GHSRVLWV DSSUR[LPDWH WKHLU IDLU YDOXH
GXH WR WKHLU VKRUW-WHUP PDWXULWLHV� &DUU\LQJ YDOXHV RI WKH &RPSDQ\¶V OLQHV RI FUHGLW DQG ORQJ-WHUP GHEW DUH FRQVLGHUHG WR DSSUR[LPDWH WKHLU IDLU YDOXH EHFDXVH WKH LQWHUHVW
UDWHV DVVRFLDWHG ZLWK WKH OLQHV RI FUHGLW DQG ORQJ-WHUP GHEW DUH DGMXVWDEOH LQ DFFRUGDQFH ZLWK PDUNHW VLWXDWLRQV ZKHQ WKH &RPSDQ\ WULHV WR ERUURZ IXQGV ZLWK VLPLODU
WHUPV DQG UHPDLQLQJ PDWXULWLHV� 6HH 1RWH 15 IRU GHWDLOHG GLVFXVVLRQ RI WKH IDLU YDOXH PHDVXUHPHQW RI ILQDQFLDO LQVWUXPHQWV�

$6& 7RSLF 820 GHILQHV IDLU YDOXH DV WKH SULFH WKDW ZRXOG EH UHFHLYHG WR VHOO DQ DVVHW RU SDLG WR WUDQVIHU D OLDELOLW\ LQ DQ RUGHUO\ WUDQVDFWLRQ EHWZHHQ PDUNHW SDUWLFLSDQWV DW
WKH PHDVXUHPHQW GDWH� 7KH ILQDQFLDO DVVHWV DQG ILQDQFLDO OLDELOLWLHV WKDW UHTXLUH UHFRJQLWLRQ XQGHU WKH JXLGDQFH LQFOXGH DYDLODEOH-IRU-VDOH LQYHVWPHQWV� HPSOR\HH GHIHUUHG
FRPSHQVDWLRQ SODQ DQG IRUHLJQ FXUUHQF\ GHULYDWLYHV� 7KH JXLGDQFH HVWDEOLVKHV D KLHUDUFK\ IRU LQSXWV XVHG LQ PHDVXULQJ IDLU YDOXH WKDW PD[LPL]HV WKH XVH RI REVHUYDEOH
LQSXWV DQG PLQLPL]HV WKH XVH RI XQREVHUYDEOH LQSXWV E\ UHTXLULQJ WKDW WKH REVHUYDEOH LQSXWV EH XVHG ZKHQ DYDLODEOH� 2EVHUYDEOH LQSXWV DUH LQSXWV WKDW PDUNHW
SDUWLFLSDQWV ZRXOG XVH LQ SULFLQJ WKH DVVHW RU OLDELOLW\ GHYHORSHG EDVHG RQ PDUNHW GDWD REWDLQHG IURP VRXUFHV LQGHSHQGHQW RI XV� 8QREVHUYDEOH LQSXWV DUH LQSXWV WKDW
UHIOHFW RXU DVVXPSWLRQV DERXW WKH DVVXPSWLRQV PDUNHW SDUWLFLSDQWV ZRXOG XVH LQ SULFLQJ WKH DVVHW RU OLDELOLW\ GHYHORSHG EDVHG RQ WKH EHVW LQIRUPDWLRQ DYDLODEOH XQGHU
WKH FLUFXPVWDQFHV� $V VXFK� IDLU YDOXH LV D PDUNHW-EDVHG PHDVXUH FRQVLGHUHG IURP WKH SHUVSHFWLYH RI D PDUNHW SDUWLFLSDQW ZKR KROGV WKH DVVHW RU RZHV WKH OLDELOLW\ UDWKHU
WKDQ DQ HQWLW\-VSHFLILF PHDVXUH� 7KH KLHUDUFK\ LV EURNHQ GRZQ LQWR WKUHH OHYHOV EDVHG RQ WKH UHOLDELOLW\ RI LQSXWV DV IROORZV�

Ɣ /HYHO 1²9DOXDWLRQV EDVHG RQ TXRWHG SULFHV LQ DFWLYH PDUNHWV IRU LGHQWLFDO DVVHWV RU OLDELOLWLHV WKDW ZH KDYH WKH DELOLW\ WR DFFHVV� 6LQFH YDOXDWLRQV DUH EDVHG RQ
TXRWHG SULFHV WKDW DUH UHDGLO\ DQG UHJXODUO\ DYDLODEOH LQ DQ DFWLYH PDUNHW� YDOXDWLRQ RI WKHVH SURGXFWV GRHV QRW HQWDLO D VLJQLILFDQW GHJUHH RI MXGJPHQW� FLQDQFLDO
DVVHWV XWLOL]LQJ /HYHO 1 LQSXWV LQFOXGH 8�6� WUHDVXULHV� PRVW PRQH\ PDUNHW IXQGV� PDUNHWDEOH HTXLW\ VHFXULWLHV DQG RXU HPSOR\HH GHIHUUHG FRPSHQVDWLRQ SODQ�

Ɣ /HYHO 2²9DOXDWLRQV EDVHG RQ TXRWHG SULFHV LQ PDUNHWV WKDW DUH QRW DFWLYH RU IRU ZKLFK DOO VLJQLILFDQW LQSXWV DUH REVHUYDEOH� GLUHFWO\ RU LQGLUHFWO\� FLQDQFLDO
DVVHWV DQG OLDELOLWLHV XWLOL]LQJ /HYHO 2 LQSXWV LQFOXGH IRUHLJQ FXUUHQF\ IRUZDUG H[FKDQJH FRQWUDFWV� PRVW FRPPHUFLDO SDSHU DQG FRUSRUDWH QRWHV DQG ERQGV� DQG

Ɣ /HYHO 3²9DOXDWLRQV EDVHG RQ LQSXWV WKDW DUH XQREVHUYDEOH DQG VLJQLILFDQW WR WKH RYHUDOO IDLU YDOXH PHDVXUHPHQW�

&RQFHQWUDWLRQ RI &UHGLW 5LVN² FLQDQFLDO LQVWUXPHQWV WKDW VXEMHFW WKH &RPSDQ\ WR FUHGLW ULVN FRPSRVH WUDGH DFFRXQW UHFHLYDEOHV� 7KH &RPSDQ\ SHUIRUPV RQJRLQJ
FUHGLW HYDOXDWLRQV RI LWV FXVWRPHUV IRU SRWHQWLDO FUHGLW ORVVHV� 7KH &RPSDQ\ JHQHUDOO\ GRHV QRW UHTXLUH FROODWHUDO� 7KH &RPSDQ\ EHOLHYHV WKDW LWV FUHGLW SROLFLHV GR QRW
UHVXOW LQ VLJQLILFDQW DGYHUVH ULVN DQG KLVWRULFDOO\ LW KDV QRW H[SHULHQFHG VLJQLILFDQW FUHGLW UHODWHG ORVVHV�

,QYHVWPHQWV ² 7KH &RPSDQ\ �D� HYDOXDWHV WKH VXIILFLHQF\ RI WKH WRWDO HTXLW\ DW ULVN� �E� UHYLHZV WKH YRWLQJ ULJKWV DQG GHFLVLRQ-PDNLQJ DXWKRULW\ RI WKH HTXLW\
LQYHVWPHQW KROGHUV DV D JURXS� DQG ZKHWKHU WKHUH DUH DQ\ JXDUDQWHHG UHWXUQV� SURWHFWLRQ DJDLQVW ORVVHV� RU FDSSLQJ RI UHVLGXDO UHWXUQV ZLWKLQ WKH JURXS� DQG �F�
HVWDEOLVKHV ZKHWKHU DFWLYLWLHV ZLWKLQ WKH YHQWXUH DUH RQ EHKDOI RI DQ LQYHVWRU ZLWK GLVSURSRUWLRQDWHO\ IHZ YRWLQJ ULJKWV LQ PDNLQJ WKLV 9,( GHWHUPLQDWLRQ� 7KH &RPSDQ\
ZRXOG FRQVROLGDWH DQ LQYHVWPHQW WKDW LV GHWHUPLQHG WR EH D 9,( LI LW ZDV WKH SULPDU\ EHQHILFLDU\� 7KH SULPDU\ EHQHILFLDU\ RI D 9,( LV GHWHUPLQHG E\ D SULPDULO\ TXDOLWDWLYH
DSSURDFK� ZKHUHE\ WKH YDULDEOH LQWHUHVW KROGHU� LI DQ\� KDV WKH SRZHU WR GLUHFW WKH 9,(¶V PRVW VLJQLILFDQW DFWLYLWLHV DQG LV WKH SULPDU\ EHQHILFLDU\� $ VWDQGDUG
EHFDPH HIIHFWLYH DQG FKDQJHG WKH PHWKRG E\ ZKLFK WKH SULPDU\ EHQHILFLDU\ RI D 9,( LV GHWHUPLQHG� 7KURXJK D SULPDULO\ TXDOLWDWLYH DSSURDFK� WKH YDULDEOH LQWHUHVW KROGHU
ZKR KDV WKH SRZHU WR GLUHFW WKH 9,(¶V PRVW VLJQLILFDQW DFWLYLWLHV LV GHWHUPLQHG WR EH WKH SULPDU\ EHQHILFLDU\� 7R WKH H[WHQW WKDW WKH LQYHVWPHQW GRHV QRW TXDOLI\ DV 9,(�
WKH &RPSDQ\ IXUWKHU DVVHVVHV WKH H[LVWHQFH RI D FRQWUROOLQJ ILQDQFLDO LQWHUHVW XQGHU D YRWLQJ LQWHUHVW PRGHO WR GHWHUPLQH ZKHWKHU WKH LQYHVWPHQW VKRXOG EH FRQVROLGDWHG�
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(TXLW\ 0HWKRG² 7KH &RPSDQ\ DQDO\]HV LWV LQYHVWPHQWV WR GHWHUPLQH LI WKH\ VKRXOG EH DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG� 0DQDJHPHQW HYDOXDWHV ERWK &RPPRQ
6WRFN DQG LQ-VXEVWDQFH &RPPRQ 6WRFN WR GHWHUPLQH ZKHWKHU WKH\ JLYH WKH &RPSDQ\ WKH DELOLW\ WR H[HUFLVH VLJQLILFDQW LQIOXHQFH RYHU RSHUDWLQJ DQG ILQDQFLDO SROLFLHV RI
WKH LQYHVWPHQW HYHQ WKRXJK WKH &RPSDQ\ KROGV OHVV WKDQ 50� RI WKH &RPPRQ 6WRFN DQG LQ-VXEVWDQFH &RPPRQ 6WRFN� 7KH QHW LQFRPH RI WKH LQYHVWPHQW� LI DQ\� ZLOO EH
UHSRUWHG DV ³(TXLW\ LQ HDUQLQJV RI XQFRQVROLGDWHG MRLQW YHQWXUHV� QHW RI WD[´ LQ WKH &RPSDQ\¶V FRQVROLGDWHG VWDWHPHQWV RI RSHUDWLRQV DQG FRPSUHKHQVLYH LQFRPH�

&RVW 0HWKRG ² ,QYHVWHH FRPSDQLHV QRW DFFRXQWHG IRU XQGHU WKH FRQVROLGDWLRQ RU WKH HTXLW\ PHWKRG RI DFFRXQWLQJ DUH DFFRXQWHG IRU XQGHU WKH FRVW PHWKRG RI
DFFRXQWLQJ� 8QGHU WKLV PHWKRG� WKH &RPSDQ\¶V VKDUH RI WKH HDUQLQJV RU ORVVHV RI VXFK ,QYHVWHH FRPSDQLHV LV QRW LQFOXGHG LQ WKH FRQVROLGDWHG EDODQFH VKHHW RU
VWDWHPHQWV RI RSHUDWLRQV DQG FRPSUHKHQVLYH LQFRPH RU ORVV� +RZHYHU� LPSDLUPHQW FKDUJHV DUH UHFRJQL]HG LQ WKH FRQVROLGDWHG VWDWHPHQWV RI RSHUDWLRQV DQG
FRPSUHKHQVLYH LQFRPH RU ORVV� ,I FLUFXPVWDQFHV VXJJHVW WKDW WKH YDOXH RI WKH LQYHVWHH &RPSDQ\ KDV VXEVHTXHQWO\ UHFRYHUHG� VXFK UHFRYHU\ LV QRW UHFRUGHG�

/RDQ 5HFHLYDEOHV IURP 3URSHUW\ 'HYHORSPHQW 3URMHFWV² 7KH ORDQ UHFHLYDEOHV IURP SURSHUW\ GHYHORSPHQW SURMHFWV DUH FODVVLILHG DV FXUUHQW DVVHWV� FDUULHG DW IDFH YDOXH�
DQG DUH LQGLYLGXDOO\ HYDOXDWHG IRU LPSDLUPHQW� 7KH DOORZDQFH IRU ORDQ ORVVHV UHIOHFWV PDQDJHPHQW¶V EHVW HVWLPDWH RI SUREDEOH ORVVHV GHWHUPLQHG SULQFLSDOO\ RQ WKH EDVLV
RI KLVWRULFDO H[SHULHQFH DQG VSHFLILF DOORZDQFHV IRU NQRZQ ORDQ DFFRXQWV� $OO ORDQV RU SRUWLRQV WKHUHRI GHHPHG WR EH XQFROOHFWLEOH RU WR UHTXLUH DQ H[FHVVLYH FROOHFWLRQ
FRVW DUH ZULWWHQ RII WR WKH DOORZDQFH IRU ORVVHV�

,QWHUHVW LQFRPH RQ WKH ORDQ UHFHLYDEOHV IURP SURSHUW\ GHYHORSPHQW SURMHFWV DUH UHFRJQL]HG RQ DQ DFFUXDO EDVLV� 'LVFRXQWV DQG SUHPLXPV RQ ORDQV DUH DPRUWL]HG WR
LQFRPH XVLQJ WKH LQWHUHVW PHWKRG RYHU WKH UHPDLQLQJ SHULRG WR FRQWUDFWXDO PDWXULW\� 7KH DPRUWL]DWLRQ RI GLVFRXQWV LQWR LQFRPH LV GLVFRQWLQXHG RQ ORDQV WKDW DUH
FRQWUDFWXDOO\ 90 GD\V SDVW GXH RU ZKHQ FROOHFWLRQ RI LQWHUHVW DSSHDUV GRXEWIXO�

&RQWLQJHQW /LDELOLWLHV² &HUWDLQ FRQGLWLRQV PD\ H[LVW DV RI WKH GDWH WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV DUH LVVXHG� ZKLFK PD\ UHVXOW LQ D ORVV WR WKH &RPSDQ\� EXW
ZKLFK ZLOO RQO\ EH UHVROYHG ZKHQ RQH RU PRUH IXWXUH HYHQWV RFFXU RU IDLO WR RFFXU� 7KH &RPSDQ\¶V PDQDJHPHQW DQG LWV OHJDO FRXQVHO DVVHVV VXFK FRQWLQJHQW OLDELOLWLHV�
DQG VXFK DVVHVVPHQW LQKHUHQWO\ LQYROYHV DQ H[HUFLVH RI MXGJPHQW� ,Q DVVHVVLQJ ORVV FRQWLQJHQFLHV UHODWHG WR OHJDO SURFHHGLQJV WKDW DUH SHQGLQJ DJDLQVW WKH &RPSDQ\ RU
XQDVVHUWHG FODLPV WKDW PD\ UHVXOW LQ VXFK SURFHHGLQJV� WKH &RPSDQ\¶V OHJDO FRXQVHO HYDOXDWHV WKH SHUFHLYHG PHULWV RI DQ\ OHJDO SURFHHGLQJV RU XQDVVHUWHG FODLPV� DV
ZHOO DV WKH SHUFHLYHG PHULWV RI WKH DPRXQW RI UHOLHI VRXJKW RU H[SHFWHG WR EH VRXJKW WKHUHLQ�

,I WKH DVVHVVPHQW RI D FRQWLQJHQF\ LQGLFDWHV WKDW LW LV SUREDEOH WKDW D PDWHULDO ORVV KDV EHHQ LQFXUUHG DQG WKH DPRXQW RI WKH OLDELOLW\ FDQ EH HVWLPDWHG� WKHQ WKH HVWLPDWHG
OLDELOLW\ ZRXOG EH DFFUXHG LQ WKH &RPSDQ\¶V FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV� ,I WKH DVVHVVPHQW LQGLFDWHV WKDW D SRWHQWLDOO\ PDWHULDO ORVV FRQWLQJHQF\ LV QRW SUREDEOH�
EXW LV UHDVRQDEO\ SRVVLEOH� RU LV SUREDEOH EXW FDQQRW EH HVWLPDWHG� WKHQ WKH QDWXUH RI WKH FRQWLQJHQW OLDELOLW\� WRJHWKHU ZLWK DQ HVWLPDWH RI WKH UDQJH RI SRVVLEOH ORVV LI
GHWHUPLQDEOH DQG PDWHULDO� ZRXOG EH GLVFORVHG�

/RVV FRQWLQJHQFLHV FRQVLGHUHG UHPRWH DUH JHQHUDOO\ QRW GLVFORVHG XQOHVV WKH\ LQYROYH JXDUDQWHHV� LQ ZKLFK FDVH WKH QDWXUH RI WKH JXDUDQWHH ZRXOG EH GLVFORVHG�

��1(:$&&2817,1*3521281&(0(176

,Q 0DUFK 2022� F$6% LVVXHG $68 2022-02 $6& 7RSLF 326� )LQDQFLDO ,QVWUXPHQWV²&UHGLW /RVVHV �7RSLF ����� 7URXEOHG 'HEW 5HVWUXFWXULQJV �³7'5�� DQG 9LQWDJH
'LVFORVXUHV� ZKLFK UHTXLUH WKDW DQ HQWLW\ GLVFORVH FXUUHQW-SHULRG JURVV ZULWHRIIV E\ \HDU RI RULJLQDWLRQ IRU ILQDQFLQJ UHFHLYDEOHV DQG QHW LQYHVWPHQW LQ OHDVHV ZLWKLQ WKH
VFRSH RI 6XEWRSLF 326-20� 7KH &RPSDQ\ KDV FRPSOHWHG LWV DVVHVVPHQW DQG FRQFOXGHG WKDW WKLV XSGDWH KDV QR VLJQLILFDQW LPSDFW WR WKH &RPSDQ\¶V FRQVROLGDWHG
ILQDQFLDO VWDWHPHQWV�

,Q 1RYHPEHU 2021� F$6% LVVXHG $68 2021-10 $6& 7RSLF 832� *RYHUQPHQW $VVLVWDQFH �7RSLF ����� 'LVFORVXUHV E\ %XVLQHVV (QWLWLHV DERXW *RYHUQPHQW $VVLVWDQFH�
ZKLFK H[SHFWHG WR LQFUHDVH WUDQVSDUHQF\ LQ ILQDQFLDO UHSRUWLQJ E\ UHTXLULQJ EXVLQHVV HQWLWLHV WR GLVFORVH LQIRUPDWLRQ DERXW FHUWDLQ W\SHV RI JRYHUQPHQW DVVLVWDQFH
UHFHLYHG� 7KH DPHQGPHQWV DUH HIIHFWLYH IRU ILQDQFLDO VWDWHPHQWV LVVXHG IRU DQQXDO SHULRGV EHJLQQLQJ DIWHU 'HFHPEHU 15� 2021 IRU DOO HQWLWLHV H[FHSW QRW-IRU-SURILW HQWLWLHV
DQG HPSOR\HH EHQHILW SODQV ZLWKLQ WKH VFRSH RI 7RSLFV 960� 962� DQG 965 RQ SODQ DFFRXQWLQJ� 7KH &RPSDQ\ KDV FRPSOHWHG LWV DVVHVVPHQW DQG FRQFOXGHG WKDW WKLV
XSGDWH LV DSSOLFDEOH WR &RPSDQ\ DV &RPSDQ\ UHFHLYHG JRYHUQPHQW JUDQWV� &RPSDQ\ ZLOO SUHSDUH QHFHVVDU\ GLVFORVXUHV IRU ILVFDO \HDU 2023 ILQDQFLDO VWDWHPHQWV�

,Q 0DUFK 2020� F$6% LVVXHG $68 2020-04 $6& 7RSLF 848� 5HIHUHQFH 5DWH 5HIRUP� )DFLOLWDWLRQ RI WKH (IIHFWV RI 5HIHUHQFH 5DWH 5HIRUP RQ )LQDQFLDO 5HSRUWLQJ� ZKLFK
SURYLGHV RSWLRQDO H[SHGLHQWV DQG H[FHSWLRQV IRU DSSO\LQJ 8�6� *$$3 WR FRQWUDFWV� KHGJLQJ UHODWLRQVKLSV DQG RWKHU WUDQVDFWLRQV DIIHFWHG E\ WKH GLVFRQWLQXDWLRQ RI WKH
/RQGRQ ,QWHUEDQN 2IIHUHG 5DWH �³/,%25´� RU E\ DQRWKHU UHIHUHQFH UDWH H[SHFWHG WR EH GLVFRQWLQXHG� 7KH DPHQGPHQWV DUH HIIHFWLYH IRU DOO HQWLWLHV DV RI 0DUFK 12� 2020�
DQG WKH &RPSDQ\ PD\ HOHFW WR DSSO\ WKH DPHQGPHQWV SURVSHFWLYHO\ WKURXJK 'HFHPEHU 31� 2022� 7KH &RPSDQ\ KDV FRPSOHWHG LWV DVVHVVPHQW DQG FRQFOXGHG WKDW WKLV
XSGDWH KDV QR VLJQLILFDQW LPSDFW WR WKH &RPSDQ\¶V FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV�
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,Q -XQH 2016� F$6% LVVXHG $68 2016-13 $6& 7RSLF 326� )LQDQFLDO ,QVWUXPHQWV² &UHGLW /RVVHV �³$6& 7RSLF 326´� IRU WKH PHDVXUHPHQW RI DOO H[SHFWHG FUHGLW ORVVHV IRU
ILQDQFLDO DVVHWV KHOG DW WKH UHSRUWLQJ GDWH EDVHG RQ KLVWRULFDO H[SHULHQFH� FXUUHQW FRQGLWLRQV� DQG UHDVRQDEOH DQG VXSSRUWDEOH IRUHFDVWV� FLQDQFLDO LQVWLWXWLRQV DQG RWKHU
RUJDQL]DWLRQV ZLOO QRZ XVH IRUZDUG-ORRNLQJ LQIRUPDWLRQ WR EHWWHU LQIRUP WKHLU FUHGLW ORVV HVWLPDWHV� 0DQ\ RI WKH ORVV HVWLPDWLRQ WHFKQLTXHV DSSOLHG WRGD\ ZLOO VWLOO EH
SHUPLWWHG� DOWKRXJK WKH LQSXWV WR WKRVH WHFKQLTXHV ZLOO FKDQJH WR UHIOHFW WKH IXOO DPRXQW RI H[SHFWHG FUHGLW ORVVHV� $6& 7RSLF 326 LV HIIHFWLYH IRU WKH &RPSDQ\ IRU DQQXDO
SHULRGV EHJLQQLQJ DIWHU 'HFHPEHU 15� 2022� 7KH &RPSDQ\ KDV FRPSOHWHG LWV DVVHVVPHQW DQG FRQFOXGHG WKDW WKLV XSGDWH KDV QR VLJQLILFDQW LPSDFW WR WKH &RPSDQ\¶V
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV�

2WKHU QHZ SURQRXQFHPHQWV LVVXHG EXW QRW \HW HIIHFWLYH XQWLO DIWHU -XQH 30� 2022 DUH QRW H[SHFWHG WR KDYH D VLJQLILFDQW HIIHFW RQ WKH &RPSDQ\¶V FRQVROLGDWHG ILQDQFLDO
SRVLWLRQ RU UHVXOWV RI RSHUDWLRQV�

��7(50'(326,76

-XQH 30�
2022

-XQH 30�
2021

6KRUW-WHUP GHSRVLWV � 5�619 � 6�353
&XUUHQF\ WUDQVODWLRQ HIIHFW RQ VKRUW-WHUP GHSRVLWV �199� 298

7RWDO VKRUW�WHUP GHSRVLWV ����� �����
5HVWULFWHG WHUP GHSRVLWV 1�746 1�682
&XUUHQF\ WUDQVODWLRQ HIIHFW RQ UHVWULFWHG WHUP GHSRVLWV �68� 59

7RWDO UHVWULFWHG WHUP GHSRVLWV ����� �����

7RWDO WHUP GHSRVLWV � ����� � �����

5HVWULFWHG GHSRVLWV UHSUHVHQW WKH DPRXQW RI FDVK SOHGJHG WR VHFXUH ORDQV SD\DEOH JUDQWHG E\ ILQDQFLDO LQVWLWXWLRQV DQG VHUYH DV FROODWHUDO IRU SXEOLF XWLOLW\ DJUHHPHQWV
VXFK DV HOHFWULFLW\ DQG ZDWHU DQG SHUIRUPDQFH ERQGV UHODWHG WR FXVWRPV GXW\ SD\DEOH� 5HVWULFWHG WHUP GHSRVLWV DUH FODVVLILHG DV QRQFXUUHQW DVVHWV� DV WKH\ UHODWH WR
ORQJ-WHUP REOLJDWLRQV DQG ZLOO EHFRPH XQUHVWULFWHG RQO\ XSRQ GLVFKDUJH RI WKH REOLJDWLRQV� 6KRUW-WHUP GHSRVLWV UHSUHVHQW EDQN GHSRVLWV� ZKLFK GR QRW TXDOLI\ DV FDVK
HTXLYDOHQWV�

��75$'($&&28175(&(,9$%/(6$1'$//2:$1&()25'28%7)8/$&&28176

$FFRXQW UHFHLYDEOHV DUH FXVWRPHU REOLJDWLRQV GXH XQGHU QRUPDO WUDGH WHUPV� 7KH &RPSDQ\ SHUIRUPV FRQWLQXLQJ FUHGLW HYDOXDWLRQV RI LWV FXVWRPHUV¶ ILQDQFLDO FRQGLWLRQV�
DQG DOWKRXJK PDQDJHPHQW JHQHUDOO\ GRHV QRW UHTXLUH FROODWHUDO� OHWWHUV RI FUHGLW PD\ EH UHTXLUHG IURP LWV FXVWRPHUV LQ FHUWDLQ FLUFXPVWDQFHV�

6HQLRU PDQDJHPHQW UHYLHZV WUDGH DFFRXQW UHFHLYDEOHV RQ D SHULRGLF EDVLV WR GHWHUPLQH LI DQ\ UHFHLYDEOHV ZLOO SRWHQWLDOO\ EH XQFROOHFWLEOH� 0DQDJHPHQW LQFOXGHV DQ\
WUDGH DFFRXQW UHFHLYDEOHV EDODQFHV WKDW DUH GHWHUPLQHG WR EH XQFROOHFWLEOH LQ WKH DOORZDQFH IRU GRXEWIXO DFFRXQWV� $IWHU DOO DWWHPSWV WR FROOHFW D UHFHLYDEOH KDYH IDLOHG�
WKH UHFHLYDEOH LV ZULWWHQ RII DJDLQVW WKH DOORZDQFH� %DVHG RQ WKH LQIRUPDWLRQ DYDLODEOH WR XV� PDQDJHPHQW EHOLHYHG WKH DOORZDQFH IRU GRXEWIXO DFFRXQWV DV RI -XQH 30�
2022 DQG -XQH 30� 2021 ZDV DGHTXDWH�

7KH IROORZLQJ WDEOH UHSUHVHQWV WKH FKDQJHV LQ WKH DOORZDQFH IRU GRXEWIXO DFFRXQWV�

FRU WKH <HDU (QGHG -XQH 30�
2022 2021

%HJLQQLQJ � 311 � 314
$GGLWLRQV FKDUJHG WR H[SHQVH 48 5
5HFRYHUHG �106� �14�
:ULWH-RII - �16�
&XUUHQF\ WUDQVODWLRQ HIIHFW �10� 22

(QGLQJ � ��� � ���
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7KH IROORZLQJ WDEOH SUHVHQWV 7ULR-7HFK �&KRQJTLQJ� &R� /WG �³77&4´�¶V ORDQ UHFHLYDEOH IURP SURSHUW\ GHYHORSPHQW SURMHFWV LQ &KLQD DV RI -XQH 30� 2022�

/RDQ([SLU\ /RDQ$PRXQW /RDQ$PRXQW
'DWH �50%� �8�6� 'ROODUV�

6KRUW�WHUP ORDQ UHFHLYDEOHV
-LDQJ+XDL �3URMHFW - <X -LQ -LDQJ $Q� 0D\ 31� 2013 2�000 298
/HVV� DOORZDQFH IRU GRXEWIXO UHFHLYDEOHV �2�000� �298�

1HW ORDQ UHFHLYDEOH IURP SURSHUW\ GHYHORSPHQW SURMHFWV � �

/RQJ�WHUP ORDQ UHFHLYDEOHV
-XQ =KRX =KL <H 2FW 31� 2016 5�000 746
/HVV� WUDQVIHU ± GRZQ SD\PHQW IRU SXUFKDVH RI LQYHVWPHQW SURSHUW\ �5�000� �746�

1HW ORDQ UHFHLYDEOH IURP SURSHUW\ GHYHORSPHQW SURMHFWV � �

7KH VKRUW-WHUP ORDQ UHFHLYDEOHV RI UHQPLQEL �³50%´� 2�000� RU DSSUR[LPDWHO\ �298� DURVH GXH WR 77&4 HQWHULQJ LQWR D 0HPRUDQGXP $JUHHPHQW ZLWK -LDQJ+XDL 3URSHUW\
'HYHORSPHQW &R� /WG� �³-LDQJ+XDL´� WR LQYHVW LQ WKHLU SURSHUW\ GHYHORSPHQW SURMHFWV ORFDWHG LQ &KRQJTLQJ &LW\� &KLQD �³3URMHFW - <X -LQ -LDQJ $Q´� GXULQJ WKH \HDU
HQGHG -XQH 30� 2011� 77&4 GLG QRW JHQHUDWH RWKHU LQFRPH IURP -LDQJ+XDL GXULQJ FLVFDO 2022 RU FLVFDO 2021� 77&4 LV LQ WKH OHJDO SURFHVV RI UHFRYHULQJ WKH RXWVWDQGLQJ
DPRXQW RI �298�

7KH ORQJ-WHUP ORDQ UHFHLYDEOH RI 50% 5�000� RU DSSUR[LPDWHO\ �746� DURVH IURP 77&4 HQWHULQJ LQWR D 0HPRUDQGXP $JUHHPHQW ZLWK -LD6KHQJ 3URSHUW\ 'HYHORSPHQW &R�
/WG� �³-LD6KHQJ´� WR LQYHVW LQ -LD6KHQJ¶V SURSHUW\ GHYHORSPHQW SURMHFWV �³3URMHFW %-48 3KDVH 2´� ORFDWHG LQ &KRQJTLQJ &LW\� &KLQD GXULQJ WKH \HDU HQGHG -XQH 30� 2011�
7KH ORDQ UHFHLYDEOH ZDV VHFXUHG DQG UHSD\DEOH DW WKH HQG RI WKH WHUP� 'XULQJ WKH \HDU HQGHG -XQH 30� 2015� WKH ORDQ UHFHLYDEOH ZDV WUDQVIHUUHG WR D GRZQ SD\PHQW IRU
SXUFKDVH RI LQYHVWPHQW SURSHUW\ WKDW LV EHLQJ GHYHORSHG LQ WKH 6LQJDSRUH 7KHPHG 5HVRUW 3URMHFW �6HH 1RWH 9��

�� ,19(1725,(6

,QYHQWRULHV FRQVLVWHG RI WKH IROORZLQJ�

FRU WKH <HDU (QGHG -XQH 30�
2022 2021

5DZ PDWHULDOV � 1�764 � 1�152
:RUN LQ SURJUHVV 683 1�218
FLQLVKHG JRRGV 238 325
/HVV� SURYLVLRQ IRU REVROHWH LQYHQWRULHV �674� �679 �
&XUUHQF\ WUDQVODWLRQ HIIHFW 247 64

� ����� � �����

7KH IROORZLQJ WDEOH UHSUHVHQWV WKH FKDQJHV LQ SURYLVLRQ IRU REVROHWH LQYHQWRULHV�

FRU WKH <HDU (QGHG -XQH 30�
2022 2021

%HJLQQLQJ � 679 � 678
$GGLWLRQV FKDUJHG WR H[SHQVH 17 13
8VDJH - GLVSRVLWLRQ �34� �28�
&XUUHQF\ WUDQVODWLRQ HIIHFW 12 16

(QGLQJ � ��� � ���
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7KH IROORZLQJ WDEOH SUHVHQWV WKH &RPSDQ\¶V LQYHVWPHQW LQ SURSHUWLHV LQ &KLQD DV RI -XQH 30� 2022� 7KH H[FKDQJH UDWH LV EDVHG RQ WKH PDUNHW UDWH DV RI -XQH 30� 2022�

,QYHVWPHQW
'DWH � 5HFODVVLILFDWLRQ 'DWH

,QYHVWPHQW
$PRXQW �50%�

,QYHVWPHQW $PRXQW
�8�6� 'ROODUV�

3XUFKDVH RI UHQWDO SURSHUW\ ± 3URSHUW\ , ± 0DR<H 3URSHUW\ -DQ 04� 2008 5�554 894
&XUUHQF\ WUDQVODWLRQ - �87�
5HFODVVLILFDWLRQ DV ³$VVHWV KHOG IRU VDOH´ -XO 01� 2018 �5�554� �807�
5HFODVVLILFDWLRQ IURP ³$VVHWV KHOG IRU VDOH´ 0DU 31� 2019 2�024 301

2�024 301
3XUFKDVH RI UHQWDO SURSHUW\ ± 3URSHUW\ ,, - -LDQJ+XDL -DQ 06� 2010 3�600 580
3XUFKDVH RI UHQWDO SURSHUW\ ± 3URSHUW\ ,,, - FX/L $SU 08� 2010 4�025 648
&XUUHQF\ WUDQVODWLRQ - �89�
*URVV LQYHVWPHQW LQ UHQWDO SURSHUW\ 9�649 1�440
$FFXPXODWHG GHSUHFLDWLRQ RQ UHQWDO SURSHUW\ -XQ 30� 2022 �7�523� �1�122�
5HFODVVLILHG DV ³$VVHWV KHOG IRU VDOH´ -XO 01� 2018 2�822 410
5HFODVVLILFDWLRQ IURP ³$VVHWV KHOG IRU VDOH´ 0DU 31� 2019 �1�029� �143�

�5�730� �855 �

1HW LQYHVWPHQW LQ SURSHUW\ ± &KLQD ����� ���

7KH IROORZLQJ WDEOH SUHVHQWV WKH &RPSDQ\¶V LQYHVWPHQW LQ SURSHUWLHV LQ &KLQD DV RI -XQH 30� 2021� 7KH H[FKDQJH UDWH LV EDVHG RQ WKH PDUNHW UDWH DV RI -XQH 30� 2021�

,QYHVWPHQW
'DWH � 5HFODVVLILFDWLRQ 'DWH

,QYHVWPHQW
$PRXQW �50%�

,QYHVWPHQW $PRXQW
�8�6� 'ROODUV�

3XUFKDVH RI UHQWDO SURSHUW\ ± 3URSHUW\ , ± 0DR<H 3URSHUW\ -DQ 04� 2008 5�554 894
&XUUHQF\ WUDQVODWLRQ - �87�
5HFODVVLILFDWLRQ DV ³$VVHWV KHOG IRU VDOH´ -XO 01� 2018 �5�554� �807�
5HFODVVLILFDWLRQ IURP ³$VVHWV KHOG IRU VDOH´ 0DU 31� 2019 2�024 301

2�024 301
3XUFKDVH RI UHQWDO SURSHUW\ ± 3URSHUW\ ,, - -LDQJ+XDL -DQ 06� 2010 3�600 580
3XUFKDVH RI UHQWDO SURSHUW\ ± 3URSHUW\ ,,, - FX/L $SU 08� 2010 4�025 648
&XUUHQF\ WUDQVODWLRQ - �36�
*URVV LQYHVWPHQW LQ UHQWDO SURSHUW\ 9�649 1�493
$FFXPXODWHG GHSUHFLDWLRQ RQ UHQWDO SURSHUW\ -XQ 30� 2020 �7�040� �1�079�
5HFODVVLILHG DV ³$VVHWV KHOG IRU VDOH´ -XO 01� 2018 2�822 410
5HFODVVLILFDWLRQ IURP ³$VVHWV KHOG IRU VDOH´ 0DU 31� 2019 �1�029� �143�

�5�247� �812 �

1HW LQYHVWPHQW LQ SURSHUW\ ± &KLQD ����� ���

5HQWDO 3URSHUW\ , �0DR<H 3URSHUW\

'XULQJ WKH \HDU HQGHG -XQH 30� 2008� 77&4 SXUFKDVHG DQ RIILFH LQ &KRQJTLQJ� &KLQD IURP 0DR<H 3URSHUW\ /WG� �³0DR<H´� IRU D WRWDO FDVK SXUFKDVH SULFH RI 50% 5�554�
RU DSSUR[LPDWHO\ �894� 'XULQJ WKH \HDU HQGHG -XQH 30� 2019� WKH &RPSDQ\ VROG WKLUWHHQ RI WKH ILIWHHQ XQLWV FRQVWLWXWLQJ WKH 0DR<H 3URSHUW\� 0DQDJHPHQW KDV GHFLGHG
QRW WR VHOO WKH UHPDLQLQJ WZR XQLWV RI 0DR<H SURSHUWLHV LQ WKH QHDU IXWXUH� GXH WR FXUUHQW FRQGLWLRQV RI WKH SURSHUW\ PDUNHW LQ &KLQD� $ QHZ OHDVH DJUHHPHQW ZDV HQWHUHG
LQWR RQ FHEUXDU\ 10� 2022 IRU D SHULRG RI 4 \HDUV DW D PRQWKO\ UDWH RI 50%14� RU DSSUR[LPDWHO\ �2� DIWHU WHUPLQDWLRQ RI WKH SUHYLRXV DJUHHPHQW� 3XUVXDQW WR WKH DJUHHPHQW�
PRQWKO\ UHQWDO ZLOO LQFUHDVH E\ 5� HDFK \HDU�

3URSHUW\ SXUFKDVHG IURP 0DR<H JHQHUDWHG D UHQWDO LQFRPH RI �4 DQG �9 IRU WKH \HDUV HQGHG -XQH 30� 2022 DQG 2021� UHVSHFWLYHO\�

'HSUHFLDWLRQ H[SHQVH IRU 0DR<H ZDV �16 DQG �15 IRU WKH \HDUV HQGHG -XQH 30� 2022 DQG 2021� UHVSHFWLYHO\�
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5HQWDO 3URSHUW\ ,, � -LDQJ+XDL

'XULQJ WKH \HDU HQGHG -XQH 30� 2010� 77&4 SXUFKDVHG HLJKW XQLWV RI FRPPHUFLDO SURSHUW\ LQ &KRQJTLQJ� &KLQD IURP &KRQJTLQJ -LDQJ+XDL 5HDO (VWDWH 'HYHORSPHQW &R�
/WG� �³-LDQJ+XDL´� IRU D WRWDO SXUFKDVH SULFH RI 50% 3�600� RU DSSUR[LPDWHO\ �580� $V RI -XQH 30� 2022� 77&4 KDG QRW UHFHLYHG WKH WLWOH GHHG IRU SURSHUWLHV SXUFKDVHG
IURP -LDQJ+XDL�:KLOH WKH DERYH LV QRW H[SHFWHG WR DIIHFW WKH SURSHUW\¶V PDUNHW YDOXH� WKH &29,'-19 SDQGHPLF DQG FXUUHQW HFRQRPLF VLWXDWLRQ LW LV OLNHO\ WR FDXVH GHOD\V
LQ FRXUW WR FRQVXPPDWH WKH H[HFXWLRQ RI WKH VDOH�

3URSHUW\ SXUFKDVHG IURP -LDQJ+XDL GLG QRW JHQHUDWH DQ\ UHQWDO LQFRPH IRU WKH \HDUV HQGHG -XQH 30� 2022 RU 2021�

'HSUHFLDWLRQ H[SHQVH IRU -LDQJ+XDL ZDV �28 DQG �27 IRU WKH \HDUV HQGHG -XQH 30� 2022 DQG 2021� UHVSHFWLYHO\�

5HQWDO 3URSHUW\ ,,, ± )X/L

'XULQJ WKH \HDU HQGHG -XQH 30� 2010� 77&4 HQWHUHG LQWR D 0HPRUDQGXP $JUHHPHQW ZLWK &KRQJTLQJ FX/L 5HDO (VWDWH 'HYHORSPHQW &R� /WG� �³FX/L´� WR SXUFKDVH WZR
FRPPHUFLDO SURSHUWLHV WRWDOLQJ 311�99 VTXDUH PHWHUV �³2IILFH 6SDFH´� ORFDWHG LQ -LDQJ %HL 'LVWULFW &KRQJTLQJ� 7KH WRWDO SXUFKDVH SULFH FRPPLWWHG DQG SDLG ZDV 50%
4�025� RU DSSUR[LPDWHO\ �648� 7KH GHYHORSPHQW ZDV FRPSOHWHG� WKH SURSHUW\ ZDV WUDQVIHUUHG WR 77&4 LQ $SULO 2013 DQG WKH WLWOH GHHG ZDV UHFHLYHG GXULQJ WKH WKLUG
TXDUWHU RI WKH \HDU HQGHG -XQH 30� 2014�

2QH RI WKH WZR FRPPHUFLDO SURSHUWLHV ZDV OHDVHG E\ 77&4 WR D WKLUG SDUW\ XQGHU D WZR-\HDU OHDVH WR UHQW RXW WKH 154�49 VTXDUH PHWHU VSDFH DW D PRQWKO\ UDWH RI 50%9�
RU DSSUR[LPDWHO\ �1� FRPPHQFLQJ IURP 0D\ 21� 2021 WR 0D\ 23� 2023� 7KLV DJUHHPHQW ZDV SUHPDWXUHO\ WHUPLQDWHG LQ 0D\ 2022�

77&4 LV DFWLYHO\ VHDUFKLQJ IRU WHQDQWV WR RFFXS\ WKH WZR FRPPHUFLDO SURSHUWLHV� ZKLFK DUH YDFDQW DV RI WKH GDWH RI WKLV $QQXDO 5HSRUW�

3URSHUWLHV SXUFKDVHG IURP FX/L JHQHUDWHG D UHQWDO LQFRPH RI �21 DQG �19 IRU WKH \HDUV HQGHG -XQH 30� 2022 DQG 2021� UHVSHFWLYHO\�

'HSUHFLDWLRQ H[SHQVH IRU FX/L ZDV �31 DQG �30 IRU WKH \HDUV HQGHG -XQH 30� 2022 DQG 2021� UHVSHFWLYHO\�

6XPPDU\

7RWDO UHQWDO LQFRPH IRU DOO LQYHVWPHQW SURSHUWLHV LQ &KLQD ZDV �25 DQG �28 IRU FLVFDO 2022 DQG 2021� UHVSHFWLYHO\�

'HSUHFLDWLRQ H[SHQVH IRU DOO LQYHVWPHQW SURSHUWLHV LQ &KLQD ZDV �75 DQG �72 IRU FLVFDO 2022 DQG 2021� UHVSHFWLYHO\ �

��3523(57<�3/$17$1'(48,30(17

3URSHUW\� SODQW DQG HTXLSPHQW FRQVLVWHG RI WKH IROORZLQJ�

(VWLPDWHG 8VHIXO
/LIH LQ
<HDUV 2022 2021

%XLOGLQJ DQG LPSURYHPHQWV 3-20 � 5�190 � 5�141
/HDVHKROG LPSURYHPHQWV 3-27 6�545 6�174
0DFKLQHU\ DQG HTXLSPHQW 3-7 27�172 26�804
FXUQLWXUH DQG IL[WXUHV 3-5 1�234 1�170
(TXLSPHQW XQGHU ILQDQFH OHDVHV 3-5 1�413 1�413
3URSHUW\� SODQW DQG HTXLSPHQW� JURVV � 41�554 � 40�702
/HVV� DFFXPXODWHG GHSUHFLDWLRQ �30�116� �28�751�
$FFXPXODWHG DPRUWL]DWLRQ RQ HTXLSPHQW XQGHU ILQDQFH OHDVHV �1�330� �1�199�

7RWDO DFFXPXODWHG GHSUHFLDWLRQ � �31�446� � �29�950�
3URSHUW\� SODQW DQG HTXLSPHQW EHIRUH FXUUHQF\ WUDQVODWLRQ HIIHFW� QHW 10�108 10�752
&XUUHQF\ WUDQVODWLRQ HIIHFW �1�627� �1�221�

3URSHUW\� SODQW DQG HTXLSPHQW� QHW � ����� � �����

'HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH IRU SURSHUW\� SODQW DQG HTXLSPHQW GXULQJ FLVFDO 2022 DQG 2021 ZDV �2�126 DQG �2�419� UHVSHFWLYHO\�
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2WKHU DVVHWV FRQVLVWHG RI WKH IROORZLQJ�
-XQH 30�

2022 2021

'RZQ SD\PHQW IRU SXUFKDVH RI LQYHVWPHQW SURSHUWLHV
 � - � -
'RZQ SD\PHQW IRU SXUFKDVH RI SURSHUW\� SODQW DQG HTXLSPHQW - 372
'HSRVLWV IRU UHQWDO DQG XWLOLWLHV DQG RWKHUV 142 160
&XUUHQF\ WUDQVODWLRQ HIIHFW �5� �270�

7RWDO � ��� � ���


'RZQ SD\PHQW IRU SXUFKDVH RI LQYHVWPHQW SURSHUWLHV LQFOXGHG�

2022
50% 8�6� 'ROODUV

2ULJLQDO ,QYHVWPHQW �10� RI -XQ]KRX HTXLW\� � 10�000 � 1�606
/HVV� 0DQDJHPHQW FHH �5�000� �803�
1HW ,QYHVWPHQW 5�000 803
/HVV� 6KDUH RI /RVV RQ -RLQW 9HQWXUH �137� �22�

1HW ,QYHVWPHQW DV 'RZQ 3D\PHQW �1RWH 
D� ����� ���
/RDQV 5HFHLYDEOH 5�000 814
,QWHUHVW 5HFHLYDEOH 1�250 200
/HVV� ,PSDLUPHQW RI ,QWHUHVW �906� �150�
7UDQVIHUUHG WR 'RZQ 3D\PHQW �1RWH 
E� ����� ���

 'RZQ 3D\PHQW IRU 3XUFKDVH RI ,QYHVWPHQW 3URSHUWLHV ������ �����
/HVV� (IIHFW RI IRUHLJQ FXUUHQF\ H[FKDQJH - ����
/HVV� 3URYLVLRQ RI ,PSDLUPHQW ORVV RQ RWKHU DVVHWV �������� �������


 'RZQ 3D\PHQW IRU 3XUFKDVH RI ,QYHVWPHQW 3URSHUWLHV � �

D� 2Q 'HFHPEHU 2� 2010� WKH &RPSDQ\ VLJQHG D -RLQW 9HQWXUH DJUHHPHQW �WKH ³$JUHHPHQW´� ZLWK -LD 6KHQJ 3URSHUW\ 'HYHORSPHQW &R� /WG� �WKH ³'HYHORSHU´� WR IRUP D
QHZ FRPSDQ\� -XQ]KRX &R� /LPLWHG �³-RLQW 9HQWXUH´ RU ³-XQ]KRX´�� WR MRLQWO\ GHYHORS WKH ³6LQJDSRUH 7KHPHG 3DUN´ SURMHFW �WKH ³3URMHFW´�� 7KH &RPSDQ\ SDLG 50%10
PLOOLRQ IRU WKH 10� LQYHVWPHQW LQ WKH -RLQW 9HQWXUH� 7KH 'HYHORSHU SDLG WKH &RPSDQ\ D PDQDJHPHQW IHH RI 50% 5 PLOOLRQ LQ FDVK XSRQ VLJQLQJ RI WKH $JUHHPHQW� ZLWK D
UHPDLQLQJ IHH RI 50% 5 PLOOLRQ SD\DEOH XSRQ IXOILOPHQW RI FHUWDLQ FRQGLWLRQV LQ DFFRUGDQFH ZLWK WKH $JUHHPHQW� 7KH &RPSDQ\ IXUWKHU UHGXFHG LWV LQYHVWPHQW E\ 50%
137� RU DSSUR[LPDWHO\ �22� WKURXJK WKH ORVVHV IURP RSHUDWLRQV LQFXUUHG E\ WKH -RLQW 9HQWXUH�

2Q 2FWREHU 2� 2013� WKH &RPSDQ\ GLVSRVHG RI LWV HQWLUH 10� LQWHUHVW LQ WKH -RLQW 9HQWXUH EXW� WR GDWH� KDV QRW UHFHLYHG SD\PHQW LQ IXOO WKHUHIRU� 7KH &RPSDQ\ UHFRJQL]HG
D GLVSRVDO EDVHG RQ WKH UHFRUGHG QHW ERRN YDOXH RI 50% 5 PLOOLRQ� RU HTXLYDOHQW WR �803.� IURP QHW FRQVLGHUDWLRQV SDLG� LQ DFFRUGDQFH ZLWK *$$3 XQGHU $6& 7RSLF 845
1RQ�PRQHWDU\ &RQVLGHUDWLRQ� ,W LV SUHVHQWHG XQGHU ³2WKHU $VVHWV´ DV QRQFXUUHQW DVVHWV WR GHIHU WKH UHFRJQLWLRQ RI WKH JDLQ RQ WKH GLVSRVDO RI WKH 10� LQWHUHVW LQ WKH
-RLQW 9HQWXUH LQYHVWPHQW XQWLO VXFK WLPH WKDW WKH FRQVLGHUDWLRQ LV SDLG� VR WKH JDLQ FDQ EH DVFHUWDLQHG�

E� $PRXQWV RI 50% 5�000� RU DSSUR[LPDWHO\ �814� DV GLVFORVHG LQ 1RWH 7� SOXV WKH LQWHUHVW UHFHLYDEOH RQ ORQJ-WHUP ORDQ UHFHLYDEOH RI 50% 1�250� RU DSSUR[LPDWHO\ �200�
DQG LPSDLUPHQW RQ LQWHUHVW RI 50% 906� RU DSSUR[LPDWHO\ �150�

7KH VKRS ORWV DUH WR EH GHOLYHUHG WR 77&4 XSRQ FRPSOHWLRQ RI WKH FRQVWUXFWLRQ RI WKH VKRS ORWV LQ 6LQJDSRUH 7KHPHG 5HVRUW 3URMHFW� 7KH LQLWLDO WDUJHWHG GDWH RI
FRPSOHWLRQ ZDV LQ ILVFDO \HDU 2017� +RZHYHU� WKH SURJUHVV KDV EHHQ GHOD\HG DV WKH GHYHORSHU LV FXUUHQWO\ XQGHUJRLQJ DVVHW UHRUJDQL]DWLRQ SURFHVV� WR UH-QHJRWLDWH ZLWK
WKHLU FUHGLWRUV WR FRPSOHWH WKH SURMHFW�

'XULQJ WKH IRXUWK TXDUWHU RI WKH &RPSDQ\¶V ILVFDO \HDU HQGHG -XQH 30� 2021� WKH &RPSDQ\ DFFUXHG DQ LPSDLUPHQW FKDUJH RI �1�580 UHODWHG WR WKH GRXEWIXO UHFRYHU\ RI WKH
GRZQ SD\PHQW RQ SURSHUW\ LQ WKH 6LQJDSRUH 7KHPH 5HVRUW 3URMHFW LQ &KRQJJLQJ� &KLQD� 7KH &RPSDQ\ HOHFWHG WR WDNH WKLV QRQ-FDVK LPSDLUPHQW FKDUJH GXH WR LQFUHDVHG
XQFHUWDLQWLHV UHJDUGLQJ WKH SURMHFW¶V YLDELOLW\� JLYHQ WKH GHYHORSHUV ZHDNHQLQJ ILQDQFLDO FRQGLWLRQ DV ZHOO DV XQFHUWDLQWLHV DULVLQJ IURP WKH QHJDWLYH UHDO-HVWDWH
HQYLURQPHQW LQ &KLQD� LPSOHPHQWDWLRQ RI FRQWURO PHDVXUHV RQ UHDO-HVWDWH OHQGLQJ LQ &KLQD DQG LWV UHOHYDQW JRYHUQPHQW SROLFLHV� WRJHWKHU ZLWK HIIHFWV RI WKH RQJRLQJ
SDQGHPLF�
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7KH FDUU\LQJ YDOXH RI WKH &RPSDQ\¶V OLQHV RI FUHGLW DSSUR[LPDWHV LWV IDLU YDOXH� EHFDXVH WKH LQWHUHVW UDWHV DVVRFLDWHG ZLWK WKH OLQHV RI FUHGLW DUH DGMXVWDEOH LQ DFFRUGDQFH
ZLWK PDUNHW VLWXDWLRQV ZKHQ WKH &RPSDQ\ ERUURZHG IXQGV ZLWK VLPLODU WHUPV DQG UHPDLQLQJ PDWXULWLHV�

7KH &RPSDQ\¶V FUHGLW UDWLQJ SURYLGHV LW ZLWK UHDGLO\ DQG DGHTXDWH DFFHVV WR IXQGV LQ JOREDO PDUNHWV�

$V RI -XQH 30� 2022� WKH &RPSDQ\ KDG FHUWDLQ OLQHV RI FUHGLW WKDW DUH FROODWHUDOL]HG E\ UHVWULFWHG GHSRVLWV�

(QWLW\ ZLWK 7\SHRI ,QWHUHVW ([SLUDWLRQ &UHGLW 8QXVHG
)DFLOLW\ )DFLOLW\ 5DWH 'DWH /LPLWDWLRQ &UHGLW

7ULR-7HFK ,QWHUQDWLRQDO 3WH� /WG��
6LQJDSRUH

/LQHV RI &UHGLW 5DQJLQJ IURP 1�85� WR 5�5� - � 4�090 � 3�651

8QLYHUVDO �FDU (DVW� 3WH� /WG� /LQHV RI &UHGLW 5DQJLQJ IURP 1�85� WR 5�5� � 1�076 � 586
7ULR-7HFK 0DOD\VLD 6GQ� %KG� 5HYROYLQJ &UHGLW &RVW RI FXQGV 5DWH �2� - � 338 � 338

$V RI -XQH 30� 2021� WKH &RPSDQ\ KDG FHUWDLQ OLQHV RI FUHGLW WKDW DUH FROODWHUDOL]HG E\ UHVWULFWHG GHSRVLWV�

(QWLW\ ZLWK 7\SHRI ,QWHUHVW ([SLUDWLRQ &UHGLW 8QXVHG
)DFLOLW\ )DFLOLW\ 5DWH 'DWH /LPLWDWLRQ &UHGLW

7ULR-7HFK ,QWHUQDWLRQDO 3WH� /WG��
6LQJDSRUH

/LQHV RI &UHGLW 5DQJLQJ IURP 1�85� WR 5�5�� 6,%25 UDWH
�1�2� DQG /,%25 UDWH �1�25�

- � 4�237 � 4�237

8QLYHUVDO �FDU (DVW� 3WH� /WG� /LQHV RI &UHGLW 5DQJLQJ IURP 1�85� WR 5�5� - � 1�115 � 1�043
7ULR-7HFK 0DOD\VLD 6GQ� %KG� 5HYROYLQJ &UHGLW &RVW RI FXQGV 5DWH �2� - � 361 � 361

���$&&58('(;3(16(

$FFUXHG H[SHQVH FRQVLVWHG RI WKH IROORZLQJ� FRU WKH <HDU (QGHG -XQH 30�
2022 2021

3D\UROO DQG UHODWHG FRVWV 2�158 1�362
&RPPLVVLRQV 116 51
&XVWRPHU GHSRVLWV 10 45
/HJDO DQG DXGLW 320 321
6DOHV WD[ 531 9
8WLOLWLHV 273 91
:DUUDQW\ 16 14
$FFUXHG SXUFKDVH RI PDWHULDOV DQG SURSHUW\� SODQW DQG HTXLSPHQW 905 144
3URYLVLRQ IRU UHLQVWDWHPHQW 308 290
'HIHUUHG LQFRPH 55 67
&RQWUDFW OLDELOLWLHV 933 628
2WKHU DFFUXHG H[SHQVH 571 279
&XUUHQF\ WUDQVODWLRQ HIIHFW �192� 62

7RWDO � ����� � �����
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7KH &RPSDQ\ SURYLGHV IRU WKH HVWLPDWHG FRVWV WKDW PD\ EH LQFXUUHG XQGHU LWV ZDUUDQW\ SURJUDP DW WKH WLPH WKH VDOH LV UHFRUGHG� 7KH ZDUUDQW\ SHULRG IRU SURGXFWV
PDQXIDFWXUHG E\ WKH &RPSDQ\ LV JHQHUDOO\ RQH \HDU RU WKH ZDUUDQW\ SHULRG DJUHHG XSRQ ZLWK WKH FXVWRPHU� 7KH &RPSDQ\ HVWLPDWHV WKH ZDUUDQW\ FRVWV EDVHG RQ WKH
KLVWRULFDO UDWHV RI ZDUUDQW\ UHWXUQV� 7KH &RPSDQ\ SHULRGLFDOO\ DVVHVVHV WKH DGHTXDF\ RI LWV UHFRUGHG ZDUUDQW\ OLDELOLW\ DQG DGMXVWV WKH DPRXQWV DV QHFHVVDU\�

FRU WKH <HDU (QGHG -XQH 30�
2022 2021

%HJLQQLQJ � 14 � 12
$GGLWLRQV FKDUJHG WR FRVW DQG H[SHQVH 7 7
8WLOL]DWLRQ �4� �4�
&XUUHQF\ WUDQVODWLRQ HIIHFW �1� �1�

(QGLQJ � �� � ��

���%$1./2$163$<$%/(

%DQN ORDQV SD\DEOH FRQVLVWHG RI WKH IROORZLQJ�

-XQH 30� 2022 -XQH 30� 2021
1RWH SD\DEOH GHQRPLQDWHG LQ 50 IRU H[SDQVLRQ SODQV LQ 0DOD\VLD� PDWXULQJ LQ $XJXVW 2024� EHDULQJ LQWHUHVW DW WKH
EDQN¶V SULPH UDWH OHVV 2�00� �3�791� DQG 3�60� DW -XQH 30� 2022� DQG -XQH 30� 2021� SHU DQQXP� UHVSHFWLYHO\� ZLWK
PRQWKO\ SD\PHQWV RI SULQFLSDO SOXV LQWHUHVW WKURXJK $XJXVW 2028� FROODWHUDOL]HG E\ WKH DFTXLUHG EXLOGLQJ ZLWK D
FDUU\LQJ YDOXH RI �2�372 DQG �2�579� DW -XQH 30� 2022� DQG -XQH 30� 2021� UHVSHFWLYHO\� � 1�392 � 1�885

FLQDQFLDO DUUDQJHPHQW DW IL[HG LQWHUHVW UDWH 3�2� SHU DQQXP ZLWK PRQWKO\ SD\PHQWV RI SULQFLSDO SOXV LQWHUHVW WKURXJK
-XO\ 2025 � 128 � 175
FLQDQFLDO DUUDQJHPHQW DW IL[HG LQWHUHVW UDWH 3�0� SHU DQQXP ZLWK PRQWKO\ SD\PHQWV RI SULQFLSDO SOXV LQWHUHVW WKURXJK
'HFHPEHU 2026 � 224 -

7RWDO EDQN ORDQV SD\DEOH ����� �����

&XUUHQW SRUWLRQ RI EDQN ORDQV SD\DEOH 503 428
&XUUHQF\ WUDQVODWLRQ HIIHFW RQ FXUUHQW SRUWLRQ RI EDQN ORDQV �31� 11

&XUUHQW SRUWLRQ RI EDQN ORDQV SD\DEOH ��� ���
/RQJ-WHUP SRUWLRQ RI EDQN ORDQV SD\DEOH 1�357 1�564
&XUUHQF\ WUDQVODWLRQ HIIHFW RQ ORQJ-WHUP SRUWLRQ RI EDQN ORDQV �85� 57

/RQJ�WHUP SRUWLRQ RI EDQN ORDQV SD\DEOH � ����� � �����

FXWXUH PLQLPXP SD\PHQWV �H[FOXGLQJ LQWHUHVW� DV RI -XQH 30� 2022� ZHUH DV IROORZV�

2023 � 472
2024 481
2025 246
2026 214
2027 190
7KHUHDIWHU 141

7RWDO REOLJDWLRQV DQG FRPPLWPHQWV � �����

FXWXUH PLQLPXP SD\PHQWV �H[FOXGLQJ LQWHUHVW� DV RI -XQH 30� 2021� ZHUH DV IROORZV�

2022 � 439
2023 457
2024 462
2025 208
2026 171
7KHUHDIWHU 323

7RWDO REOLJDWLRQV DQG FRPPLWPHQWV � �����
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7KH &RPSDQ\ KDG FDSLWDO FRPPLWPHQWV LQ 0DOD\VLD DQG &KLQD IRU WKH SXUFKDVH RI HTXLSPHQW DQG RWKHU UHODWHG LQIUDVWUXFWXUH FRVWV DPRXQWLQJ WR 50220 DQG 50%1�126�
RU DSSUR[LPDWHO\ �50 DQG �168 DV RI -XQH 30� 2022� 6XEVHTXHQW WR -XQH 30� 2022� WKH &RPSDQ\ HQWHUHG LQWR FRQWUDFWXDO FRPPLWPHQWV RI 50% 17�203� RU DSSUR[LPDWHO\
86' 2�567� UHODWLQJ WR LQIUDVWUXFWXUH FRVWV WR H[SDQG FDSDFLW\ LQ WKH QHZO\ VHWXS &KLQD VXEVLGLDU\� 7KHVH FRPPLWPHQWV DUH SULPDULO\ GXH ZLWKLQ WKH QH[W 24 PRQWKV
SHULRG�

'HSRVLWV ZLWK EDQNV DUH QRW LQVXUHG E\ WKH ORFDO JRYHUQPHQW RU DJHQF\ DQG DUH FRQVHTXHQWO\ H[SRVHG WR ULVN RI ORVV� 7KH &RPSDQ\ EHOLHYHV WKDW WKH SUREDELOLW\ RI
EDQN IDLOXUH� FDXVLQJ ORVV WR WKH &RPSDQ\� LV UHPRWH�

7KH &RPSDQ\ LV� IURP WLPH WR WLPH� WKH VXEMHFW RI OLWLJDWLRQ FODLPV DQG DVVHVVPHQWV DULVLQJ RXW RI PDWWHUV RFFXUULQJ LQ LWV QRUPDO EXVLQHVV RSHUDWLRQV� ,Q WKH RSLQLRQ RI
PDQDJHPHQW� UHVROXWLRQ RI WKHVH PDWWHUV ZLOO QRW KDYH D PDWHULDO DGYHUVH HIIHFW RQ WKH &RPSDQ\¶V FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV�

���)$,59$/8(2)),1$1&,$/,167580(176¶$3352;,0$7(&$55<,1*9$/8(

,Q DFFRUGDQFH ZLWK $6& 7RSLF 825 DQG 820� WKH IROORZLQJ SUHVHQWV DVVHWV DQG OLDELOLWLHV PHDVXUHG DQG FDUULHG DW IDLU YDOXH DQG FODVVLILHG E\ OHYHO RI IDLU YDOXH
PHDVXUHPHQW KLHUDUFK\�

7KHUH ZHUH QR WUDQVIHUV EHWZHHQ /HYHOV 1 DQG 2 GXULQJ WKH \HDU HQGHG -XQH 30� 2022� RU IRU WKH VDPH SHULRG LQ WKH SULRU \HDU�

7HUP GHSRVLWV �/HYHO 2� ± 7KH FDUU\LQJ DPRXQW DSSUR[LPDWHV IDLU YDOXH EHFDXVH RI WKH VKRUW PDWXULW\ RI WKHVH LQVWUXPHQWV�

5HVWULFWHG WHUP GHSRVLWV �/HYHO 2� ± 7KH FDUU\LQJ DPRXQW DSSUR[LPDWHV IDLU YDOXH EHFDXVH RI WKH VKRUW PDWXULW\ RI WKHVH LQVWUXPHQWV�

/LQHV RI FUHGLW �/HYHO 3� ± 7KH FDUU\LQJ YDOXH RI WKH OLQHV RI FUHGLW DSSUR[LPDWHV IDLU YDOXH GXH WR WKH VKRUW-WHUP QDWXUH RI WKH REOLJDWLRQV�

%DQN ORDQV SD\DEOH �/HYHO 3� ± 7KH FDUU\LQJ YDOXH RI WKH &RPSDQ\¶V EDQN ORDQV SD\DEOH DSSUR[LPDWHV LWV IDLU YDOXH DV WKH LQWHUHVW UDWHV DVVRFLDWHG ZLWK ORQJ-WHUP GHEW
LV DGMXVWDEOH LQ DFFRUGDQFH ZLWK PDUNHW VLWXDWLRQV ZKHQ WKH &RPSDQ\ ERUURZHG IXQGV ZLWK VLPLODU WHUPV DQG UHPDLQLQJ PDWXULWLHV�

���&21&(175$7,212)&86720(56

'XULQJ WKH \HDUV HQGHG -XQH 30� 2022 DQG 2021� WKH &RPSDQ\ KDG WZR PDMRU FXVWRPHUV WKDW DFFRXQWHG IRU WKH IROORZLQJ UHYHQXH DQG WUDGH DFFRXQW UHFHLYDEOHV�

FRU WKH <HDU (QGHG -XQH 30�
2022 2021

5HYHQXH
- &XVWRPHU $ 40�3� 37�7�
- &XVWRPHU % 19�4� 9�7�

7UDGH $FFRXQW 5HFHLYDEOHV
- &XVWRPHU $ 36�0� 34�7�
- &XVWRPHU % 24�2� 11�8�
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,Q FLVFDO 2022� WKH &RPSDQ\ RSHUDWHG LQ IRXU VHJPHQWV� WKH WHVWLQJ VHUYLFH LQGXVWU\ �ZKLFK SHUIRUPV VWUXFWXUDO DQG HOHFWURQLF WHVWV RI VHPLFRQGXFWRU GHYLFHV�� WKH
GHVLJQLQJ DQG PDQXIDFWXULQJ RI HTXLSPHQW �DVVHPEO\ RI HTXLSPHQW WKDW WHVWV WKH VWUXFWXUDO LQWHJULW\ RI LQWHJUDWHG FLUFXLWV DQG RWKHU SURGXFWV�� GLVWULEXWLRQ RI YDULRXV
SURGXFWV IURP RWKHU PDQXIDFWXUHUV LQ 6LQJDSRUH DQG $VLD DQG WKH UHDO HVWDWH VHJPHQW LQ &KLQD�

7KH FRVW RI HTXLSPHQW� FXUUHQW \HDU LQYHVWPHQW LQ QHZ HTXLSPHQW DQG GHSUHFLDWLRQ H[SHQVH DUH DOORFDWHG LQWR UHVSHFWLYH VHJPHQWV EDVHG RQ SULPDU\ SXUSRVH IRU ZKLFK
WKH HTXLSPHQW ZDV DFTXLUHG�

$OO LQWHUVHJPHQW VDOHV ZHUH VDOHV IURP WKH PDQXIDFWXULQJ VHJPHQW WR WKH WHVWLQJ DQG GLVWULEXWLRQ VHJPHQW� 7RWDO LQWHUVHJPHQW VDOHV ZHUH �439 LQ WKH \HDU HQGHG -XQH 30�
2022 DQG �410 LQ WKH \HDU HQGHG -XQH 30� 2021� &RUSRUDWH DVVHWV FRQVLVWHG SULPDULO\ RI FDVK DQG SUHSDLG H[SHQVH� &RUSRUDWH H[SHQVH FRQVLVWHG SULPDULO\ RI VWRFN RSWLRQ
H[SHQVH� VDODULHV� LQVXUDQFH� SURIHVVLRQDO H[SHQVHV DQG GLUHFWRUV
 IHHV� &RUSRUDWH H[SHQVHV DUH DOORFDWHG WR WKH IRXU VHJPHQWV RQ D SUHGHWHUPLQHG IL[HG DPRXQW
FDOFXODWHG EDVHG RQ WKH DQQXDO EXGJHWHG VDOHV� H[FHSW WKH 0DOD\VLD RSHUDWLRQ� ZKLFK LV FDOFXODWHG EDVHG RQ DFWXDO VDOHV� 7KH IROORZLQJ VHJPHQW LQIRUPDWLRQ WDEOH
LQFOXGHV VHJPHQW RSHUDWLQJ LQFRPH RU ORVV DIWHU LQFOXGLQJ FRUSRUDWH H[SHQVHV DOORFDWHG WR WKH VHJPHQWV� ZKLFK JHWV HOLPLQDWHG LQ WKH FRQVROLGDWLRQ�

%XVLQHVV 6HJPHQW ,QIRUPDWLRQ�
<HDU 2SHUDWLQJ 'HSU�
(QGHG 1HW ,QFRPH 7RWDO DQG &DSLWDO
-XQH 30� 5HYHQXH �/RVV� $VVHWV $PRUW� ([SHQGLWXUHV

0DQXIDFWXULQJ 2022 � 13�526 � 275 � 14�652 � 417 � 116
2021 � 13�151 � 385 � 13�622 � 411 � 350

7HVWLQJ 6HUYLFHV 2022 19�477 1�313 25�148 2�577 1�351
2021 13�846 �997� 21�099 2�570 762

'LVWULEXWLRQ 2022 11�037 1�525 1�740 - -
2021 5�437 657 1�156 4 -

5HDO (VWDWH 2022 25 �119� 1�608 81 1
2021 28 �116� 2�070 74 -

FDEULFDWLRQ 2022 - - - - -
6HUYLFHV
 2021 - - - - -

&RUSRUDWH 	 2022 - �641� 273 -
8QDOORFDWHG 2021 - 10 359 -

7RWDO &RPSDQ\ 2022 � 44�065 � 2�353 � 43�421 � 3�075 � 1�468
2021 � 32�462 � �61� � 38�306 � 3�059 � 1�112


 FDEULFDWLRQ VHUYLFHV LV D GLVFRQWLQXHG RSHUDWLRQ�

���27+(5,1&20(�1(7

2WKHU LQFRPH� QHW IRU FLVFDO 2022 DQG 2021 ZDV DV IROORZV�
FRU WKH <HDU (QGHG -XQH 30�
2022 2021

,QWHUHVW LQFRPH � 69 � 118
2WKHU UHQWDO LQFRPH 116 100
([FKDQJH JDLQ� �ORVV� 129 �69�
([WLQJXLVKPHQW RI 333 ORDQ - 121
&RPPLVVLRQ LQFRPH 189 -
'LYLGHQG LQFRPH 10 32
'HSRVLW FRUIHLWHG 32 -
2WKHU PLVFHOODQHRXV LQFRPH 50 52

7RWDO � ��� � ���
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FRU WKH <HDU (QGHG -XQH 30�
2022 2021

*RYHUQPHQW JUDQWV 228 514

'XULQJ FLVFDO 2022� WKH &RPSDQ\ UHFHLYHG JRYHUQPHQW JUDQWV DPRXQWLQJ WR �228� RI ZKLFK �146 ZDV ILQDQFLDO DVVLVWDQFH UHFHLYHG IURP WKH 6LQJDSRUH DQG 0DOD\VLD
JRYHUQPHQWV DPLG WKH &29,'-19 SDQGHPLF�

'XULQJ WKH \HDU HQGHG -XQH 30� 2021� WKH &RPSDQ\ UHFHLYHG JRYHUQPHQW JUDQWV DPRXQWLQJ WR �514� RI ZKLFK �401 ZDV ILQDQFLDO DVVLVWDQFH UHFHLYHG IURP WKH 6LQJDSRUH�
0DOD\VLD DQG &KLQD JRYHUQPHQWV DPLG WKH &29,'-19 SDQGHPLF�

��� ,1&20(7$;(6

�/RVV��,QFRPH EHIRUH SURYLVLRQ IRU LQFRPH WD[HV FRQVLVWV RI WKH IROORZLQJ�
FRU WKH <HDU (QGHG -XQH 30�
2022 2021

8QLWHG 6WDWHV �1�156� �53�
,QWHUQDWLRQDO 4�210 �846�

7RWDO � ����� � �����

7KH FRPSRQHQWV RI WKH SURYLVLRQ IRU LQFRPH WD[HV DUH DV IROORZV�

FRU WKH <HDU (QGHG -XQH 30�
2022 2021

&XUUHQW�
FHGHUDO � 72 � 13
6WDWH 2 2
FRUHLJQ 643 352

� 717 � 367
'HIHUUHG�
FHGHUDO � - � -
6WDWH - -
FRUHLJQ 40 �139�

40 �139�

7RWDO SURYLVLRQV � ��� � ���

$ UHFRQFLOLDWLRQ RI LQFRPH WD[ EHQHILW FRPSDUHG WR WKH DPRXQW RI LQFRPH WD[ H[SHQVH WKDW ZRXOG UHVXOW E\ DSSO\LQJ WKH 8�6� IHGHUDO VWDWXWRU\ LQFRPH WD[ UDWH WR SUH-WD[
LQFRPH LV DV IROORZV�

FRU WKH <HDU (QGHG -XQH 30�
2022 2021

6WDWXWRU\ IHGHUDO WD[ UDWH 21�00� 21�00�
6WDWH WD[HV� QHW RI IHGHUDO EHQHILW �2�0� �0�41�
3HUPDQHQW LWHPV DQG FUHGLWV 2�44 4�1
FRUHLJQ UDWH GLIIHUHQWLDO �18�50� 74�02
2WKHU - 0�67
&KDQJHV LQ YDOXDWLRQ DOORZDQFH 21�88 �74�02�
7D[ UHIRUP UHODWHG WR RQH-WLPH UHSDWULDWLRQ WD[ - -

(IIHFWLYH UDWH ������ ������

7KH SURYLVLRQ IRU LQFRPH WD[HV KDV EHHQ GHWHUPLQHG EDVHG XSRQ WKH WD[ ODZV DQG UDWHV LQ WKH FRXQWULHV LQ ZKLFK ZH RSHUDWH� 7KH &RPSDQ\ LV VXEMHFW WR LQFRPH WD[HV LQ
WKH 8�6� DQG QXPHURXV IRUHLJQ MXULVGLFWLRQV� 6LJQLILFDQW MXGJPHQW LV UHTXLUHG LQ GHWHUPLQLQJ WKH SURYLVLRQ IRU LQFRPH WD[HV DQG LQFRPH WD[ DVVHWV DQG OLDELOLWLHV�
LQFOXGLQJ HYDOXDWLQJ XQFHUWDLQWLHV LQ WKH DSSOLFDWLRQ RI DFFRXQWLQJ SULQFLSOHV DQG FRPSOH[ WD[ ODZV�
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'XH WR WKH HQDFWPHQW RI 7D[ &XWV DQG -REV $FW� WKH &RPSDQ\ LV VXEMHFW WR D WD[ RQ JOREDO LQWDQJLEOH ORZ-WD[HG LQFRPH �³*,/7,´�� *,/7, LV D WD[ RQ IRUHLJQ LQFRPH LQ
H[FHVV RI D GHHPHG UHWXUQ RQ WDQJLEOH DVVHWV RI IRUHLJQ FRUSRUDWLRQV� &RPSDQLHV VXEMHFW WR *,/7, KDYH WKH RSWLRQ WR DFFRXQW IRU WKH *,/7, WD[ DV D SHULRG FRVW LI DQG
ZKHQ LQFXUUHG� RU WR UHFRJQL]H GHIHUUHG WD[HV IRU WHPSRUDU\ GLIIHUHQFHV LQFOXGLQJ RXWVLGH EDVLV GLIIHUHQFHV H[SHFWHG WR UHYHUVH DV *,/7,� 7KH &RPSDQ\ KDV HOHFWHG WR
DFFRXQW IRU *,/7, DV D SHULRG FRVW� DQG WKHUHIRUH KDV LQFOXGHG *,/7, H[SHQVH LQ LWV HIIHFWLYH WD[ UDWH FDOFXODWLRQ IRU WKH \HDU HQGHG -XQH 30� 2022�

7KH &RPSDQ\ DFFUXHV SHQDOWLHV DQG LQWHUHVW UHODWHG WR XQUHFRJQL]HG WD[ EHQHILWV ZKHQ QHFHVVDU\ DV D FRPSRQHQW RI SHQDOWLHV DQG LQWHUHVW H[SHQVHV� UHVSHFWLYHO\� 7KH
&RPSDQ\ KDG QR XQUHFRJQL]HG WD[ EHQHILWV RU UHODWHG DFFUXHG SHQDOWLHV RU LQWHUHVW H[SHQVHV DW -XQH 30� 2022�

,Q DVVHVVLQJ WKH DELOLW\ WR UHDOL]H WKH GHIHUUHG WD[ DVVHWV� PDQDJHPHQW FRQVLGHUV ZKHWKHU LW LV PRUH OLNHO\ WKDQ QRW WKDW VRPH SRUWLRQ RU DOO RI WKH GHIHUUHG WD[ DVVHWV ZLOO
QRW EH UHDOL]HG� 7KH XOWLPDWH UHDOL]DWLRQ RI GHIHUUHG WD[ DVVHWV LV GHSHQGHQW XSRQ WKH JHQHUDWLRQ RI IXWXUH WD[DEOH LQFRPH GXULQJ WKH SHULRGV LQ ZKLFK WKRVH WHPSRUDU\
GLIIHUHQFHV EHFRPH GHGXFWLEOH� 0DQDJHPHQW FRQVLGHUV WKH VFKHGXOHG UHYHUVDO RI GHIHUUHG WD[ OLDELOLWLHV� SURMHFWHG IXWXUH WD[DEOH LQFRPH� DQG WD[ SODQQLQJ VWUDWHJLHV LQ
PDNLQJ WKLV DVVHVVPHQW� %DVHG RQ WKHVH FULWHULD� PDQDJHPHQW EHOLHYHV LW LV PRUH OLNHO\ WKDQ QRW WKH &RPSDQ\ ZLOO QRW UHDOL]H WKH EHQHILWV RI WKH IHGHUDO� VWDWH� DQG IRUHLJQ
GHGXFWLEOH GLIIHUHQFHV� $FFRUGLQJO\� D YDOXDWLRQ DOORZDQFH KDV EHHQ HVWDEOLVKHG DJDLQVW GHIHUUHG WD[ DVVHWV UHFRUGHG LQ WKH 86 DQG YDULRXV IRUHLJQ MXULVGLFWLRQV�

7HPSRUDU\ GLIIHUHQFHV WKDW JLYH ULVH WR D VLJQLILFDQW SRUWLRQ RI GHIHUUHG WD[ DVVHWV DQG GHIHUUHG WD[ OLDELOLWLHV DUH DV IROORZV IRU WKH \HDU HQGHG -XQH 30�

FRU WKH <HDU (QGHG -XQH 30�
2022 2021

'HIHUUHG WD[ DVVHWV�
1HW RSHUDWLQJ ORVVHV DQG FUHGLWV � 789 � 782
,QYHQWRU\ YDOXDWLRQ 125 144
3URYLVLRQ IRU EDG GHEWV 223 -
$FFUXHG YDFDWLRQ 8 12
$FFUXHG H[SHQVH 265 134
FL[HG DVVHW EDVLV 4 3
,QYHVWPHQW 77 77
8QUHDOL]HG JDLQ - 4
2WKHU �106� 12

7RWDO GHIHUUHG WD[ DVVHWV � 1�385 � 1�168

'HIHUUHG WD[ OLDELOLWLHV�
'HSUHFLDWLRQ �371� �329�
2WKHU �3� �-�

7RWDO GHIHUUHG LQFRPH WD[ OLDELOLWLHV � �374� � �329�

6XEWRWDO 1�011 839
9DOXDWLRQ DOORZDQFH �842� �622�

1HW GHIHUUHG WD[ DVVHWV � ��� � ���

3UHVHQWHG DV IROORZV LQ WKH EDODQFH VKHHWV�
'HIHUUHG WD[ DVVHWV 169 217
'HIHUUHG WD[ OLDELOLWLHV - -

1HW GHIHUUHG WD[ DVVHWV � ��� � ���

7KH YDOXDWLRQ DOORZDQFH LQFUHDVHG E\ �220 DQG GHFUHDVHG E\ �667 LQ FLVFDO 2022 DQG 2021� UHVSHFWLYHO\�

$W -XQH 30� 2022� WKH &RPSDQ\ KDG QR IHGHUDO QHW RSHUDWLQJ ORVV FDUU\-IRUZDUGV DQG VWDWH QHW RSHUDWLQJ ORVV FDUU\IRUZDUG RI �1�940� ZKLFK H[SLUH WKURXJK 2033� 7KHVH
FDUU\RYHUV PD\ EH VXEMHFW WR OLPLWDWLRQV XQGHU ,�5�&� 6HFWLRQ 382� 0DQDJHPHQW RI WKH &RPSDQ\ LV XQFHUWDLQ ZKHWKHU LW LV PRUH OLNHO\ WKDQ QRW WKDW WKHVH IXWXUH EHQHILWV
ZLOO EH UHDOL]HG� $FFRUGLQJO\� D IXOO YDOXDWLRQ DOORZDQFH ZDV HVWDEOLVKHG�

*HQHUDOO\� 8�6� IHGHUDO� VWDWH� DQG IRUHLJQ DXWKRULWLHV PD\ H[DPLQH WKH &RPSDQ\¶V WD[ UHWXUQV IRU WKUHH \HDUV� IRXU \HDUV� DQG ILYH \HDUV� UHVSHFWLYHO\� IURP WKH GDWH DQ
LQFRPH WD[ UHWXUQ LV ILOHG� +RZHYHU� WKH WD[LQJ DXWKRULWLHV PD\ FRQWLQXH WR DGMXVW WKH &RPSDQ\¶V QHW RSHUDWLQJ ORVV FDUU\IRUZDUGV XQWLO WKH VWDWXWH RI OLPLWDWLRQV FORVHV
RQ WKH WD[ \HDUV LQ ZKLFK WKH QHW RSHUDWLQJ ORVVHV DUH XWLOL]HG�
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7KH &RPSDQ\ JHQHUDWHV UHYHQXH SULPDULO\ IURP WKUHH GLIIHUHQW VHJPHQWV� 0DQXIDFWXULQJ� 7HVWLQJ DQG 'LVWULEXWLRQ� 7KH &RPSDQ\ DFFRXQWV IRU D FRQWUDFW ZLWK D
FXVWRPHU ZKHQ WKHUH LV DSSURYDO DQG FRPPLWPHQW IURP ERWK SDUWLHV� WKH ULJKWV RI WKH SDUWLHV DUH LGHQWLILHG� SD\PHQW WHUPV DUH LGHQWLILHG� WKH FRQWUDFW KDV FRPPHUFLDO
VXEVWDQFH DQG FROOHFWDELOLW\ RI FRQVLGHUDWLRQ LV SUREDEOH� 7KH &RPSDQ\¶V UHYHQXHV DUH PHDVXUHG EDVHG RQ FRQVLGHUDWLRQ VWLSXODWHG LQ WKH DUUDQJHPHQW ZLWK HDFK
FXVWRPHU� QHW RI DQ\ VDOHV LQFHQWLYHV DQG DPRXQWV FROOHFWHG RQ EHKDOI RI WKLUG SDUWLHV� VXFK DV VDOHV WD[HV� 7KH UHYHQXHV DUH UHFRJQL]HG DV VHSDUDWH SHUIRUPDQFH
REOLJDWLRQV WKDW DUH VDWLVILHG E\ WUDQVIHUULQJ FRQWURO RI WKH SURGXFW RU VHUYLFH WR WKH FXVWRPHU�

6LJQLILFDQW -XGJPHQWV

7KH &RPSDQ\¶V DUUDQJHPHQWV ZLWK LWV FXVWRPHUV LQFOXGH YDULRXV FRPELQDWLRQV RI SURGXFWV DQG VHUYLFHV� ZKLFK DUH JHQHUDOO\ FDSDEOH RI EHLQJ GLVWLQFW DQG DFFRXQWHG
IRU DV VHSDUDWH SHUIRUPDQFH REOLJDWLRQV� $ SURGXFW RU VHUYLFH LV FRQVLGHUHG GLVWLQFW LI LW LV VHSDUDWHO\ LGHQWLILDEOH IURP RWKHU GHOLYHUDEOHV LQ WKH DUUDQJHPHQW DQG LI D
FXVWRPHU FDQ EHQHILW IURP LW RQ LWV RZQ RU ZLWK RWKHU UHVRXUFHV WKDW DUH UHDGLO\ DYDLODEOH WR WKH FXVWRPHU�

7KH &RPSDQ\ DOORFDWHV WKH WUDQVDFWLRQ SULFH WR HDFK SHUIRUPDQFH REOLJDWLRQ RQ D UHODWLYH VWDQG-DORQH VHOOLQJ SULFH EDVLV �³663´�� 'HWHUPLQLQJ WKH 663 IRU HDFK GLVWLQFW
SHUIRUPDQFH REOLJDWLRQ DQG DOORFDWLRQ RI FRQVLGHUDWLRQ IURP DQ DUUDQJHPHQW WR WKH LQGLYLGXDO SHUIRUPDQFH REOLJDWLRQV DQG WKH DSSURSULDWH WLPLQJ RI UHYHQXH UHFRJQLWLRQ
DUH VLJQLILFDQW MXGJPHQWV ZLWK UHVSHFW WR WKHVH DUUDQJHPHQWV� 7KH &RPSDQ\ W\SLFDOO\ HVWDEOLVKHV WKH 663 EDVHG RQ REVHUYDEOH SULFHV RI SURGXFWV RU VHUYLFHV VROG
VHSDUDWHO\ LQ FRPSDUDEOH FLUFXPVWDQFHV WR VLPLODU FOLHQWV� 7KH &RPSDQ\ PD\ HVWLPDWH 663 E\ FRQVLGHULQJ LQWHUQDO FRVWV� SURILW REMHFWLYHV DQG SULFLQJ SUDFWLFHV LQ FHUWDLQ
FLUFXPVWDQFHV�

:DUUDQWLHV� GLVFRXQWV DQG DOORZDQFHV DUH HVWLPDWHG XVLQJ KLVWRULFDO DQG UHFHQW GDWD WUHQGV� 7KH &RPSDQ\ LQFOXGHV HVWLPDWHV LQ WKH WUDQVDFWLRQ SULFH RQO\ WR WKH H[WHQW
WKDW D VLJQLILFDQW UHYHUVDO RI UHYHQXH LV QRW SUREDEOH LQ VXEVHTXHQW SHULRGV� 7KH &RPSDQ\¶V SURGXFWV DQG VHUYLFHV DUH JHQHUDOO\ QRW VROG ZLWK D ULJKW RI UHWXUQ� QRU KDV
WKH &RPSDQ\ H[SHULHQFHG VLJQLILFDQW UHWXUQV IURP RU UHIXQGV WR LWV FXVWRPHUV�

0DQXIDFWXULQJ

7KH &RPSDQ\ SULPDULO\ GHULYHV UHYHQXH IURP WKH VDOH RI ERWK IURQW-HQG DQG EDFN-HQG VHPLFRQGXFWRU WHVW HTXLSPHQW DQG UHODWHG SHULSKHUDOV� PDLQWHQDQFH DQG VXSSRUW
RI DOO WKHVH SURGXFWV� LQVWDOODWLRQ DQG WUDLQLQJ VHUYLFHV� DQG WKH VDOH RI VSDUH SDUWV� 7KH &RPSDQ\¶V UHYHQXHV DUH PHDVXUHG EDVHG RQ FRQVLGHUDWLRQ VWLSXODWHG LQ WKH
DUUDQJHPHQW ZLWK HDFK FXVWRPHU� QHW RI DQ\ VDOHV LQFHQWLYHV DQG DPRXQWV FROOHFWHG RQ EHKDOI RI WKLUG SDUWLHV� VXFK DV VDOHV WD[HV�

7KH &RPSDQ\ UHFRJQL]HV UHYHQXH DW D SRLQW LQ WLPH ZKHQ WKH &RPSDQ\ KDV VDWLVILHG LWV SHUIRUPDQFH REOLJDWLRQ E\ WUDQVIHUULQJ FRQWURO RI WKH SURGXFW WR WKH FXVWRPHU�
7KH &RPSDQ\ XVHV MXGJPHQW WR HYDOXDWH ZKHWKHU WKH FRQWURO KDV WUDQVIHUUHG E\ FRQVLGHULQJ VHYHUDO LQGLFDWRUV� LQFOXGLQJ�

Ɣ ZKHWKHU WKH &RPSDQ\ KDV D SUHVHQW ULJKW WR SD\PHQW�
Ɣ ZKHWKHU WKH FXVWRPHU KDV OHJDO WLWOH�
Ɣ ZKHWKHU WKH FXVWRPHU KDV SK\VLFDO SRVVHVVLRQ�
Ɣ ZKHWKHU WKH FXVWRPHU KDV VLJQLILFDQW ULVN DQG UHZDUGV RI RZQHUVKLS� DQG
Ɣ ZKHWKHU WKH FXVWRPHU KDV DFFHSWHG WKH SURGXFW� RU ZKHWKHU FXVWRPHU DFFHSWDQFH LV FRQVLGHUHG D IRUPDOLW\ EDVHG RQ KLVWRU\ RI DFFHSWDQFH RI VLPLODU SURGXFWV

�IRU H[DPSOH� ZKHQ WKH FXVWRPHU KDV SUHYLRXVO\ DFFHSWHG WKH VDPH HTXLSPHQW� ZLWK WKH VDPH VSHFLILFDWLRQV� DQG ZKHQ ZH FDQ REMHFWLYHO\ GHPRQVWUDWH WKDW WKH
WRRO PHHWV DOO RI WKH UHTXLUHG DFFHSWDQFH FULWHULD� DQG ZKHQ WKH LQVWDOODWLRQ RI WKH V\VWHP LV GHHPHG SHUIXQFWRU\��

1RW DOO RI WKH LQGLFDWRUV QHHG WR EH PHW IRU WKH &RPSDQ\ WR FRQFOXGH WKDW FRQWURO KDV WUDQVIHUUHG WR WKH FXVWRPHU� ,Q FLUFXPVWDQFHV LQ ZKLFK UHYHQXH LV UHFRJQL]HG SULRU
WR WKH SURGXFW DFFHSWDQFH� WKH SRUWLRQ RI UHYHQXH DVVRFLDWHG ZLWK LWV SHUIRUPDQFH REOLJDWLRQV RI SURGXFW LQVWDOODWLRQ DQG WUDLQLQJ VHUYLFHV DUH GHIHUUHG DQG UHFRJQL]HG
XSRQ DFFHSWDQFH�

7KH PDMRULW\ RI VDOHV XQGHU WKH 0DQXIDFWXULQJ VHJPHQW LQFOXGH D 12-PRQWK ZDUUDQW\� 7KH &RPSDQ\ KDV FRQFOXGHG WKDW WKH ZDUUDQW\ SURYLGHG IRU VWDQGDUG SURGXFWV DUH
DVVXUDQFH W\SH ZDUUDQWLHV DQG DUH QRW VHSDUDWH SHUIRUPDQFH REOLJDWLRQV� :DUUDQW\ SURYLGHG IRU FXVWRPL]HG SURGXFWV DUH VHUYLFH ZDUUDQWLHV DQG DUH VHSDUDWH
SHUIRUPDQFH REOLJDWLRQV� 7UDQVDFWLRQ SULFHV DUH DOORFDWHG WR WKLV SHUIRUPDQFH REOLJDWLRQ XVLQJ FRVW SOXV PHWKRG� 7KH SRUWLRQ RI UHYHQXH DVVRFLDWHG ZLWK ZDUUDQW\
VHUYLFH LV GHIHUUHG DQG UHFRJQL]HG DV UHYHQXH RYHU WKH ZDUUDQW\ SHULRG� DV WKH FXVWRPHU VLPXOWDQHRXVO\ UHFHLYHV DQG FRQVXPHV WKH EHQHILWV RI ZDUUDQW\ VHUYLFHV
SURYLGHG E\ WKH &RPSDQ\�
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7HVWLQJ

7KH &RPSDQ\ UHQGHUV WHVWLQJ VHUYLFHV WR PDQXIDFWXUHUV DQG SXUFKDVHUV RI VHPLFRQGXFWRUV DQG RWKHU HQWLWLHV ZKR HLWKHU ODFN WHVWLQJ FDSDELOLWLHV RU ZKRVH LQ-KRXVH
VFUHHQLQJ IDFLOLWLHV DUH LQVXIILFLHQW� 7KH &RPSDQ\ SULPDULO\ GHULYHV WHVWLQJ UHYHQXH IURP EXUQ-LQ VHUYLFHV� PDQSRZHU VXSSO\ DQG RWKHU DVVRFLDWHG VHUYLFHV� 663 LV
GLUHFWO\ REVHUYDEOH IURP WKH VDOHV RUGHUV� 5HYHQXH LV DOORFDWHG WR SHUIRUPDQFH REOLJDWLRQV VDWLVILHG DW D SRLQW LQ WLPH GHSHQGLQJ XSRQ WHUPV RI WKH VDOHV RUGHU� *HQHUDOO\�
WKHUH LV QR RWKHU SHUIRUPDQFH REOLJDWLRQ RWKHU WKDQ ZKDW KDV EHHQ VWDWHG LQVLGH WKH VDOHV RUGHU IRU HDFK RI WKHVH VDOHV�

7HUPV RI FRQWUDFW WKDW PD\ LQGLFDWH SRWHQWLDO YDULDEOH FRQVLGHUDWLRQ LQFOXGHG ZDUUDQW\� ODWH GHOLYHU\ SHQDOW\ DQG UHLPEXUVHPHQW WR VROYH QRQFRQIRUPDQFH LVVXHV IRU
UHMHFWHG SURGXFWV� %DVHG RQ KLVWRULFDO DQG UHFHQW GDWD WUHQGV� LW LV FRQFOXGHG WKDW WKHVH WHUPV RI WKH FRQWUDFW GR QRW UHSUHVHQW SRWHQWLDO YDULDEOH FRQVLGHUDWLRQ� 7KH
WUDQVDFWLRQ SULFH LV QRW FRQWLQJHQW RQ WKH RFFXUUHQFH RI DQ\ IXWXUH HYHQW�

'LVWULEXWLRQ

7KH &RPSDQ\ GLVWULEXWHV FRPSOHPHQWDU\ SURGXFWV� SDUWLFXODUO\ HTXLSPHQW� LQGXVWULDO SURGXFWV DQG FRPSRQHQWV E\ PDQXIDFWXUHUV PDLQO\ IURP WKH 8�6�� (XURSH� 7DLZDQ
DQG -DSDQ� 7KH &RPSDQ\ UHFRJQL]HV UHYHQXH IURP SURGXFW VDOHV DW D SRLQW LQ WLPH ZKHQ WKH &RPSDQ\ KDV VDWLVILHG LWV SHUIRUPDQFH REOLJDWLRQ E\ WUDQVIHUULQJ FRQWURO RI
WKH SURGXFW WR WKH FXVWRPHU� 7KH &RPSDQ\ XVHV MXGJPHQW WR HYDOXDWH ZKHWKHU WKH FRQWURO KDV WUDQVIHUUHG E\ FRQVLGHULQJ VHYHUDO LQGLFDWRUV GLVFXVVHG DERYH� 7KH
&RPSDQ\ UHFRJQL]HV WKH UHYHQXH DW D SRLQW LQ WLPH� JHQHUDOO\ XSRQ VKLSPHQW RU GHOLYHU\ RI WKH SURGXFWV WR WKH FXVWRPHU RU GLVWULEXWRUV� GHSHQGLQJ XSRQ WHUPV RI WKH
VDOHV RUGHU�

0HWKRG DQG ,PSDFW RI $GRSWLRQ

(IIHFWLYH DV RI -XO\ 1� 2018� WKH &RPSDQ\ IROORZV $68 2014-09� 5HYHQXH IURP &RQWUDFWV ZLWK &XVWRPHUV �7RSLF ����� DQG LWV UHODWHG DPHQGPHQWV XVLQJ WKH PRGLILHG
UHWURVSHFWLYH WUDQVLWLRQ PHWKRG� 7KLV PHWKRG ZDV DSSOLHG WR FRQWUDFWV WKDW ZHUH QRW FRPSOHWH DV RI WKH GDWH RI DGRSWLRQ� 8QGHU WKH PRGLILHG UHWURVSHFWLYH WUDQVLWLRQ
DSSURDFK� SHULRGV SULRU WR WKH DGRSWLRQ GDWH ZHUH QRW DGMXVWHG DQG FRQWLQXH WR EH UHSRUWHG LQ DFFRUGDQFH ZLWK $6& 7RSLF 605�

$Q DVVHVVPHQW ZDV PDGH RQ WKH LPSDFW RI DOO H[LVWLQJ DUUDQJHPHQWV DV DW WKH GDWH RI DGRSWLRQ� XQGHU $6& 7RSLF 606� WR LGHQWLI\ WKH FXPXODWLYH HIIHFW RI DSSO\LQJ $6&
7RSLF 606 RQ WKH EHJLQQLQJ UHWDLQHG HDUQLQJV� 7KH &RPSDQ\ TXDQWLILHG WKH LPSDFW RI WKH DGRSWLRQ RQ LWV ILQDQFLDO SRVLWLRQ� UHVXOWV RI RSHUDWLRQV DQG FDVK IORZ� DQG WKH
LPSDFW ZDV LQVLJQLILFDQW WR WKH &RPSDQ\�

7KH LPSDFW LV SULPDULO\ GULYHQ E\ WKH FKDQJHV UHODWHG WR WKH DFFRXQWLQJ RI VWDQGDUG ZDUUDQW\� 3ULRU WR DGRSWLRQ RI $6& 7RSLF 606� WKH &RPSDQ\ DFFRXQWHG IRU WKH
HVWLPDWHG ZDUUDQW\ FRVW DV D FKDUJH WR FRVWV RI VDOHV ZKHQ UHYHQXH ZDV UHFRJQL]HG� 8SRQ DGRSWLRQ RI $6& 7RSLF 606� WKH VWDQGDUG ZDUUDQW\ IRU FXVWRPL]HG SURGXFWV LV
UHFRJQL]HG DV D VHSDUDWH SHUIRUPDQFH REOLJDWLRQ�

7KH &RPSDQ\ KDV FRPSOHWHG LWV DGRSWLRQ DQG LPSOHPHQWHG SROLFLHV� SURFHVVHV DQG FRQWUROV WR VXSSRUW WKH VWDQGDUG¶V PHDVXUHPHQW DQG GLVFORVXUH UHTXLUHPHQWV� 7KH
&RPSDQ\ UHFRJQL]HV QHW SURGXFW UHYHQXH ZKHQ LW VDWLVILHV WKH REOLJDWLRQV DV HYLGHQFHG E\ WKH WUDQVIHU RI FRQWURO RI LWV SURGXFWV DQG VHUYLFHV WR FXVWRPHUV� 7KH
JXLGDQFH GLG QRW KDYH PDWHULDO LPSDFW RQ WKH &RPSDQ\¶V FRQVROLGDWHG ILQDQFLDO UHVXOWV�

&RQWUDFW %DODQFHV

7KH WLPLQJ RI UHYHQXH UHFRJQLWLRQ� ELOOLQJV DQG FROOHFWLRQV PD\ UHVXOW LQ ELOOHG DFFRXQW UHFHLYDEOHV� XQELOOHG UHFHLYDEOHV� FRQWUDFW DVVHWV� DQG FXVWRPHU DGYDQFHV�
GHSRVLWV DQG FRQWUDFW OLDELOLWLHV� 7KH &RPSDQ\¶V SD\PHQW WHUPV DQG FRQGLWLRQV YDU\ E\ FRQWUDFW W\SH� DOWKRXJK WHUPV JHQHUDOO\ LQFOXGH D UHTXLUHPHQW RI SD\PHQW RI
70� WR 90� RI WRWDO FRQWUDFW FRQVLGHUDWLRQ ZLWKLQ 30 WR 60 GD\V RI VKLSPHQW� ZLWK WKH UHPDLQGHU SD\DEOH ZLWKLQ 30 GD\V RI DFFHSWDQFH� ,Q LQVWDQFHV ZKHUH WKH WLPLQJ RI
UHYHQXH UHFRJQLWLRQ GLIIHUV IURP WKH WLPLQJ RI LQYRLFLQJ� WKH &RPSDQ\ KDV GHWHUPLQHG WKDW LWV FRQWUDFWV JHQHUDOO\ GR QRW LQFOXGH D VLJQLILFDQW ILQDQFLQJ FRPSRQHQW�

&RQWUDFW DVVHWV ZHUH UHFRUGHG XQGHU RWKHU UHFHLYDEOH ZKLOH FRQWUDFW OLDELOLWLHV ZHUH UHFRUGHG XQGHU DFFUXHG H[SHQVH LQ WKH EDODQFH VKHHW�
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7KH IROORZLQJ WDEOH LV WKH UHFRQFLOLDWLRQ RI FRQWUDFW EDODQFHV�

-XQH 30� -XQH 30�
2022 2021

7UDGH $FFRXQW 5HFHLYDEOHV 11�592 8�293
$FFRXQWV 3D\DEOH 2�401 3�702
&RQWUDFW /LDELOLWLHV 933 628

5HPDLQLQJ 3HUIRUPDQFH 2EOLJDWLRQ

$V RI -XQH 30� 2022� WKH &RPSDQ\ KDG �326 RI UHPDLQLQJ SHUIRUPDQFH REOLJDWLRQV� ZKLFK UHSUHVHQWV RXU REOLJDWLRQ WR GHOLYHU SURGXFWV DQG VHUYLFHV� *LYHQ WKH SURILOH RI
FRQWUDFW WHUPV� WKLV DPRXQW LV H[SHFWHG WR EH UHFRJQL]HG DV UHYHQXH RYHU WKH QH[W WZR \HDUV�

5HIHU WR QRWH 17 ³%XVLQHVV 6HJPHQWV´ RI WKH 1RWHV WR &RQVROLGDWHG FLQDQFLDO 6WDWHPHQWV IRU LQIRUPDWLRQ UHODWHG WR UHYHQXH�

3UDFWLFDO ([SHGLHQWV

7KH &RPSDQ\ DSSOLHV WKH IROORZLQJ SUDFWLFDO H[SHGLHQWV�

Ɣ 7KH &RPSDQ\ DFFRXQWV IRU VKLSSLQJ DQG KDQGOLQJ FRVWV DV DFWLYLWLHV WR IXOILO WKH SURPLVH WR WUDQVIHU WKH JRRGV� LQVWHDG RI D SURPLVHG VHUYLFH WR LWV FXVWRPHU�
Ɣ 7KH &RPSDQ\ KDV QRW HOHFWHG WR DGMXVW WKH SURPLVHG DPRXQW RI FRQVLGHUDWLRQ IRU WKH HIIHFWV RI D VLJQLILFDQW ILQDQFLQJ FRPSRQHQW DV WKH &RPSDQ\ H[SHFWV� DW

FRQWUDFW LQFHSWLRQ� WKDW WKH SHULRG EHWZHHQ ZKHQ WKH HQWLW\ WUDQVIHUV D SURPLVHG JRRG RU VHUYLFH WR D FXVWRPHU DQG ZKHQ WKH FXVWRPHU SD\V IRU WKDW JRRG RU
VHUYLFH ZLOO JHQHUDOO\ EH RQH \HDU RU OHVV�

Ɣ 7KH &RPSDQ\ KDV HOHFWHG WR DGRSW WKH SUDFWLFDO H[SHGLHQW IRU FRQWUDFW FRVWV� VSHFLILFDOO\ LQ UHODWLRQ WR LQFUHPHQWDO FRVWV RI REWDLQLQJ D FRQWUDFW�

&RVWV WR REWDLQ D FRQWUDFW DUH QRW PDWHULDO� DQG WKH &RPSDQ\ JHQHUDOO\ H[SHQVHV VXFK FRVWV DV LQFXUUHG EHFDXVH WKH DPRUWL]DWLRQ SHULRG LV RQH \HDU RU OHVV�

���($51,1*63(56+$5(

7KH &RPSDQ\ IROORZV $6& 7RSLF 260� (DUQLQJV 3HU 6KDUH� %DVLF HDUQLQJV SHU VKDUH �³(36´� DUH FRPSXWHG E\ GLYLGLQJ QHW LQFRPH DYDLODEOH WR FRPPRQ VKDUHKROGHUV
�QXPHUDWRU� E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI FRPPRQ VKDUHV RXWVWDQGLQJ �GHQRPLQDWRU� GXULQJ WKH SHULRG� 'LOXWHG (36 JLYH HIIHFW WR DOO GLOXWLYH SRWHQWLDO FRPPRQ
VKDUHV RXWVWDQGLQJ GXULQJ D SHULRG� ,Q FRPSXWLQJ GLOXWHG (36� WKH DYHUDJH SULFH IRU WKH SHULRG LV XVHG LQ GHWHUPLQLQJ WKH QXPEHU RI VKDUHV DVVXPHG WR EH SXUFKDVHG
IURP WKH H[HUFLVH RI VWRFN RSWLRQV DQG ZDUUDQWV�

2SWLRQV WR SXUFKDVH 656�375 VKDUHV RI &RPPRQ 6WRFN DW H[HUFLVH SULFHV UDQJLQJ IURP �2�53 WR �7�76 SHU VKDUH ZHUH RXWVWDQGLQJ DV RI -XQH 30� 2022� 310�500 VWRFN RSWLRQV
ZHUH H[FOXGHG LQ WKH FRPSXWDWLRQ RI GLOXWHG (36 IRU FLVFDO 2022 EHFDXVH WKH\ ZHUH DQWL-GLOXWLYH�

2SWLRQV WR SXUFKDVH 674�500 VKDUHV RI &RPPRQ 6WRFN DW H[HUFLVH SULFHV UDQJLQJ IURP �2�53 WR �5�98 SHU VKDUH ZHUH RXWVWDQGLQJ DV RI -XQH 30� 2021� 348�000 VWRFN RSWLRQV
ZHUH H[FOXGHG LQ WKH FRPSXWDWLRQ RI GLOXWHG (36 IRU WKH \HDU HQGHG -XQH 30� 2021 EHFDXVH WKH\ ZHUH DQWL-GLOXWLYH�
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7KH IROORZLQJ WDEOH LV D UHFRQFLOLDWLRQ RI WKH ZHLJKWHG DYHUDJH VKDUHV XVHG LQ WKH FRPSXWDWLRQ RI EDVLF DQG GLOXWHG (36 IRU WKH \HDUV SUHVHQWHG KHUHLQ�

FRU WKH <HDU (QGHG -XQH 30�
2022 2021

�/RVV� � ,QFRPH DWWULEXWDEOH WR 7ULR-7HFK ,QWHUQDWLRQDO FRPPRQ VKDUHKROGHUV IURP FRQWLQXLQJ RSHUDWLRQV� QHW RI WD[ � 2�396 � �575�
/RVV DWWULEXWDEOH WR 7ULR-7HFK ,QWHUQDWLRQDO FRPPRQ VKDUHKROGHUV IURP GLVFRQWLQXHG RSHUDWLRQV� QHW RI WD[ � �1� � �16�

1HW LQFRPH � �ORVV� DWWULEXWDEOH WR 7ULR�7HFK ,QWHUQDWLRQDO FRPPRQ VKDUHKROGHUV 2�395 �591�

:HLJKWHG DYHUDJH QXPEHU RI FRPPRQ VKDUHV RXWVWDQGLQJ - EDVLF 3�972 3�768
'LOXWLYH HIIHFW RI VWRFN RSWLRQV 202 117
1XPEHU RI VKDUHV XVHG WR FRPSXWH HDUQLQJV SHU VKDUH � GLOXWHG ����� �����

%DVLF (DUQLQJV � �/RVV� SHU 6KDUH�
%DVLF HDUQLQJV � �ORVV� SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR 7ULR-7HFK ,QWHUQDWLRQDO � 0�61 � �0�16�
%DVLF ORVV SHU VKDUH IURP GLVFRQWLQXHG RSHUDWLRQV DWWULEXWDEOH WR 7ULR-7HFK ,QWHUQDWLRQDO � �0�01� � -

%DVLF (DUQLQJV � �/RVV� SHU 6KDUH IURP QHW LQFRPH DWWULEXWDEOH WR 7ULR�7HFK ,QWHUQDWLRQDO � 0�60 � �0�16�

'LOXWHG (DUQLQJV � �/RVV� SHU 6KDUH�
'LOXWHG �ORVV� � HDUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR 7ULR-7HFK ,QWHUQDWLRQDO � 0�57 � �0�15�
'LOXWHG ORVV SHU VKDUH IURP GLVFRQWLQXHG RSHUDWLRQV DWWULEXWDEOH WR 7ULR-7HFK ,QWHUQDWLRQDO - -

'LOXWHG (DUQLQJV � �/RVV� SHU 6KDUH IURP QHW LQFRPH DWWULEXWDEOH WR 7ULR�7HFK ,QWHUQDWLRQDO � 0�57 � �0�15�

��� 672&.237,216

2Q 6HSWHPEHU 24� 2007� WKH &RPSDQ\¶V %RDUG RI 'LUHFWRUV XQDQLPRXVO\ DGRSWHG WKH 2007 (PSOR\HH 6WRFN 2SWLRQ 3ODQ �WKH ³2007 (PSOR\HH 3ODQ´� DQG WKH 2007
'LUHFWRUV (TXLW\ ,QFHQWLYH 3ODQ �WKH ³2007 'LUHFWRUV 3ODQ´ DQG� WRJHWKHU ZLWK WKH 2007 (PSOR\HH 3ODQ� WKH ³2007 3ODQV´�� HDFK RI ZKLFK ZDV DSSURYHG E\ WKH
VKDUHKROGHUV RQ 'HFHPEHU 3� 2007� (DFK RI WKH 2007 3ODQV ZHUH DPHQGHG GXULQJ WKH WHUP RI VXFK SODQ WR LQFUHDVH WKH QXPEHU RI VKDUHV FRYHUHG WKHUHE\� (DFK RI WKH
2007 3ODQV WHUPLQDWHG E\ WKHLU UHVSHFWLYH WHUPV RQ 6HSWHPEHU 24� 2017�

2Q 6HSWHPEHU 14� 2017� WKH &RPSDQ\¶V %RDUG RI 'LUHFWRUV XQDQLPRXVO\ DGRSWHG WKH 2017 (PSOR\HH 6WRFN 2SWLRQ 3ODQ �WKH ³2017 (PSOR\HH 3ODQ´� DQG WKH 2017
'LUHFWRUV (TXLW\ ,QFHQWLYH 3ODQ �WKH ³2017 'LUHFWRUV 3ODQ´� HDFK RI ZKLFK ZDV DSSURYHG E\ WKH VKDUHKROGHUV RQ 'HFHPEHU 4� 2017�

$VVXPSWLRQV

7KH IDLU YDOXH IRU WKH RSWLRQV JUDQWHG ZHUH HVWLPDWHG XVLQJ WKH %ODFN-6FKROHV RSWLRQ SULFLQJ PRGHO ZLWK WKH IROORZLQJ ZHLJKWHG DYHUDJH DVVXPSWLRQV� DVVXPLQJ QR
H[SHFWHG GLYLGHQGV�

FRU WKH <HDU (QGHG -XQH 30�
2022 2021

([SHFWHG YRODWLOLW\ 40�89� WR 84� 40�89� WR 69�03�
5LVN-IUHH LQWHUHVW UDWH 0�11� WR 2�35� 0�14� WR 2�35�
([SHFWHG OLIH �\HDUV� 2�5 -3�25 2�5 -3�25

7KH H[SHFWHG YRODWLOLWLHV DUH EDVHG RQ WKH KLVWRULFDO YRODWLOLW\ RI WKH &RPSDQ\¶V &RPPRQ 6WRFN� 'XH WR KLJKHU YRODWLOLW\� WKH REVHUYDWLRQ ZDV PDGH RQ D GDLO\ EDVLV IRU
WKH WZHOYH PRQWKV HQGHG -XQH 30� 2022 DQG 2021 UHVSHFWLYHO\� 7KH REVHUYDWLRQ SHULRG FRYHUHG LV FRQVLVWHQW ZLWK WKH H[SHFWHG OLIH RI WKH RSWLRQV� 7KH H[SHFWHG OLIH RI WKH
RSWLRQV JUDQWHG WR HPSOR\HHV KDV EHHQ GHWHUPLQHG XWLOL]LQJ WKH ³VLPSOLILHG´ PHWKRG DV SUHVFULEHG E\ $6& 7RSLF 718 6WRFN %DVHG &RPSHQVDWLRQ� ZKLFK� DPRQJ RWKHU
SURYLVLRQV� DOORZV FRPSDQLHV ZLWKRXW DFFHVV WR DGHTXDWH KLVWRULFDO GDWD DERXW HPSOR\HH H[HUFLVH EHKDYLRU WR XVH D VLPSOLILHG DSSURDFK IRU HVWLPDWLQJ WKH H[SHFWHG
OLIH RI D �SODLQ YDQLOOD� RSWLRQ JUDQW� 7KH VLPSOLILHG UXOH IRU HVWLPDWLQJ WKH H[SHFWHG OLIH RI VXFK DQ RSWLRQ LV WKH DYHUDJH RI WKH WLPH WR YHVWLQJ DQG WKH IXOO WHUP RI WKH
RSWLRQ� 7KH ULVN-IUHH UDWH LV FRQVLVWHQW ZLWK WKH H[SHFWHG OLIH RI WKH VWRFN RSWLRQV DQG LV EDVHG RQ WKH 8QLWHG 6WDWHV 7UHDVXU\ \LHOG FXUYH LQ HIIHFW DW WKH WLPH RI JUDQW�
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���� (PSOR\HH 6WRFN 2SWLRQ 3ODQ

7KH &RPSDQ\¶V 2017 (PSOR\HH 3ODQ SHUPLWV WKH JUDQW RI VWRFN RSWLRQV WR LWV HPSOR\HHV� DQG LQLWLDOO\ FRYHUHG XS WR DQ DJJUHJDWH RI 300�000 VKDUHV RI &RPPRQ 6WRFN� ,Q
'HFHPEHU 2021� WKH &RPSDQ\¶V %RDUG RI 'LUHFWRUV DSSURYHG DQ DPHQGPHQW WR WKH 2017 (PSOR\HH 3ODQ WR LQFUHDVH WKH VKDUHV FRYHUHG WKHUHE\ IURP 300�000 VKDUHV WR DQ
DJJUHJDWH RI 600�000 VKDUHV� ZKLFK DPHQGPHQW ZDV DSSURYHG E\ WKH &RPSDQ\¶V VKDUHKROGHUV DW WKH DQQXDO PHHWLQJ KHOG LQ 'HFHPEHU 2021�

8QGHU WKH 2017 (PSOR\HH 3ODQ� DOO RSWLRQV PXVW EH JUDQWHG ZLWK DQ H[HUFLVH SULFH RI QR OHVV WKDQ IDLU YDOXH DV RI WKH JUDQW GDWH DQG WKH RSWLRQV JUDQWHG PXVW EH
H[HUFLVDEOH ZLWKLQ D PD[LPXP RI WHQ \HDUV DIWHU WKH GDWH RI JUDQW� RU VXFK OHVVHU SHULRG RI WLPH DV LV VHW IRUWK LQ WKH VWRFN RSWLRQ DJUHHPHQWV� 7KH RSWLRQV PD\ EH
H[HUFLVDEOH �D� LPPHGLDWHO\ DV RI WKH HIIHFWLYH GDWH RI WKH VWRFN RSWLRQ DJUHHPHQW JUDQWLQJ WKH RSWLRQ� RU �E� LQ DFFRUGDQFH ZLWK D VFKHGXOH UHODWHG WR WKH GDWH RI WKH JUDQW
RI WKH RSWLRQ� WKH GDWH RI ILUVW HPSOR\PHQW� RU VXFK RWKHU GDWH DV PD\ EH VHW E\ WKH &RPSHQVDWLRQ &RPPLWWHH� *HQHUDOO\� RSWLRQV JUDQWHG XQGHU WKH 2017 (PSOR\HH 3ODQ
DUH H[HUFLVDEOH ZLWKLQ ILYH \HDUV DIWHU WKH GDWH RI JUDQW� DQG YHVW RYHU WKH SHULRG DV IROORZV� 25� YHVWLQJ RQ WKH JUDQW GDWH DQG WKH UHPDLQLQJ EDODQFH YHVWLQJ LQ HTXDO
LQVWDOOPHQWV RQ WKH QH[W WKUHH VXFFHHGLQJ DQQLYHUVDULHV RI WKH JUDQW GDWH� 7KH VKDUH-EDVHG FRPSHQVDWLRQ ZLOO EH UHFRJQL]HG LQ WHUPV RI WKH JUDGH PHWKRG RQ D VWUDLJKW-
OLQH EDVLV IRU HDFK VHSDUDWHO\ YHVWLQJ SRUWLRQ RI WKH DZDUG� &HUWDLQ RSWLRQ DZDUGV SURYLGH IRU DFFHOHUDWHG YHVWLQJ LI WKHUH LV D FKDQJH LQ FRQWURO �DV GHILQHG LQ WKH 2017
(PSOR\HH 3ODQ��

'XULQJ WKH \HDU HQGHG -XQH 30� 2022� WKH &RPSDQ\ JUDQWHG RSWLRQV WR SXUFKDVH 40�500 VKDUHV RI LWV &RPPRQ 6WRFN WR HPSOR\HHV SXUVXDQW WR WKH 2017 (PSOR\HH 3ODQ�
ZLWK D ZHLJKWHG DYHUDJH JUDQW-GDWH IDLU YDOXH RI �3�69�

7KHUH ZHUH 71�125 VWRFN RSWLRQV H[HUFLVHG XQGHU WKH 2017 (PSOR\HH 3ODQ GXULQJ WKH \HDU HQGHG -XQH 30� 2022� 7KH &RPSDQ\ UHFRJQL]HG VWRFN-EDVHG FRPSHQVDWLRQ
H[SHQVH RI �117 LQ WKH \HDU HQGHG -XQH 30� 2022 XQGHU WKH 2017 (PSOR\HH 3ODQ� 7KH EDODQFH RI XQDPRUWL]HG VWRFN-EDVHG FRPSHQVDWLRQ RI �130 EDVHG RQ IDLU YDOXH RQ WKH
JUDQW GDWH UHODWHG WR RSWLRQV JUDQWHG XQGHU WKH 2017 (PSOR\HH 3ODQ LV WR EH UHFRJQL]HG RYHU D SHULRG RI WKUHH \HDUV� 7KH ZHLJKWHG DYHUDJH UHPDLQLQJ FRQWUDFWXDO WHUP IRU
QRQ-YHVWHG RSWLRQV RXWVWDQGLQJ XQGHU WKH 2017 (PSOR\HH 3ODQ ZDV 1�94 \HDUV�

$V RI -XQH 30� 2022� WKHUH ZHUH YHVWHG HPSOR\HH VWRFN RSWLRQV JUDQWHG XQGHU WKH 2017 (PSOR\HH 3ODQ FRYHULQJ D WRWDO RI 160�500 VKDUHV RI &RPPRQ 6WRFN� ZLWK D
ZHLJKWHG DYHUDJH H[HUFLVH SULFH ZDV �4�93� DQG ZHLJKWHG DYHUDJH FRQWUDFWXDO WHUP RI 1�98 \HDUV� 7KH WRWDO IDLU YDOXH RI YHVWHG HPSOR\HH VWRFN RSWLRQV RXWVWDQGLQJ XQGHU
WKH 2017 (PSOR\HH 3ODQ DV RI -XQH 30� 2022� ZDV �791�

'XULQJ WKH \HDU HQGHG -XQH 30� 2021� WKH &RPSDQ\ JUDQWHG RSWLRQV WR SXUFKDVH 71�000 VKDUHV RI LWV &RPPRQ 6WRFN WR HPSOR\HHV SXUVXDQW WR WKH 2017 (PSOR\HH 3ODQ�
ZLWK D ZHLJKWHG DYHUDJH JUDQW-GDWH IDLU YDOXH RI �1�88� 7KH WRWDO IDLU YDOXH RI YHVWHG HPSOR\HH VWRFN RSWLRQV JUDQWHG SXUVXDQW WR WKH 2017 (PSOR\HH 3ODQ ZDV �39 GXULQJ
WKH \HDU HQGHG -XQH 30� 2021�

7KHUH ZHUH QR VWRFN RSWLRQV XQGHU WKH 2017 (PSOR\HH 3ODQ H[HUFLVHG GXULQJ WKH \HDU HQGHG -XQH 30� 2021� 7KH &RPSDQ\ UHFRJQL]HG VWRFN-EDVHG FRPSHQVDWLRQ H[SHQVH
RI �105 GXULQJ WKH \HDU HQGHG -XQH 30� 2021 XQGHU WKH 2017 (PSOR\HH 3ODQ� 7KH EDODQFH RI XQDPRUWL]HG VWRFN-EDVHG FRPSHQVDWLRQ RI �71 EDVHG RQ IDLU YDOXH RQ WKH
JUDQW GDWH UHODWHG WR RSWLRQV JUDQWHG XQGHU WKH 2017 (PSOR\HH 3ODQ LV WR EH UHFRJQL]HG RYHU D SHULRG RI WKUHH \HDUV� 7KH ZHLJKWHG DYHUDJH UHPDLQLQJ FRQWUDFWXDO WHUP IRU
QRQ-YHVWHG RSWLRQV RXWVWDQGLQJ XQGHU WKH 2017 (PSOR\HH 3ODQ ZDV 2�00 \HDUV�

$V RI -XQH 30� 2021� WKHUH ZHUH YHVWHG HPSOR\HH VWRFN RSWLRQV JUDQWHG XQGHU WKH 2017 (PSOR\HH 3ODQ FRYHULQJ D WRWDO RI 164�750 VKDUHV RI &RPPRQ 6WRFN� ZLWK D
ZHLJKWHG DYHUDJH H[HUFLVH SULFH RI �4�35� DQG ZHLJKWHG DYHUDJH FRQWUDFWXDO WHUP RI 2�74 \HDUV� 7KH WRWDO IDLU YDOXH RI YHVWHG HPSOR\HH VWRFN RSWLRQV RXWVWDQGLQJ XQGHU
WKH 2017 (PSOR\HH 3ODQ ZDV �268 DV RI -XQH 30� 2021�

$ VXPPDU\ RI RSWLRQ DFWLYLWLHV XQGHU WKH 2017 (PSOR\HH 3ODQ GXULQJ WKH \HDU HQGHG -XQH 30� 2022� LV SUHVHQWHG DV IROORZV�

2SWLRQV

:HLJKWHG
$YHUDJH
([HUFLVH
3ULFH

:HLJKWHG
$YHUDJH
5HPDLQLQJ
&RQWUDFWXDO
7HUP �<HDUV�

$JJUHJDWH
,QWULQVLF
9DOXH

2XWVWDQGLQJ DW -XO\ 1� 2021 267�000 4�21 3�22 290
*UDQWHG 40�500 7�76 4�73 -
([HUFLVHG �71�125� 2�93 - -
FRUIHLWHG RU H[SLUHG - - - -

2XWVWDQGLQJ DW -XQH 30� 2022 236�375 5�21 2�61 87

([HUFLVDEOH DW -XQH 30� 2022 160�500 4�93 1�98 66
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$ VXPPDU\ RI WKH VWDWXV RI WKH &RPSDQ\¶V QRQ-YHVWHG HPSOR\HH VWRFN RSWLRQV GXULQJ WKH \HDU HQGHG -XQH 30� 2022� LV SUHVHQWHG EHORZ�

2SWLRQV

:HLJKWHG $YHUDJH
*UDQW-'DWH
FDLU 9DOXH

1RQ-YHVWHG DW -XO\ 1� 2021 102�250 � 2�29
*UDQWHG 40�500 3�69
9HVWHG �66�875� -
FRUIHLWHG - -

1RQ-YHVWHG DW -XQH 30� 2022 75�875 � 5�98

$ VXPPDU\ RI RSWLRQ DFWLYLWLHV XQGHU WKH 2017 (PSOR\HH 3ODQ GXULQJ WKH \HDU HQGHG -XQH 30� 2021� LV SUHVHQWHG DV IROORZV�

2SWLRQV

:HLJKWHG
$YHUDJH
([HUFLVH
3ULFH

:HLJKWHG
$YHUDJH
5HPDLQLQJ
&RQWUDFWXDO
7HUP �<HDUV�

$JJUHJDWH
,QWULQVLF
9DOXH

2XWVWDQGLQJ DW -XO\ 1� 2020 196�000 � 3�92 3�72 � 36
*UDQWHG 71�000 5�03 4�61 14
([HUFLVHG - - - -
FRUIHLWHG RU H[SLUHG - - - -

2XWVWDQGLQJ DW -XQH 30� 2021 267�000 4�21 3�22 290

([HUFLVDEOH DW -XQH 30� 2021 164�750 4�35 2�74 173

$ VXPPDU\ RI WKH VWDWXV RI WKH &RPSDQ\¶V QRQ-YHVWHG HPSOR\HH VWRFN RSWLRQV GXULQJ WKH \HDU HQGHG -XQH 30� 2021�
LV SUHVHQWHG EHORZ�

2SWLRQV

:HLJKWHG $YHUDJH
*UDQW-'DWH
FDLU 9DOXH

1RQ-YHVWHG DW -XO\ 1� 2020 98�000 � 1�79
*UDQWHG 71�000 1�88
9HVWHG �66�750� 1�83
FRUIHLWHG - -
1RQ-YHVWHG DW -XQH 30� 2021 102�250 � 2�29

���� (PSOR\HH 6WRFN 2SWLRQ 3ODQ

7KH &RPSDQ\¶V 2007 (PSOR\HH 3ODQ SHUPLWWHG WKH LVVXDQFH RI RSWLRQV WR HPSOR\HHV� $V RI WKH ODVW DPHQGPHQW WKHUHRI� WKH 2007 (PSOR\HH 3ODQ FRYHUHG DQ DJJUHJDWH RI
600�000 VKDUHV RI WKH &RPSDQ\¶V &RPPRQ 6WRFN� 7KH 2007 (PSOR\HH 3ODQ WHUPLQDWHG E\ LWV WHUPV RQ 6HSWHPEHU 24� 2017 DQG QR IXUWKHU RSWLRQV PD\ EH JUDQWHG
WKHUHXQGHU� 2SWLRQV RXWVWDQGLQJ WKHUHXQGHU FRQWLQXH WR UHPDLQ RXWVWDQGLQJ DQG LQ HIIHFW LQ DFFRUGDQFH ZLWK WKHLU WHUPV�

7KHUH ZHUH 37�500 RSWLRQV H[HUFLVHG GXULQJ WKH \HDU HQGHG -XQH 30� 2022� 7KH &RPSDQ\ GLG QRW UHFRJQL]H DQ\ VWRFN-EDVHG FRPSHQVDWLRQ H[SHQVH LQ WKH \HDU HQGHG
-XQH 30� 2022 XQGHU WKH 2007 (PSOR\HH 3ODQ�

7KHUH ZHUH 40�000 RSWLRQV H[HUFLVHG GXULQJ WKH \HDU HQGHG -XQH 30� 2021� 7KH &RPSDQ\ GLG QRW UHFRJQL]H DQ\ VWRFN-EDVHG FRPSHQVDWLRQ H[SHQVH LQ WKH \HDU HQGHG
-XQH 30� 2021 XQGHU WKH 2007 (PSOR\HH 3ODQ�

$V RI -XQH 30� 2022� WKHUH ZHUH QR YHVWHG RU XQYHVWHG VWRFN RSWLRQV RXWVWDQGLQJ XQGHU WKH 2007 (PSOR\HH 3ODQ�
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$V RI -XQH 30� 2021� WKHUH ZHUH YHVWHG HPSOR\HH VWRFN RSWLRQV H[HUFLVDEOH FRYHULQJ D WRWDO RI 37�500 VKDUHV RI &RPPRQ 6WRFN XQGHU WKH 2007 (PSOR\HH 3ODQ� ZLWK D
ZHLJKWHG DYHUDJH H[HUFLVH SULFH RI �4�14� DQG D ZHLJKWHG DYHUDJH FRQWUDFWXDO WHUP RI 0�75 \HDUV� 7KH WRWDO IDLU YDOXH RI YHVWHG HPSOR\HH VWRFN RSWLRQV XQGHU WKH 2007
(PSOR\HH 3ODQ DV RI -XQH 30� 2021 ZDV �61� $V RI -XQH 30� 2021� WKHUH ZHUH QR XQYHVWHG HPSOR\HH VWRFN RSWLRQV XQGHU 2007 (PSOR\HH 3ODQ�

$ VXPPDU\ RI RSWLRQ DFWLYLWLHV XQGHU WKH 2007 (PSOR\HH 3ODQ GXULQJ WKH \HDU HQGHG -XQH 30� 2022� LV SUHVHQWHG DV IROORZV�

2SWLRQV

:HLJKWHG
$YHUDJH
([HUFLVH
3ULFH

:HLJKWHG
$YHUDJH
5HPDLQLQJ
&RQWUDFWXDO
7HUP �<HDUV�

$JJUHJDWH
,QWULQVLF
9DOXH

2XWVWDQGLQJ DW -XO\ 1� 2021 37�500 � 4�14 0�75 � 34
*UDQWHG - - - -
([HUFLVHG �37�500� 4�14 - -
FRUIHLWHG RU H[SLUHG - - - -

2XWVWDQGLQJ DW -XQH 30� 2022 - � - - � -

([HUFLVDEOH DW -XQH 30� 2022 - � - - � -

$ VXPPDU\ RI RSWLRQ DFWLYLWLHV XQGHU WKH 2007 (PSOR\HH 3ODQ GXULQJ WKH \HDU HQGHG -XQH 30� 2021� LV SUHVHQWHG DV IROORZV�

2SWLRQV

:HLJKWHG
$YHUDJH
([HUFLVH
3ULFH

:HLJKWHG
$YHUDJH
5HPDLQLQJ
&RQWUDFWXDO
7HUP �<HDUV�

$JJUHJDWH
,QWULQVLF
9DOXH

2XWVWDQGLQJ DW -XO\ 1� 2020 77�500 � 3�69 1�22 � -
*UDQWHG - - - -
([HUFLVHG �40�000� 3�26 - -
FRUIHLWHG RU H[SLUHG - - - -

2XWVWDQGLQJ DW -XQH 30� 2021 37�500 � 4�14 0�75 � 34

([HUFLVDEOH DW -XQH 30� 2021 37�500 � 4�14 0�75 � 34

���� 'LUHFWRUV (TXLW\ ,QFHQWLYH 3ODQ

7KH 2017 'LUHFWRUV 3ODQ SHUPLWV WKH JUDQW RI RSWLRQV WR LWV GLUHFWRUV LQ WKH IRUP RI QRQ-TXDOLILHG RSWLRQV DQG UHVWULFWHG VWRFN� DQG LQLWLDOO\ FRYHUHG XS WR DQ DJJUHJDWH RI
300�000 VKDUHV RI &RPPRQ 6WRFN� ,Q 6HSWHPEHU 2020� WKH &RPSDQ\¶V %RDUG RI 'LUHFWRUV DSSURYHG DQ DPHQGPHQW WR WKH 2017 'LUHFWRUV 3ODQ WR LQFUHDVH WKH VKDUHV
FRYHUHG WKHUHE\ IURP 300�000 VKDUHV WR DQ DJJUHJDWH RI 600�000 VKDUHV� ZKLFK DPHQGPHQW ZDV DSSURYHG E\ WKH &RPSDQ\¶V VKDUHKROGHUV DW WKH DQQXDO PHHWLQJ KHOG LQ
'HFHPEHU 2020�

8QGHU WKH 2017 3ODQ� WKH H[HUFLVH SULFH RI WKH QRQ-TXDOLILHG RSWLRQV LV UHTXLUHG WR EH 100� RI WKH IDLU YDOXH RI WKH XQGHUO\LQJ VKDUHV RQ WKH JUDQW GDWH� 7KH RSWLRQV KDYH
ILYH-\HDU FRQWUDFWXDO WHUPV DQG DUH H[HUFLVDEOH LPPHGLDWHO\ DV RI WKH JUDQW GDWH�

'XULQJ WKH \HDU HQGHG -XQH 30� 2022� WKH &RPSDQ\ JUDQWHG RSWLRQV WR SXUFKDVH 100�000 VKDUHV RI LWV &RPPRQ 6WRFN WR GLUHFWRUV SXUVXDQW WR WKH 2017 'LUHFWRUV 3ODQ�
ZLWK DQ H[HUFLVH SULFH HTXDO WR WKH IDLU PDUNHW YDOXH RI &RPPRQ 6WRFN �DV GHILQHG XQGHU WKH 2017 'LUHFWRUV 3ODQ LQ FRQIRUPLW\ ZLWK 5HJXODWLRQ 409$ RU WKH ,QWHUQDO
5HYHQXH &RGH RI 1986� DV DPHQGHG� DW WKH GDWH RI JUDQW� DQG D IDLU YDOXH RI DSSUR[LPDWHO\ �353� EDVHG RQ WKH IDLU YDOXH RI �3�53 SHU VKDUH GHWHUPLQHG E\ WKH %ODFN-
6FKROHV RSWLRQ SULFLQJ PRGHO�

$V DOO VWRFN RSWLRQV JUDQWHG XQGHU WKH 2017 'LUHFWRUV 3ODQ YHVW LPPHGLDWHO\ RQ WKH GDWH RI JUDQW� WKHUH ZHUH QR XQYHVWHG VWRFN RSWLRQV JUDQWHG XQGHU WKH 2017 'LUHFWRUV
3ODQ DV RI -XQH 30� 2022�

7KHUH ZHUH QR RSWLRQV XQGHU WKH 2017 'LUHFWRUV 3ODQ H[HUFLVHG GXULQJ WKH \HDU HQGHG -XQH 30� 2022� 7KH &RPSDQ\ UHFRJQL]HG VWRFN-EDVHG FRPSHQVDWLRQ H[SHQVH RI
�353 LQ WKH \HDU HQGHG -XQH 30� 2022 XQGHU WKH 2017 'LUHFWRUV 3ODQ�
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'XULQJ WKH \HDU HQGHG -XQH 30� 2021� WKH &RPSDQ\ JUDQWHG RSWLRQV WR SXUFKDVH 80�000 VKDUHV RI LWV &RPPRQ 6WRFN WR GLUHFWRUV SXUVXDQW WR WKH 2017 'LUHFWRUV 3ODQ ZLWK
DQ H[HUFLVH SULFH HTXDO WR WKH IDLU PDUNHW YDOXH RI &RPPRQ 6WRFN �DV GHILQHG XQGHU WKH 2017 'LUHFWRUV 3ODQ LQ FRQIRUPLW\ ZLWK 5HJXODWLRQ 409$ RU WKH ,QWHUQDO 5HYHQXH
&RGH RI 1986� DV DPHQGHG� DW WKH GDWH RI JUDQW� 7KH IDLU YDOXH RI WKH RSWLRQV JUDQWHG WR SXUFKDVH 80�000 VKDUHV RI WKH &RPSDQ\¶V &RPPRQ 6WRFN ZDV DSSUR[LPDWHO\
�143� EDVHG RQ WKH IDLU YDOXH RI �1�79 SHU VKDUH GHWHUPLQHG E\ WKH %ODFN-6FKROHV RSWLRQ SULFLQJ PRGHO� $V DOO VWRFN RSWLRQV JUDQWHG XQGHU WKH 2017 'LUHFWRUV 3ODQ YHVW
LPPHGLDWHO\ DW WKH GDWH RI JUDQW� WKHUH ZHUH QR XQYHVWHG VWRFN RSWLRQV JUDQWHG XQGHU WKH 2017 'LUHFWRUV 3ODQ DV RI -XQH 30� 2021� 7KHUH ZHUH QR RSWLRQV H[HUFLVHG GXULQJ
WKH \HDU HQGHG -XQH 30� 2021� 7KH &RPSDQ\ UHFRJQL]HG VWRFN-EDVHG FRPSHQVDWLRQ H[SHQVH RI �143 LQ WKH \HDU HQGHG -XQH 30� 2021 XQGHU WKH 2017 'LUHFWRUV 3ODQ�

$ VXPPDU\ RI RSWLRQ DFWLYLWLHV XQGHU WKH 2017 'LUHFWRUV 3ODQ GXULQJ WKH \HDU HQGHG -XQH 30� 2022� LV SUHVHQWHG DV IROORZV�

2SWLRQV

:HLJKWHG
$YHUDJH
([HUFLVH
3ULFH

:HLJKWHG
$YHUDJH
5HPDLQLQJ
&RQWUDFWXDO
7HUP �<HDUV�

$JJUHJDWH
,QWULQVLF
9DOXH

2XWVWDQGLQJ DW -XO\ 1� 2021 320�000 � 4�27 3�22 � 340
*UDQWHG 100�000 7�76 4�73 -
([HUFLVHG - - - -
FRUIHLWHG RU H[SLUHG - - - -

2XWVWDQGLQJ DW -XQH 30� 2022 420�000 5�10 2�85 228

([HUFLVDEOH DW -XQH 30� 2022 420�000 5�10 2�85 228

$ VXPPDU\ RI RSWLRQ DFWLYLWLHV XQGHU WKH 2017 'LUHFWRUV 3ODQ GXULQJ WKH WZHOYH PRQWKV HQGHG -XQH 30� 2021� LV SUHVHQWHG DV IROORZV�

2SWLRQV

:HLJKWHG
$YHUDJH
([HUFLVH
3ULFH

:HLJKWHG
$YHUDJH
5HPDLQLQJ
&RQWUDFWXDO
7HUP �<HDUV�

$JJUHJDWH
,QWULQVLF
9DOXH

2XWVWDQGLQJ DW -XO\ 1� 2020 240�000 � 3�93 3�75 � 48
*UDQWHG 80�000 5�27 4�64 -
([HUFLVHG - - - -
FRUIHLWHG RU H[SLUHG - - - -

2XWVWDQGLQJ DW -XQH 30� 2021 320�000 4�27 3�22 340

([HUFLVDEOH DW -XQH 30� 2021 320�000 4�27 3�22 340

���� 'LUHFWRUV (TXLW\ ,QFHQWLYH 3ODQ

7KH &RPSDQ\¶V 2007 'LUHFWRUV 3ODQ SHUPLWWHG WKH JUDQW RI VWRFN RSWLRQV WR LWV GLUHFWRUV LQ WKH IRUP RI QRQTXDOLILHG RSWLRQV DQG UHVWULFWHG VWRFN� $V RI WKH ODVW
DPHQGPHQW WKHUHRI� WKH 2007 'LUHFWRUV 3ODQ FRYHUHG DQ DJJUHJDWH RI 500�000 VKDUHV RI WKH &RPSDQ\¶V &RPPRQ 6WRFN� 7KH 2007 'LUHFWRUV 3ODQ WHUPLQDWHG E\ LWV WHUPV RQ
6HSWHPEHU 24� 2017� DQG QR IXUWKHU RSWLRQV PD\ EH JUDQWHG WKHUHXQGHU� 2SWLRQV RXWVWDQGLQJ WKHUHXQGHU FRQWLQXH WR UHPDLQ RXWVWDQGLQJ DQG LQ HIIHFW LQ DFFRUGDQFH ZLWK
WKHLU WHUPV�

7KHUH ZHUH 50�000 RSWLRQV H[HUFLVHG GXULQJ WKH \HDU HQGHG -XQH 30� 2022� 7KH &RPSDQ\ GLG QRW UHFRJQL]H DQ\ VWRFN-EDVHG FRPSHQVDWLRQ H[SHQVH GXULQJ WKH \HDU HQGHG
-XQH 30� 2022�
7KHUH ZHUH 200�000 VWRFN RSWLRQV H[HUFLVHG GXULQJ WKH \HDU HQGHG -XQH 30� 2021� 7KH &RPSDQ\ GLG QRW UHFRJQL]H DQ\ VWRFN-EDVHG FRPSHQVDWLRQ H[SHQVH GXULQJ WKH
\HDU HQGHG -XQH 30� 2021�

$V RI -XQH 30� 2022� WKHUH ZHUH QR YHVWHG RU XQYHVWHG VWRFN RSWLRQV RXWVWDQGLQJ XQGHU 2007 'LUHFWRUV 3ODQ�
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$V RI -XQH 30� 2021� WKHUH ZHUH YHVWHG VWRFN RSWLRQV H[HUFLVDEOH FRYHULQJ D WRWDO RI 50�000 VKDUHV RI &RPPRQ 6WRFN XQGHU 2007 'LUHFWRUV 3ODQ� ZLWK D ZHLJKWHG DYHUDJH
H[HUFLVH SULFH RI �4�14 DQG ZHLJKWHG DYHUDJH UHPDLQLQJ FRQWUDFWXDO WHUP RI 0�75 \HDUV� 7KH WRWDO IDLU YDOXH RI YHVWHG VWRFN RSWLRQV XQGHU 2007 'LUHFWRUV 3ODQ DV RI -XQH
30� 2021 ZDV �72� $V RI -XQH 30� 2021� WKHUH ZHUH QR XQYHVWHG GLUHFWRU VWRFN RSWLRQV XQGHU 2007 'LUHFWRUV 3ODQ�

$ VXPPDU\ RI RSWLRQ DFWLYLWLHV XQGHU WKH 2007 'LUHFWRUV 3ODQ GXULQJ WKH \HDU HQGHG -XQH 30� 2022� LV SUHVHQWHG DV IROORZV�

2SWLRQV

:HLJKWHG
$YHUDJH
([HUFLVH
3ULFH

:HLJKWHG
$YHUDJH
5HPDLQLQJ
&RQWUDFWXDO
7HUP �<HDUV�

$JJUHJDWH
,QWULQVLF
9DOXH

2XWVWDQGLQJ DW -XO\ 1� 2021 50�000 4�14 0�75 45
*UDQWHG - - - -
([HUFLVHG �50�000 � 4�14 - -
FRUIHLWHG RU H[SLUHG - - - -

2XWVWDQGLQJ DW -XQH 30� 2022 - - - -

([HUFLVDEOH DW -XQH 30� 2022 - - - -

$ VXPPDU\ RI RSWLRQ DFWLYLWLHV XQGHU WKH 2007 'LUHFWRUV 3ODQ GXULQJ WKH WZHOYH PRQWKV HQGHG -XQH 30� 2021� LV SUHVHQWHG DV IROORZV�

2SWLRQV

:HLJKWHG
$YHUDJH
([HUFLVH
3ULFH

:HLJKWHG
$YHUDJH
5HPDLQLQJ
&RQWUDFWXDO
7HUP �<HDUV�

$JJUHJDWH
,QWULQVLF
9DOXH

2XWVWDQGLQJ DW -XO\ 1� 2020 250�000 3�32 0�83 22
*UDQWHG - - - -
([HUFLVHG �200�000 � 3�12 - -
FRUIHLWHG RU H[SLUHG - - - -

2XWVWDQGLQJ DW -XQH 30� 2021 50�000 4�14 0�75 45

([HUFLVDEOH DW -XQH 30� 2021 50�000 4�14 0�75 45

��� /($6(6

&RPSDQ\ DV /HVVRU

2SHUDWLQJ OHDVHV XQGHU ZKLFK WKH &RPSDQ\ LV WKH OHVVRU DULVH IURP OHDVLQJ WKH &RPSDQ\¶V FRPPHUFLDO UHDO HVWDWH LQYHVWPHQW SURSHUW\ WR WKLUG SDUWLHV� ,QLWLDO OHDVH WHUPV
JHQHUDOO\ UDQJH IURP 12 WR 60 PRQWKV� 'HSUHFLDWLRQ H[SHQVH IRU DVVHWV VXEMHFW WR RSHUDWLQJ OHDVHV LV WDNHQ LQWR DFFRXQW SULPDULO\ RQ WKH VWUDLJKW-OLQH PHWKRG RYHU D
SHULRG RI WZHQW\ \HDUV LQ DPRXQWV QHFHVVDU\ WR UHGXFH WKH FDUU\LQJ DPRXQW RI WKH DVVHW WR LWV HVWLPDWHG UHVLGXDO YDOXH� 'HSUHFLDWLRQ H[SHQVH UHODWLQJ WR WKH SURSHUW\
KHOG DV LQYHVWPHQWV LQ RSHUDWLQJ OHDVHV ZHUH �75 DQG �72 IRU WKH \HDUV HQGHG -XQH 30� 2022 DQG 2021� UHVSHFWLYHO\�

FXWXUH PLQLPXP UHQWDO LQFRPH LQ &KLQD DQG 7KDLODQG WR EH UHFHLYHG IURP ILVFDO \HDU HQGHG -XQH 30� 2023 WR ILVFDO \HDU HQGHG -XQH 30� 2027 RQ QRQ-FDQFHOODEOH RSHUDWLQJ
OHDVHV� DQG LV FRQWUDFWXDOO\ GXH DV RI -XQH 30� 2022� DV IROORZV�

2023 � 6
2024 � 27
2025 � 28
2026 � 29
2027 � 10

� ���
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FXWXUH PLQLPXP UHQWDO LQFRPH LQ &KLQD DQG 7KDLODQG WR EH UHFHLYHG IURP FLVFDO 2022 WR WKH ILVFDO \HDU HQGHG -XQH 30� 2023 RQ QRQ-FDQFHOODEOH RSHUDWLQJ OHDVHV� DQG LV
FRQWUDFWXDOO\ GXH DV RI -XQH 30� 2021� DV IROORZV�

2022 � 145
2023 � 16

� ���

6DOHV-W\SH OHDVHV XQGHU ZKLFK WKH &RPSDQ\ LV WKH OHVVRU DULVH IURP WKH OHDVH RI IRXU XQLWV RI FKLOOHU V\VWHPV� 7KH &RPSDQ\ FODVVLILHV LWV OHDVH DUUDQJHPHQWV DW LQFHSWLRQ
RI WKH DUUDQJHPHQW� 7KH OHDVH WHUP LV 3 \HDUV� FRQWDLQV DQ DXWRPDWLF WUDQVIHU RI WLWOH DW WKH HQG RI WKH OHDVH WHUP DQG D JXDUDQWHH RI UHVLGXDO YDOXH DW WKH HQG RI WKH OHDVH
WHUP� 7KH FXVWRPHU LV UHTXLUHG WR SD\ IRU H[HFXWRU\ FRVW VXFK DV WD[HV�

FLQDQFLQJ UHFHLYDEOHV� FRQVLVWLQJ RI QHW LQYHVWPHQW LQ VDOHV-W\SH OHDVHV DQG UHFHLYDEOHV IURP ILQDQFHG VDOHV RI IRXU XQLWV RI FKLOOHU V\VWHPV DUH DV IROORZV�

&RPSRQHQWV RI /HDVH %DODQFHV -XQH 30�
2022

$VVHWV
*URVV ILQDQFLDO VDOHV UHFHLYDEOH � 41
8QHDUQHG ILQDQFH LQFRPH �3�

FLQDQFHG 6DOHV 5HFHLYDEOH � 38

1HW ILQDQFHG VDOHV UHFHLYDEOHV GXH ZLWKLQ RQH \HDU � 21
1HW ILQDQFHG VDOHV UHFHLYDEOHV GXH DIWHU RQH \HDU � 17

$V RI -XQH 30� 2022� WKH ILQDQFHG VDOH UHFHLYDEOHV KDG D ZHLJKWHG DYHUDJH HIIHFWLYH LQWHUHVW UDWH RI 11�16� DQG ZHLJKWHG DYHUDJH UHPDLQLQJ OHDVH WHUP RI 1�75 \HDUV�

&RPSDQ\ DV /HVVHH

7KH &RPSDQ\ KDV RSHUDWLQJ OHDVHV IRU FRUSRUDWH RIILFHV DQG UHVHDUFK DQG GHYHORSPHQW IDFLOLWLHV ZLWK UHPDLQLQJ OHDVH WHUPV RI RQH \HDU WR ILYH \HDUV DQG ILQDQFH OHDVHV
IRU SODQW DQG HTXLSPHQW�

6XSSOHPHQWDO EDODQFH VKHHW LQIRUPDWLRQ UHODWHG WR OHDVHV LV DV IROORZV �LQ WKRXVDQGV��

-XQH ���
&RPSRQHQWV RI /HDVH %DODQFHV &ODVVLILFDWLRQ ����

$VVHWV
2SHUDWLQJ OHDVH DVVHWV 5LJKW-RI-XVH DVVHW-RSHUDWLQJ� QHW � �����
FLQDQFH OHDVH DVVHWV 3URSHUW\� SODQW 	 HTXLSPHQW 1�727
$FFXPXODWHG DPRUWL]DWLRQ
5LJKW-RI-XVH DVVHW �1�179�
$VVHWV 3URSHUW\� SODQW 	 HTXLSPHQW � ���

7RWDO /HDVHG $VVHWV � 3�700

/LDELOLWLHV
2SHUDWLQJ /HDVH /LDELOLWLHV
&XUUHQW SRUWLRQ &XUUHQW SRUWLRQ RI OHDVH OLDELOLW\- RSHUDWLQJ � 1�218
/RQJ-WHUP SRUWLRQ /HDVH OLDELOLW\- RSHUDWLQJ� QHW RI FXUUHQW SRUWLRQ 1�934

7RWDO 2SHUDWLQJ /HDVH /LDELOLWLHV � 3�152

)LQDQFH /HDVH /LDELOLWLHV
&XUUHQW SRUWLRQ RI ILQDQFH OHDVHV &XUUHQW SRUWLRQ RI OHDVH OLDELOLW\- ILQDQFH � 118
1HW RI FXUUHQW SRUWLRQ RI ILQDQFH OHDVHV /HDVH OLDELOLW\- ILQDQFH� QHW RI FXUUHQW SRUWLRQ 119

7RWDO )LQDQFH /HDVH /LDELOLWLHV � 237

7RWDO /HDVH /LDELOLWLHV � 3�389
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-XQH ��� ����
/HDVH &RVW
FLQDQFH OHDVH FRVW�
,QWHUHVW RQ OHDVH OLDELOLW\ � 29
$PRUWL]DWLRQ RI ULJKW-RI-XVH DVVHW 209

7RWDO FLQDQFH /HDVH &RVW 238

2SHUDWLQJ /HDVH &RVWV � 949

2WKHU LQIRUPDWLRQ UHODWHG WR OHDVHV ZDV DV IROORZV �LQ WKRXVDQGV H[FHSW OHDVH WHUP DQG GLVFRXQW UDWH��

-XQH 30�
2022

&DVK SDLG IRU DPRXQWV LQFOXGHG LQ WKH PHDVXUHPHQW RI OHDVH OLDELOLWLHV
2SHUDWLQJ FDVK IORZV IURP ILQDQFH OHDVHV � �21�
2SHUDWLQJ FDVK IORZV IURP RSHUDWLQJ OHDVHV � �1�151�
5LJKW�RI�XVH DVVHWV REWDLQHG LQ H[FKDQJH IRU QHZ RSHUDWLQJ OHDVH OLDELOLWLHV � 1�276

:HLJKWHG DYHUDJH UHPDLQLQJ OHDVH WHUP �\HDUV��
FLQDQFH OHDVHV 2�02
2SHUDWLQJ OHDVHV 2�83
:HLJKWHG DYHUDJH GLVFRXQW UDWH�
FLQDQFH OHDVHV 3�26
2SHUDWLQJ OHDVHV 5�53

$V RI -XQH 30� 2022� WKH PDWXULWLHV RI WKH &RPSDQ\
V RSHUDWLQJ DQG ILQDQFH OHDVH OLDELOLWLHV ZHUH DV IROORZ�

2SHUDWLQJ /HDVH
/LDELOLWLHV

)LQDQFH /HDVH
/LDELOLWLHV

)LVFDO <HDU
2023 1�357 129
2024 1�032 104
2025 554 20
2026 423 -
7KHUHDIWHU 69 -
7RWDO IXWXUH PLQLPXP OHDVH SD\PHQWV � 3�435 � 253
/HVV� DPRXQW UHSUHVHQWLQJ LQWHUHVW �283� �16�

3UHVHQW YDOXH RI QHW PLQLPXP OHDVH SD\PHQWV 3�152 237

3UHVHQWDWLRQ RQ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ
&XUUHQW � 1�218 � 118
1RQ-&XUUHQW � 1�934 � 119
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$V RI -XQH 30� 2021� WKH PDWXULWLHV RI WKH &RPSDQ\
V RSHUDWLQJ DQG ILQDQFH OHDVH OLDELOLWLHV ZHUH DV IROORZ�

2SHUDWLQJ /HDVH
/LDELOLWLHV

)LQDQFH /HDVH
/LDELOLWLHV

)LVFDO <HDU
2022 748 218
2023 537 137
2024 313 111
2025 291 22
7KHUHDIWHU 156 -
7RWDO IXWXUH PLQLPXP OHDVH SD\PHQWV � 2�045 � 488
/HVV� DPRXQW UHSUHVHQWLQJ LQWHUHVW �169� �38�

3UHVHQW YDOXH RI QHW PLQLPXP OHDVH SD\PHQWV 1�876 450

3UHVHQWDWLRQ RQ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ
&XUUHQW � 672 � 197
1RQ-&XUUHQW � 1�204 � 253

���121&21752//,1* ,17(5(67

,Q DFFRUGDQFH ZLWK WKH SURYLVLRQV RI $6& 7RSLF 810� WKH &RPSDQ\ KDV FODVVLILHG WKH QRQFRQWUROOLQJ LQWHUHVW DV D FRPSRQHQW RI VWRFNKROGHUV¶ HTXLW\ LQ WKH
DFFRPSDQ\LQJ FRQVROLGDWHG EDODQFH VKHHWV� $GGLWLRQDOO\� WKH &RPSDQ\ KDV SUHVHQWHG WKH QHW LQFRPH DWWULEXWDEOH WR WKH &RPSDQ\ DQG WKH QRQFRQWUROOLQJ RZQHUVKLS
LQWHUHVWV VHSDUDWHO\ LQ WKH DFFRPSDQ\LQJ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV�

1RQFRQWUROOLQJ LQWHUHVW UHSUHVHQWV WKH PLQRULW\ VWRFNKROGHUV¶ VKDUH RI 45� RI WKH HTXLW\ RI 7ULR-7HFK 0DOD\VLD 6GQ� %KG�� 45� LQWHUHVW LQ 6+, ,QWHUQDWLRQDO 3WH� /WG�� DQG
24� LQWHUHVW LQ 3UHVWDO (QWHUSULVH 6GQ� %KG�� DQG 49� LQWHUHVW LQ 7ULR-7HFK -LDQJVX &R�� /WG�� ZKLFK DUH VXEVLGLDULHV RI WKH &RPSDQ\�

7KH WDEOH EHORZ UHIOHFWV D UHFRQFLOLDWLRQ RI WKH HTXLW\ DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVW�

FRU WKH <HDU (QGHG -XQH 30�
1RQFRQWUROOLQJ LQWHUHVW 2022 2021
%HJLQQLQJ EDODQFH � 419 � 1�180
1HW �ORVV�� LQFRPH �96� �564�
'LYLGHQG GHFODUHG E\ D VXEVLGLDU\ �122� �189�
7UDQVODWLRQ DGMXVWPHQW �73� �8�

(QGLQJ EDODQFH � 128 � 419

���&203$5$7,9(),*85(6

&HUWDLQ DPRXQWV LQ WKH SULRU SHULRGV SUHVHQWHG KDYH EHHQ UHFODVVLILHG WR FRQIRUP WR WKH FXUUHQW SHULRG ILQDQFLDO VWDWHPHQW SUHVHQWDWLRQ� 7KHVH UHFODVVLILFDWLRQV KDYH QR
HIIHFW RQ SUHYLRXVO\ UHSRUWHG QHW LQFRPH�
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6XEVLGLDULHV RI WKH 5HJLVWUDQW
�100� RZQHG E\ WKH 5HJLVWUDQW H[FHSW DV RWKHUZLVH VWDWHG�

([SUHVV 7HVW &RUSRUDWLRQ �'RUPDQW� D &DOLIRUQLD &RUSRUDWLRQ

7ULR-7HFK 5HOLDELOLW\ 6HUYLFHV �'RUPDQW� D &DOLIRUQLD &RUSRUDWLRQ

.76 ,QFRUSRUDWHG� GED 8QLYHUVDO 6\VWHPV �'RUPDQW� D &DOLIRUQLD &RUSRUDWLRQ

(XURSHDQ (OHFWURQLF 7HVW &HQWHU� /WG� D &D\PDQ ,VODQGV &RUSRUDWLRQ �2SHUDWLRQ FHDVHG RQ 1RYHPEHU
1� 2005�

7ULRဩ7HFK ,QWHUQDWLRQDO 3WH� /WG� D 6LQJDSRUH &RUSRUDWLRQ

8QLYHUVDO �FDU (DVW� 3WH� /WG� D 6LQJDSRUH &RUSRUDWLRQ �100� RZQHG E\ 7ULRဩ7HFK
,QWHUQDWLRQDO 3WH� /WG�� D 6LQJDSRUH &RUSRUDWLRQ�

7ULR-7HFK ,QWHUQDWLRQDO �7KDLODQG� &R�� /WG� D 7KDLODQG &RUSRUDWLRQ �100� RZQHG E\ 7ULRဩ7HFK
,QWHUQDWLRQDO 3WH� /WG�� D 6LQJDSRUH &RUSRUDWLRQ�

7ULR-7HFK �%DQJNRN� &R�� /WG�� D 7KDLODQG &RUSRUDWLRQ �99� RZQHG E\ 7ULRဩ7HFK ,QWHUQDWLRQDO 3WH� /WG�� D 6LQJDSRUH
&RUSRUDWLRQ�

7ULR-7HFK �0DOD\VLD� 6GQ %KG�� D 0DOD\VLD &RUSRUDWLRQ �55� RZQHG E\ 7ULRဩ7HFK ,QWHUQDWLRQDO 3WH� /WG�� D 6LQJDSRUH
&RUSRUDWLRQ�

7ULR-7HFK �.XDOD /XPSXU� 6GQ %KG�� D 0DOD\VLD &RUSRUDWLRQ �100� RZQHG E\ 7ULR-7HFK 0DOD\VLD�

3UHVWDO (QWHUSULVH 6GQ� %KG�� D 0DOD\VLD &RUSRUDWLRQ �76� RZQHG E\ 7ULRဩ7HFK ,QWHUQDWLRQDO 3WH� /WG�� D 6LQJDSRUH
&RUSRUDWLRQ�

7ULR-7HFK �6,3� &R�� /WG�� D &KLQD &RUSRUDWLRQ �100� RZQHG E\ 7ULRဩ7HFK ,QWHUQDWLRQDO 3WH� /WG�� D 6LQJDSRUH
&RUSRUDWLRQ�

7ULR-7HFK �&KRQJTLQJ� &R� /WG� �100� RZQHG E\ 7ULRဩ7HFK ,QWHUQDWLRQDO 3WH� /WG�� D 6LQJDSRUH
&RUSRUDWLRQ�

6+, ,QWHUQDWLRQDO 3WH� /WG� D 6LQJDSRUH &RUSRUDWLRQ �55� RZQHG 7ULRဩ7HFK ,QWHUQDWLRQDO 3WH� /WG�� D 6LQJDSRUH
&RUSRUDWLRQ�

37 6+, ,QGRQHVLD� DQ ,QGRQHVLD &RUSRUDWLRQ �100� RZQHG E\ 6+, ,QWHUQDWLRQDO 3WH� /WG�� D 6LQJDSRUH
&RUSRUDWLRQ�

7ULR-7HFK �7LDQMLQ� &R�� /WG�� D &KLQD &RUSRUDWLRQ �100� RZQHG E\ 7ULR-7HFK ,QWHUQDWLRQDO 3WH� /WG�� D 6LQJDSRUH
&RUSRUDWLRQ�

7ULR-7HFK �-LDQJVX� &R�� /WG�� D &KLQD &RUSRUDWLRQ �51� RZQHG E\ 7ULR-7HFK �6,3� &R�� /WG� D &KLQD &RUSRUDWLRQ�
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&216(172),1'(3(1'(175(*,67(5('38%/,&$&&2817,1*),50

7ULRဩ7HFK ,QWHUQDWLRQDO
9DQ 1X\V� &DOLIRUQLD

:H KHUHE\ FRQVHQW WR WKH LQFRUSRUDWLRQ E\ UHIHUHQFH LQ WKH 5HJLVWUDWLRQ 6WDWHPHQWV RQ FRUP 6-3 1R� 333-38082� FRUP 6-8 1R� 333-222920� FRUP 6-8 1R� 333-193515� FRUP
6-8 1R� 171569� FRUP 6-8 1R� 333-14781 DQG FRUP 6-8 1R� 333-252841 RI 7ULR-7HFK ,QWHUQDWLRQDO RI RXU UHSRUW GDWHG 6HSWHPEHU 23� 2022� UHODWLQJ WR WKH FRQVROLGDWHG
ILQDQFLDO VWDWHPHQWV ZKLFK DSSHDU LQ WKLV FRUP 10-.�

0D]DUV //3
38%/,& $&&2817$176
$1'&+$57(5('$&&2817$176

�V�0D]DUV //3

6LQJDSRUH
6HSWHPEHU 23� 2022



([KLELW 31�1
&(57,F,&$7,216

,� 6�:� <RQJ� FHUWLI\ WKDW�

1� , KDYH UHYLHZHG WKLV $QQXDO 5HSRUW RQ FRUP 10-. RI 7ULR-7HFK ,QWHUQDWLRQDO� D &DOLIRUQLD FRUSRUDWLRQ�

2� %DVHG RQ P\ NQRZOHGJH� WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D PDWHULDO IDFW RU RPLW WR VWDWH D PDWHULDO IDFW QHFHVVDU\ WR PDNH WKH VWDWHPHQWV PDGH� LQ
OLJKW RI WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWV ZHUH PDGH� QRW PLVOHDGLQJ ZLWK UHVSHFW WR WKH SHULRG FRYHUHG E\ WKLV UHSRUW�

3� %DVHG RQ P\ NQRZOHGJH� WKH ILQDQFLDO VWDWHPHQWV� DQG RWKHU ILQDQFLDO LQIRUPDWLRQ LQFOXGHG LQ WKLV UHSRUW� IDLUO\ SUHVHQW LQ DOO PDWHULDO UHVSHFWV WKH ILQDQFLDO FRQGLWLRQ�
UHVXOWV RI RSHUDWLRQV DQG FDVK IORZV RI WKH UHJLVWUDQW DV RI� DQG IRU� WKH SHULRGV SUHVHQWHG LQ WKLV UHSRUW�

4� 7KH UHJLVWUDQW
V RWKHU FHUWLI\LQJ RIILFHU�V� DQG , DUH UHVSRQVLEOH IRU HVWDEOLVKLQJ DQG PDLQWDLQLQJ GLVFORVXUH FRQWUROV DQG SURFHGXUHV �DV GHILQHG LQ ([FKDQJH $FW 5XOHV
13D-15�H� DQG 15G-15�H�� DQG LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ �DV GHILQHG LQ ([FKDQJH $FW 5XOHV 13D-15�I� DQG 15�G�-15�I�� IRU WKH UHJLVWUDQW DQG KDYH�

�D� 'HVLJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV� RU FDXVHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV WR EH GHVLJQHG XQGHU RXU VXSHUYLVLRQ� WR HQVXUH WKDW
PDWHULDO LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW� LQFOXGLQJ LWV FRQVROLGDWHG VXEVLGLDULHV� LV PDGH NQRZQ WR XV E\ RWKHUV ZLWKLQ WKRVH HQWLWLHV� SDUWLFXODUO\ GXULQJ WKH SHULRG
LQ ZKLFK WKLV UHSRUW LV EHLQJ SUHSDUHG�

�E� 'HVLJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ� RU FDXVHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ WR EH GHVLJQHG XQGHU RXU VXSHUYLVLRQ� WR SURYLGH
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWV IRU H[WHUQDO SXUSRVHV LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG
DFFRXQWLQJ SULQFLSOHV�

�F� (YDOXDWHG WKH HIIHFWLYHQHVV RI WKH UHJLVWUDQW
V GLVFORVXUH FRQWUROV DQG SURFHGXUHV DQG SUHVHQWHG LQ WKLV UHSRUW RXU FRQFOXVLRQV DERXW WKH HIIHFWLYHQHVV RI WKH
GLVFORVXUH FRQWUROV DQG SURFHGXUHV� DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UHSRUW EDVHG RQ VXFK HYDOXDWLRQ� DQG

�G� 'LVFORVHG LQ WKLV UHSRUW DQ\ FKDQJH LQ WKH UHJLVWUDQW
V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ WKDW RFFXUUHG GXULQJ WKH UHJLVWUDQW
V PRVW UHFHQW ILVFDO \HDU TXDUWHU
�WKH UHJLVWUDQW
V IRXUWK ILVFDO \HDU TXDUWHU LQ WKH FDVH RI DQ DQQXDO UHSRUW� WKDW KDV PDWHULDOO\ DIIHFWHG� RU LV UHDVRQDEO\ OLNHO\ WR PDWHULDOO\ DIIHFW� WKH UHJLVWUDQW
V LQWHUQDO
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ�

5� 7KH UHJLVWUDQW
V RWKHU FHUWLI\LQJ RIILFHU�V� DQG , KDYH GLVFORVHG� EDVHG RQ RXU PRVW UHFHQW HYDOXDWLRQ RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ� WR WKH UHJLVWUDQW
V
DXGLWRUV DQG WKH DXGLW FRPPLWWHH RI WKH UHJLVWUDQW
V ERDUG RI GLUHFWRUV �RU SHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV��

�D� $OO VLJQLILFDQW GHILFLHQFLHV DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU RSHUDWLRQ RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ ZKLFK DUH UHDVRQDEO\ OLNHO\ WR DGYHUVHO\
DIIHFW WKH UHJLVWUDQW
V DELOLW\ WR UHFRUG� SURFHVV� VXPPDUL]H DQG UHSRUW ILQDQFLDO LQIRUPDWLRQ� DQG

�E� $Q\ IUDXG� ZKHWKHU RU QRW PDWHULDO� WKDW LQYROYHV PDQDJHPHQW RU RWKHU HPSOR\HHV ZKR KDYH D VLJQLILFDQW UROH LQ WKH UHJLVWUDQW
V LQWHUQDO FRQWURO RYHU ILQDQFLDO
UHSRUWLQJ�

'DWH� 6HSWHPEHU 23� 2022

�V� 6�:�<RQJ
6�:� <RQJ� &KLHI ([HFXWLYH 2IILFHU
DQG 3UHVLGHQW �3ULQFLSDO ([HFXWLYH 2IILFHU�



([KLELW 31�2

,� 6ULQLYDVDQ $QLWKD� FHUWLI\ WKDW�

1� , KDYH UHYLHZHG WKLV $QQXDO 5HSRUW RQ FRUP 10-. RI 7ULR-7HFK ,QWHUQDWLRQDO� D &DOLIRUQLD FRUSRUDWLRQ�

2� %DVHG RQ P\ NQRZOHGJH� WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXH VWDWHPHQW RI D PDWHULDO IDFW RU RPLW WR VWDWH D PDWHULDO IDFW QHFHVVDU\ WR PDNH WKH VWDWHPHQWV
PDGH� LQ OLJKW RI WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWV ZHUH PDGH� QRW PLVOHDGLQJ ZLWK UHVSHFW WR WKH SHULRG FRYHUHG E\ WKLV UHSRUW�

3� %DVHG RQ P\ NQRZOHGJH� WKH ILQDQFLDO VWDWHPHQWV� DQG RWKHU ILQDQFLDO LQIRUPDWLRQ LQFOXGHG LQ WKLV UHSRUW� IDLUO\ SUHVHQW LQ DOO PDWHULDO UHVSHFWV WKH ILQDQFLDO
FRQGLWLRQ� UHVXOWV RI RSHUDWLRQV DQG FDVK IORZV RI WKH UHJLVWUDQW DV RI� DQG IRU� WKH SHULRGV SUHVHQWHG LQ WKLV UHSRUW�

4� 7KH UHJLVWUDQW
V RWKHU FHUWLI\LQJ RIILFHU�V� DQG , DUH UHVSRQVLEOH IRU HVWDEOLVKLQJ DQG PDLQWDLQLQJ GLVFORVXUH FRQWUROV DQG SURFHGXUHV �DV GHILQHG LQ ([FKDQJH
$FW 5XOHV 13D-15�H� DQG 15G-15�H�� DQG LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ �DV GHILQHG LQ ([FKDQJH $FW 5XOHV 13D-15�I� DQG 15�G�-15�I�� IRU WKH UHJLVWUDQW
DQG KDYH�

�D� 'HVLJQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV� RU FDXVHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV WR EH GHVLJQHG XQGHU RXU VXSHUYLVLRQ� WR HQVXUH
WKDW PDWHULDO LQIRUPDWLRQ UHODWLQJ WR WKH UHJLVWUDQW� LQFOXGLQJ LWV FRQVROLGDWHG VXEVLGLDULHV� LV PDGH NQRZQ WR XV E\ RWKHUV ZLWKLQ WKRVH HQWLWLHV� SDUWLFXODUO\
GXULQJ WKH SHULRG LQ ZKLFK WKLV UHSRUW LV EHLQJ SUHSDUHG�

�E� 'HVLJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ� RU FDXVHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ WR EH GHVLJQHG XQGHU RXU VXSHUYLVLRQ� WR
SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWV IRU H[WHUQDO SXUSRVHV LQ DFFRUGDQFH ZLWK
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV�

�F� (YDOXDWHG WKH HIIHFWLYHQHVV RI WKH UHJLVWUDQW
V GLVFORVXUH FRQWUROV DQG SURFHGXUHV DQG SUHVHQWHG LQ WKLV UHSRUW RXU FRQFOXVLRQV DERXW WKH HIIHFWLYHQHVV RI
WKH GLVFORVXUH FRQWUROV DQG SURFHGXUHV� DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UHSRUW EDVHG RQ VXFK HYDOXDWLRQ� DQG

�G� 'LVFORVHG LQ WKLV UHSRUW DQ\ FKDQJH LQ WKH UHJLVWUDQW
V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ WKDW RFFXUUHG GXULQJ WKH UHJLVWUDQW
V PRVW UHFHQW ILVFDO \HDU
TXDUWHU �WKH UHJLVWUDQW
V IRXUWK ILVFDO \HDU TXDUWHU LQ WKH FDVH RI DQ DQQXDO UHSRUW� WKDW KDV PDWHULDOO\ DIIHFWHG� RU LV UHDVRQDEO\ OLNHO\ WR PDWHULDOO\ DIIHFW� WKH
UHJLVWUDQW
V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ�

5� 7KH UHJLVWUDQW
V RWKHU FHUWLI\LQJ RIILFHU�V� DQG , KDYH GLVFORVHG� EDVHG RQ RXU PRVW UHFHQW HYDOXDWLRQ RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ� WR WKH
UHJLVWUDQW
V DXGLWRUV DQG WKH DXGLW FRPPLWWHH RI WKH UHJLVWUDQW
V ERDUG RI GLUHFWRUV �RU SHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV��

�D� $OO VLJQLILFDQW GHILFLHQFLHV DQG PDWHULDO ZHDNQHVVHV LQ WKH GHVLJQ RU RSHUDWLRQ RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ ZKLFK DUH UHDVRQDEO\ OLNHO\ WR
DGYHUVHO\ DIIHFW WKH UHJLVWUDQW
V DELOLW\ WR UHFRUG� SURFHVV� VXPPDUL]H DQG UHSRUW ILQDQFLDO LQIRUPDWLRQ� DQG

�E� $Q\ IUDXG� ZKHWKHU RU QRW PDWHULDO� WKDW LQYROYHV PDQDJHPHQW RU RWKHU HPSOR\HHV ZKR KDYH D VLJQLILFDQW UROH LQ WKH UHJLVWUDQW
V LQWHUQDO FRQWURO RYHU
ILQDQFLDO UHSRUWLQJ�

'DWH� 6HSWHPEHU 23� 2022

�V� 6ULQLYDVDQ $QLWKD
6ULQLYDVDQ $QLWKD�
&KLHI FLQDQFLDO 2IILFHU
�3ULQFLSDO FLQDQFLDO 2IILFHU�
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(DFK RI WKH XQGHUVLJQHG� 6�:� <RQJ� 3UHVLGHQW DQG &KLHI ([HFXWLYH 2IILFHU RI 7ULR-7HFK ,QWHUQDWLRQDO� D &DOLIRUQLD FRUSRUDWLRQ �WKH ³&RPSDQ\´�� DQG 6ULQLYDVDQ $QLWKD�
&KLHI FLQDQFLDO 2IILFHU RI WKH &RPSDQ\� GR KHUHE\ FHUWLI\� SXUVXDQW WR 18 8�6�&� 6HFWLRQ 1350 DV DGRSWHG SXUVXDQW WR 6HFWLRQ 906 RI WKH 6DUEDQHV-2[OH\ $FW RI 2002� WKDW�
WR WKH EHVW RI KLV NQRZOHGJH �1� WKH DQQXDO UHSRUW RQ FRUP 10-. RI WKH &RPSDQ\ IRU WKH \HDU HQGHG -XQH 30� 2022� DV ILOHG ZLWK WKH 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ
RQ WKH GDWH KHUHRI �WKH ³5HSRUW´�� IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWV RI 6HFWLRQ 13�D� RU 15�G� RI WKH 6HFXULWLHV ([FKDQJH $FW RI 1934� DV DPHQGHG� DQG �2� WKH
LQIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUHVHQWV� LQ DOO PDWHULDO UHVSHFWV� WKH ILQDQFLDO FRQGLWLRQ DQG UHVXOWV RI RSHUDWLRQV RI WKH &RPSDQ\�

�V� 6�:�<RQJ
1DPH� 6�:�<RQJ
7LWOH� 3UHVLGHQW DQG &KLHI ([HFXWLYH 2IILFHU
'DWH� 6HSWHPEHU 23� 2022

�V� 6ULQLYDVDQ $QLWKD
1DPH� 6ULQLYDVDQ $QLWKD
7LWOH� &KLHI FLQDQFLDO 2IILFHU
'DWH� 6HSWHPEHU 23� 2022

$ VLJQHG RULJLQDO RI WKLV ZULWWHQ VWDWHPHQW UHTXLUHG E\ 6HFWLRQ 906� RU RWKHU GRFXPHQW DXWKHQWLFDWLQJ� DFNQRZOHGJLQJ� RU RWKHUZLVH DGRSWLQJ WKH VLJQDWXUH WKDW DSSHDUV
LQ W\SHG IRUP ZLWKLQ WKH HOHFWURQLF YHUVLRQ RI WKLV ZULWWHQ VWDWHPHQW UHTXLUHG E\ 6HFWLRQ 906� KDV EHHQ SURYLGHG WR WKH &RPSDQ\ DQG ZLOO EH UHWDLQHG E\ WKH &RPSDQ\
DQG IXUQLVKHG WR WKH 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ RU LWV VWDII XSRQ UHTXHVW�



Products & Services

Process & Reliability Equipment

HAST Systems (Highly Accelerated Stress Test)
HAST Board/Rack
Temperature Controlled Wafer Chucks
Autoclaves
Centrifuges
Bubble Testers
Pressurization Systems for Fine/Gross Leak
Pressure, Temperature & Humidity Testing - Customized Equipment
Temperature/Climatic Test Chambers
Temperature Cycling Chambers
Temperature Shock Test Chambers
Drop Testers
Mechanical Shock Testers
Vibration Test Systems
Steam Agers
Reflow Ovens
Vibratory Feeder Bowl

Calibration & Preventive Maintenance Services

Installation & Commissioning
Calibration Services
Preventive Maintenance
Repair & Servicing
Equipment Relocation
Spare parts
Upgrading & Refurbished equipment

Electronic Components

Wide range of Connectors & Cables for Consumers, Industrial and
Medical applications
Touch screen panels – Resistive and Projective Capacitive Technology
LCD Display – Wide range of sizes and types of LCD
Adaptors, Test Sockets & Receptacles, Test Clips
Power Supply – PC PSU, Adaptor, Open Frame, IPU PSU, Medical PSU,
SSL, TV PSU, PV Inverter, UPS and Energy Storage System
Industrial Motherboards: Single Board Computer, Industrial
Motherboards, Industrial Computer and Panel PC
Value-added service - Assembly of touch screen panels on LCD panels

Burn-In Equipment & Services

Systems

Burn-In Systems for the following Test Applications:
- Static Burn-In
- Dynamic Burn-In
- HTOL (high Temperature Operating Life Test)
- LTOL (Low Temperature Operating Life Test)
- PTC (Power Temperature Cycling)
- HTRB/HTGB/H3TRB (High Temperature
Reverse/Gate Bias Test)

- THB (Temperature Humidity Bias Test)
- High Power Burn-In
- Opto Devices Burn-In
Burn-In Board Testers (BIBTEST)
Burn-In Board Auto Loader & Unloader (LUBIB)
Semi-Auto Burn-In Board Loader / Unloader (SAL)
Burn-In Board Dry Cleaning Machine (CUBIB)
AC Power Line Conditioner (PLC)
Socket Contact Cleaning System (Wet cleaning) (SCCS-II)
Customized Automation
Customized Burn-in Solution
System Integration

Boards

Burn-In Boards (Static, Dynamic, TDBI, Micro-Controllers, Micro-
Processor, Memory, etc.)
Boards for Relab operations (THB, HAST, etc)
PCB Supply / DUT Cards
Customized Driver Boards

Services

Burn-In Testing (Static, Dynamic, SMART, Mix-signals, Opto
devices, Micro-Controllers, HTOL, LTOL, HTRB/HTGB, etc.)
Reliability Test –
Environmental Testing:
- THB (Temperature Humidity Bias Test)
- HAST (Highly Accelerated Stress Test)
- TC (Temperature Cycling Test)
- Thermal Shock (Air to Air/Liquid to Liquid)
- PTC (Power Temperature Cycling Test)
- HTS (High Temperature Storage Test)
- LTS (Low Temperature Storage Test)
- Other tests available upon request
Mechanical Testing:
- Vibration
- Impact Shock
- Other tests available upon request
Electrical Testing
Boards maintenance and repairs (Driver Boards and Burn-In
Boards)
Burn-In Board Cleaning Services
System Integration Services
System Retrofit & Upgrading Services
Manpower Support and Inspection Services



Corporate Directory

Board of Directors

A. Charles Wilson
Chairman of the Board of Trio-Tech International
Chairman of the Board of Ernest Packaging Solutions
Chairman of the Board of Daico Industries

S.W. Yong
Chief Executive Officer and
President of Trio-Tech International

Richard M. Horowitz
President of Management Brokers, Inc.

Jason T. Adelman
Founder and Chief Executive Officer of Burnham Hill Capital Group
LLC
Director of Glowpoint Inc.

Victor H.M. Ting

Executive Officers

S. W. Yong
Chief Executive Officer and
President

Anitha Srinivasan
Chief Financial Officer

Richard H.P. Lim
Corporate Vice-President

Lee-Soon Siew Kuan
Corporate Vice-President

Independent Public Accountants
Mazars LLP
135 Cecil Street
#10-01 MYP Plaza
Singapore 069536
Tel: 65. 6224 4022
Fax: 65. 6225 3974

Transfer Agent and Registrar
American Stock Transfer & Trust
6201 15th Ave, 1st Floor
Brooklyn, NY 11219
Tel: 1.718. 921 8210
Fax: 1.718. 921 8355

Investor Relations
Neil G. Berkman Associates
3159 Steven Drive
Encino, California 91436
Tel: 1 310 477 3118
Fax: 1 818 789 5171
Email: info@berkmanassociates.com

Corporate Counsel
Disclosure Law Group
655 West Broadway,
Suite 870,
San Diego, CA 92101
Tel: 619 272 7050
Email: info@disclosurelawgroup.com



WORLDWIDE DIRECTORY

United States
TRIO-TECH INTERNATIONAL
(Corporate Headquarters and Trio-Tech Systems)
16139 Wyandotte St
Van Nuys CA 91406,
United States of America
Tel: 1.818.787 7000 Fax: 1.818.787 9130
Website: www.triotech.com

China
TRIO-TECH (TIANJIN) CO. LTD
B7-2 XEDA International Industrial City
Xiqing Economic Development Area, Tianjin
P.R. China 300385
Tel: 86.22.238 28118 Fax : 86.22.238 70833

TRIO-TECH (SIP) CO. LTD
No. 5 Xing Han Street
Block A #04-13/16,
Suzhou Industrial Park
P.R. China 215021
Tel: 86.512.6761 3481 Fax: 86.512.6761 3482

TRIO-TECH (JIANGSU) CO. LTD
Room 102, Zone B, Building 3,
99 West Suhong Road,
Suzhou Industrial Park
P.R. China 215021
Tel: 86.512.8716 3382

TRIO-TECH (CHONGQING) CO. LTD
#27-05, Huang Jin Fu Pan Building,
26 HuangJinQiao Street, HeChuan District, ChongQing
P.R. China 401520
Tel: 86.23.428 84933 Fax : 86.23.428 84930

Malaysia
TRIO-TECH (MALAYSIA) SDN. BHD-PETALING JAYA OFFICE
Lot 11A Jalan SS 8/2
Sungai Way Free Industrial Zone
47300 Petaling Jaya Selangor, Malaysia
Tel: 60.3.7873 3222 Fax: 60.3.7873 3223

Singapore
TRIO-TECH INTERNATIONAL PTE LTD
(Principal Executive Office)
Block 1008 Toa Payoh North
#03-09 Singapore 318996, Singapore
Tel: 65.6265 3300 Fax: 65.6259 6355

TESTING AND MANUFACTURING FACILITIES
Block 1004 Toa Payoh North
#07-01/07 Singapore 318995, Singapore
Tel: 65.6254 0255 Fax: 65.6253 7060

UNIVERSAL (FAR EAST) PTE LTD
Block 1008 Toa Payoh North
#03-09 Singapore 318996, Singapore
Tel: 65.6354 9700 Fax: 65.6259 9971
Website: www.universalfareast.com.sg

Thailand

TRIO-TECH (BANGKOK) CO. LTD
327 Chalongkrung Road
Lamplathew Lat Krabang
Bangkok 10520, Thailand
Tel: 66.2.326 0847 Fax: 66.2.326 1172






